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General 


IAEA Ratifies PRC-Pakistan Nuclear Deal 
OW2006 100392 Beijing XINHUA in English 
0943 GMT 20 Jun 92 


[Text] Vienna, June 20 (XINHUA) —The board of gov- 
ernors of the International Atomic Energy Agency 
(IAEA) ratified here on Friday an agreement which 
allows China to export a 300,000 kilowatts nuclear 
power station to Pakistan. 


According to the agreement, Pakistan is committed that 
the nuclear power station and the nuclear material 
imported from China will be used for peace purpose and 
subjected to international inspection. 


The commercial contract on purchasing of the nuclear 
power station was signed last December in Beijing by 
China Nuclear Industry Corporation and Pakistan 
Atomic Energy Committee. 


Both sides agreed to put the nuclear power station under 
IAEA's supervision and guarantee. 


Prince Sihanouk Leaves Beijing for Japan 


OW 1906141092 Beijing XINHUA in English 
1358 GMT 19 Jun 92 


[Text] Beijing, June 19 (XINHUA)}—Prince Norodom 

Sihanouk, head of state and chairman of the Supreme 
National Council (SNC) of Cambodia, left here for 
Japan by air today to attend the ministerial conference 
on rehabilitation and reconstruction of Cambodia. 


Chinese Vice-Foreign Minister Xu Dunxin saw Prince 
Sihanouk off at Beijing Airport. 


Reportage on Tokyo Meeting 
OW2006 154992 Beijing XINHUA in English 
1513 GMT 20 Jun 92 


(“Honoring of Peace Accord ‘Important’ to Cambodia's 
Future”"—XINHUA headline] 


[Text] Tokyo, June 20 (XINHUA}—A working-level 
meeting for a ministerial conference on the reconstruc- 
tion of Cambodia agreed today that “full and timely” 
implementation of the Paris peace accord was important 
in rebuilding the country. 


Officials of the Japanese Foreign Ministry announced 
this after the one-day meeting, the purpose of which was 
to prepare for Monday's ministerial conference. Discus- 
sions focused on such matters as Cambodia's economic 
condition and the repatriation of Cambodian refugees. 

Representatives of 33 countries, including the United 
States, Britain, France and China, and |2 international 


organizations and the European Community are 
expected to attend Monday's conference. 
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The officials said participants in today’s meeting con- 
firmed the importance of having a “fair and free” 
election in Cambodia in the spring of 1943, and that the 
return of the refugees was important to the election. 


They basically agreed to set up a consultative body to 
coordinate assistance to Cambodia after the election, the 
officials said, and they were to draft two declarations, 
one on the rehabilitation and reconstruction of Cam- 
bodia, the other on the country’s peace process. 


The meeting had been expected to assess the amount of 
assistance needed for Cambodia's rehabilitation, but no 
concrete figures were presented. 


At the meeting, the World Bank stressed in a report the 
need to halt further deterioration of basic public services 
and infrastructure, and for improvements in these areas 
to ensure the restoration of an effective administration 
before the 1993 election. 


It presented a number of recommendations for moti- 
vating civil-service workers and making them more 
competent. 


Sihanouk Speaks 
OW2206083492 Beijing XINHUA in English 
0729 GMT 22 Jun 92 


[Text] Tokyo, June 22 (XINHUA)}—Samdech Norodom 
Sihanouk called provision of food and clothing as highly 
commendable though his country needs international 
aid in various aspects. 


Speaking at the ministerial conference on rebuilding 
Cambodia which opened here Monday, he noted that aid 
priorities would be set on the poorest parts of Cambo- 
dian society, including cities and rural areas where 80 


percent of its population live. 


Sihanouk, head of state and president of the Supreme 
Nationa! Council (SNC) of Cambodia, told delegates 
from 33 countries and 12 international organizations 
that the distribution of rice and clothing is highly com- 
mendable. 


But the basic solution “lies in rehabilitating and devel- 
oping agriculture in all diversified aspects.” 


Moreover, efforts should be made to repair roads, rail- 
ways, ports and o:her infrastructure needed for socio- 
economic resicration, he added. 


On domestic stability of peace, he said, “Without true 
reconciliation, the rehabilitation of the Cambodian 
people and the reconstruction of Cambodia will be very 
difficult to realize.” 


Meanwhile, he expressed his thanks to those countries 
and international organizations for their help in recon- 
structing Cambodia in the framework under the applica- 
tion of the Paris peace accord. 
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World Bank Provides Development Loan to Tianjin 


OW 1906123892 Beijing XINHUA in English 
1220 GMT 19 Jun 92 


[Text] Beijing, June 19 (XINHUA)}—The World Bank 
has approved a loan of 100 million U.S. dollars to assist 
China’s third-largest industrial city of Tianjin in urban 
development and environmental projects, according to 
the World Bank resident mission in China here today. 


The loan, with a maturity period of 35 years, will be used 
to support long-term improvement of the urban infra- 
structure and environment. It will also support technical 
assistance and training to improve project planning and 


evaluation, budgeting and management, and monitoring 
of urban development and infrastructure operations. 


According to the mission, the loan will help improve 


drainage, sewage, solid waste management, roads, traffic 
management and public bus operations. 


Mainlanders Watched in Passport Scheme Crackdown 


HK2206024892 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Jun 92 p 1 


(“Post Investigation” by Alan Boyd and Bill Barnes in 
Bangkok] 


[Text] Western governments are monitoring the move- 
ments of tens of thousaads of mainland Chinese overseas 
as unease grows at the relatively easy access to foreign 
passports in Asia. 

A surge in investment schemes offering residency for as 
little as $20,000 [Hong Kong dollars] and widespread 
counterfeiting of travel documents are undermining dip- 
lomatic protocols and raising fears of a boom in inter- 
national crime. 


“Emigration should not be as simple as buying your way 
in through the back door from the Third World. The 
days when you could instantly use these passports are 
numbered,” warned a diplomat involved in immigration 
investigation. 

Canada last week moved to close off a refugee and 
migration loophole it said was being misused, amid 
increasing evidence of involvement by organised crime. 


Visa exemptions that allowed mainland Chinese to get a 
foothold in Canada are no longer available for eight African 
and Latin American countnes regarded as potential sources 
of asylum applications or illegal immigration. 

Included is the southern African country of Lesotho, 
which was caught up in a diplomatic furore earlier this 
year over the issue of 276 passports under a Hong Kong 
investment deal. 


At least 40 countries in Africa, South America, Europe 
and the Pacific previously had or are still offering 
nationality schemes as an inducement for investment. 
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The latest are South Africa and Honduras, which began 
advertising schemes in Chinese-language newspapers 
two weeks ago. 


Estimates of the number of documents sold range as high as 
200,000, with most having gone to mainland Chinese. In 
addition, there are thousands of falsified and stolen pass- 
ports believed to be in the hands of illegal immigrants, 
mostly transiting through Thailand or Hong Kong. 


Many of the passports are being sold on the basis of their 
supposed access to Hong Kong, Canada and the United 
States. 


Immigration investigators began to take a close look at 
the business migration schemes after reports of involve- 
ment by organised crime. 


Triads are known to have bought passports in bulk 


through legitimate investment schemes in Hong Kong 
and are behind the illegal documents network. 


“We found that some of the people who ended up with 
Passports in one investment scheme hadn't even applied 
for them: they were sold openly in the MTR [mass transit 
railway], probably by syndicates,” said a Hong Kong- 
based diplomat. 


Much of the money used to buy genuine passports for 
mainlanders with no access to money from relatives 
abroad is believed to nave come from tnads. 


Gangs in Hong Kong and Macao reportedly operate 
loanshark or indentured labour schemes in return for 


passports. 


“I can believe money is available from Hong Kong 
Chinese and Taiwanese, but how many mainlanders can 
afford $20,000 to $30,000? The only answer is a criminal 
connection,” said another diplomat. 

The Big Circle and 14K triads are known to be providing 


fake documents in Latin American countries popular as 
transit points for mainland Chirese. 


In Europe, the Sun Yee On was implicated ‘n a passports 
syndicate smashed in April by British and Hong Kong 
police. 

Links are also known to have existed between triads and 


China's pro-democracy movement since the 1989 
Tiananmen crackdown. 


Panama, with a Chinese population of up to 200,000, is 
believed to be one of the key links in the movement of 
mainianders overseas. 


The tightening of entry regulations by Canada and other 
nations is expected to force the problem deeper under- 
ground. But the schemes are not expected to disappear 
overnight. 

“It is only the greed of the countries concerned that is 
restraining this problem. They know people only 
respond to cheap schemes so they will keep prices 
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low—at $20,000 rather than $50,000—and there will 
still be plenty of takers,” said a Western diplomat. 


Correction to Earth Summit Editorial 
HK1906102992 

The following correction pertains to the item headlined 
“Editorial Hails Outcome of Earth Summit,” published 
in the 18 June China DAILY REPORT, page 4: 
Column one, last paragraph, first sentence, make read: 
The conference opened with the backdrop of an increas- 
ingly deteriorating global :nvironment as well as quite a 


prominent economic dew:lopment problem. (rewording 
for clarity) 


Column two, paragraph one, first sentence, make read: 
...at the conference. This fully demonstrates that they are 
a force not to be ignored and becoming increasingly 
important in the world today. (rewording for clarity) 


Page 5, column one, last sentence, make read: environ- 
ment by integrating current and long-term interests as 
well as local and overall interests. (rewording for clarity) 


United States & Canada 


Official Cites Increased Trade With U.S. 


HK2106053692 Beijing CHINA DAILY 
(BUSINESS WEEKLY SUPPLEMENT) in English 
21-27 Jun 92 p 1 


[By Zhu Ling: “Sino-U.S. Trade Gathers Steam”] 


[Text] American investor enthusiasm is gaining steam 
this year as a handful of US industrial giants have upped 
their stakes in an increasingly open Chinese domestic 
market. 


At the same time, Sino-US trade is gaining momentum. 
Chinese imports from the United States rose sharply in 
the first three months, a senior foreign trade official said. 


In the first quarter, China approved 245 US-funded 
ventures, bringing the total in China to 2,249. 


Such big names as Motorola, International Business 
Machines and AT&T have increased their stake in the 
Chinese market this year. 

The senior official, who asked not to be identified, said 
China hopes corporate America is returning to China's 
investment fast track. 

Experts say the future may bring more US investment to 
China and could also find China taking such measures as 
sending delegations on buying trips to the United States. 
Motorola took a big plunge in March as it announced the 


establishment of the largest venture solely funded by an 
American business in China. 
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With an investment of $120 million, the 70-year-old 
company plans to produce advanced semiconductors, 
radio pagers, cellular phones and computer software. 


AT&T established an equity joint venture last month in 
Shanghai and it is now talking about launching a joint 
venture in Beijing. 

Trade analysts describe this kind of “big-ticket investor 
enthusiasm” as a signal that US business confidence in 
the Chinese market has returned. 


“They know that European companies are expanding 
their businesses in China and they do not want to be left 
behind,” an analyst said. 


Analysts say US corporate investors “are itching to have 
a go,” at the Chinese market because of landmarket 
reforms the nation has adopted. 


The senior Chinese official revealed that many well- 
known US firms have come to China this year interested 
in launching new businesses or making additional invest- 
ments. They include United Technologies, General Elec- 
tric, General Motors, Dresser Industries, Du Pont, Arco, 
Amoco and Weyerhaeuser. 


Chinese imports from the United States rose 33.3 per- 
cent in the first three months of this year to $1.67 billion; 
exports totalled $1.34 billion, up 30 percent, according 
to Chinese Customs. 


Most major import categories have achieved hefty, 
three-digit, increases. They include machinery, pesti- 
cides and metals. Imports of grain rose 99 percent. 


But some major imported products fell sharply in the 
period. They include fertilizers, petrochemicals and 
cotton. 


“The big ups and downs are normal due to changing 
demand in the market,” the official said. 


He predicted that China's imports from the United 
States would sustain momentum this year if no major 
problems arise. Chinese imports from the United States 
rose 20 percent last year against 1990. 


Analysts say that China's booming exports over the past 
two years have produced a windfall in hard currency. 
China has used the money to fuel its rapid economic 
development. 


China has sent up to five small-scale buying missions this 
year to the United States to purchase such products as 
timber, fertilizer and chemicai raw materials, the official 
said. 


He said: “We plan to continue dispatching buying mis- 
sions to the United States in the latter half of this year.” 
He declined to elaborate. 


“Our market is open and there is a strong consumer 
demand here,” he said. 


4 INTERNATIONAL AFFAIRS 


The official said that he is busy preparing for the eighth 
round of Sino-US talks on China’s market access, which 
is Coming up in August in Beijing. 

“We hope both sides will work cooperatively and with 
sincerity to unravel the knots,” he said. 


Trade Momentum With U.S. Expected To Build 


OW2206092392 Beijing Radio Beijing in English 
to Western North America 0400 GMT 22 June 92 


[From the “News About China” program] 


[Text] Chinese trade with the United States climbed by 
more than (730) percent in the first three months of the 
year. Foreign trade officials predict the momentum in 
Sino-U.S. trade will continue throughout the year. 


The pace of Chinese import growth slightly exceeded the 
growth rate for exports. China approved operations for 
245 new American businesses through March this year. 
The business giants filing into China included General 
Electric, General Motors, Dupont, and Weyerhauser. 


The eighth round of Sino-U.S. talks on China’s market 
access will be held in Beijing in August. China has 
already sent five buying missions to the U.S. this year. 


Commentary Criticizes U.S. Court Decision 


OW2206113792 Beijing Central People's Radio 
Network in Mandarin 0500 GMT 22 Jun 92 


[Commentary by station reporter Zhao Wei: “A Ruling 
that Grossly Violates International Law;” from the 
“International News and Current Events” program] 


[Text] On 15 June, the U.S. Supreme Court ruled to 
allow the U.S. Government to kidnap a foreign criminal 
suspect from his homeland territory to the United States 
for trial, disregarding the extradition procedures of his 
country or the protests of his government. 


The ruling immediately evoked strong repercussions 
domestically and internationally. It is common knowl- 
edge that respect for a country’s sovereignty and inde- 
pendence is a basic norm in international relations and a 
principle of the universally international 
law. The U.S. Supreme Court's ruling allowing the U.S. 
government to kidnap people considered guilty from a 
foreign territory, ignoring the opposition of that foreign 
government, is obviously a gross violation of the princi- 
ples of international law. Many countries in the world, 
especially the Latin American nations, issued statements 
strongly denouncing and opposing the U.S. ruling. 

The Mexican Foreign Ministry immediately issued a 
statement to strongly protest against the ruling. It feels 
that the ruling violates the fundamental principles of 
international law and is unacceptable. The Mexican 
Foreign Ministry's statement stressed: The Mexican 
Government will strictly abide by relevant domestic and 


FBIS-CHI-92-120 
22 June 1992 


international laws in its adminstration, and will defi- 
nitely not accept any attempts by a foreign country to 
implement its domestic laws. 


Bolivian Vice President Luis Ossio condemned the 
United States and said: The U.S. Supreme Court's ruling 
tramples on international law and international rela- 
tions. General (?Bergaz), chief of the general staff of the 
Bolivian Armed Forces, said: A nation’s sovereignty 
must be respected and a small country must not be 
trampled on by a large country. 


A statement issued by Argentina’s ruling party said: The 
U.S. Supreme Court's ruling has undisguisedly violated 
international law and all the principles of the UN treaty. 
It is an attempt to turn the U.S. government's decisions 
into world, absolute power. 


Panamanian Foreign Relations Minister Julio Linares 
pointed out: The U.S. Supreme Court's ruling tramples 
on other countries’ sovereignty and judicial powers. 
Once implemented, it will cause conflicts in foreign 
relations. 


Amidst waves of condemnation by international public 
opinion, several countnes expressed their absolute oppo- 
sition to the ruling. A spokesman of the Canadian 
Foreign Ministry said: The Canadian Government feels 
that any abduction attempts on Canadian territory are 
criminal acts in violation of Canada’s fundamental judi- 
cial principles. 


Australian Justice Minister Tate said: Australia opposes 
the U.S. Supreme Court's decision to arrest criminal 
suspects from other countries. He also pointed out that it 
would be an infringement on Australia’s sovereignty if 
the United States carried out such acts in Australia, and 
the Australian side will bring criminal suits against 
concerned personnel in accordance with the law. 


Many legal experts in the United States also questioned 
the ruling. Justice John Stevens said: I suppose most 
courts of the civilized world will be deeply disturbed by 
the absurd ruling. William Rogers, assistant secretary of 
state formerly in charge of legal affairs, said that the 
ruling will only enhance the United States image among 
Latin American countries as being a huge monster from 
the north who will do whatever it pleases. Chief Justice 
William Rehnquist, who drafted the statement on the 
verdict, was also of the opinion that the ruling is in 
violation of the general principles of international law 
[as heard]. 


The international community's condemnation of the 
U.S. ruling is a just act to safeguard international law. If 
a government can simply carry out kidnapping actitivies 
in another country, then how can we talk about interna- 
tional order? What is the necessity of the signing of an 
extradition treaty between two countries? The contradic- 

tion of the U.S. Supreme Court's ruling with interna- 
tional law has once again exposed U.S. power politics 
and hegemonism. 
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More Federal Law Offenders Imprisoned in U.S. 


OW2106214392 Beijing XINHUA in English 
2035 GMT 21 Jun 92 


[Text] Washington, June 21 (XINHUA)}—The United 
States has imprisoned a larger percentage of federal law 
offenders since a tougher sentencing law went into effect 
six years ago, the U.S. Justice Department reported 
today. 


The tougher sentencing, law has made the United States 
a country which “now imprisons a larger percentage of 
its citizens than any other country in the world,” the 
ASSOCIATED PRESS said today. 


According to statistics released by the Justice Depart- 
ment, in 1990, 74 percent of the defendants covered by 
the sentencing reform act ended up in prison, but in 
1986, the last year before the new law took effect, only 52 
percent of those sentenced went to prison. 


The statistics also show prisoners released in 1990 from 
federal prisons had served an average of 19 months or a 
term 29 percent longer than the average term served by 
prisoners released in 1986. 


The department’s Bureau of Justice Statistics said in 
1990, 89 percent of drug offenders went to prison, a 12 
percent increase compared to 77 percent of those who 
got prison time in 1986. 


The sentencing act allows judges to add prison time 
according to the seriousness of the offense and elimi- 
nates early release on parole. 


Central Eurasia 


Yeltsin Urges ‘Unique Approach’ by G-7 
OW 1906233492 Beijing XINHUA in English 
2022 GMT 19 Jun 92 


[By Yuan Rongsheng; Beijing XINHUA in English at 
2213 GMT on 19 June transmits a service message 
killing the following item] 

[Text] Ottawa, June 19 (XINHUA)—Russian President 
Boris Yeltsin today urged the seven major industrial 
countries to adopt a unique approach to Russia and 
release the promised 24-billion-dollar aid package. 
Speaking at a press conference this afternoon after 
meeting with Canadian Prime Minister Brian Mulroney 
and addressing a joint parliamentary session, Yeltsin 
said that he is not planning to go to Munich for the 
Group of Seven meeting although he was invited person- 
ally by Western leaders. 


He said the International Monetary Fund cannot treat 
Russia as it does to any other countries because after 75 
years of communist rule it will be very hard for the 
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Russian people to ‘urn to a new democratic system, a 
‘market economy and the international agreements on 
human nghts. 


He said it is impossible for Russia to strictly comply with 
the conditions the IMF has set for releasing the aid 
package. 


“There has to be a unique approach to our country,” 
Yeltsin stressed. If the Group of Seven is able to agree, he 
said he might attend the meeting and fulfil his mission. 


Expressing strong support for Yeltsin's position, Mul- 
roney said the West cannot expect the Russian economy 
to become a replica of the economy of West Germany, 
the United States or Canada by next Saturday morning. 


“It is not going to happen,” Mulroney said, “it requires 
a substantia! amount of assistance of various kinds.” 


He urged other Western countries to follow Canada’s 
example to help Yeltsin in implementing his reforms by 
providing specific and direct assistance in the job- 
creating or knowledge-creating areas. 


Southeast Asia & Pacific 
Further on Qian Qichan Visit te Australia 


Discusses Importance of Stability 
OW 1906114692 Beijing XINHUA ‘» English 
1125 GMT 19 Jun 92 


[Text] Sydney, June 19 (XINHUA)}—China is an impor- 
tant factor for peace and stability in the Asia-Pacific 
region, Chinese Foreign Minister Qian Qichen said here 
today. 

If China were to be plunged into turmoil, it would spell 
disaster not only for the Chinese people but also for Asia 
and the world at large, Qian said in a speech delivered at 
the Asia-Australia Institute of the University of New 
South Wales. 


“China needs stability and the world also needs stability 
in China,” the visiting foreign minister said. 

China, as the largest developing country in Asia, is 
focusing on economic development to attain moderniza- 
tion, which necessitates not only political stability and 
unity at home but also a long-term stable and peaceful 
international environment, Qian said. 


“It is out of a sense of responsibility for the Chinese 
people and also for Asia and the world that the Chinese 
Government is engaged in economic development and 1s 
pursuing a bold reform and opening-up policy with a 
view to improving the living standards of its people,’ the 
minister said. 


“China's stability and development are in themselves a 
mayor contribution to Asia in particular and the world in 


i” 
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Qian also criticized some people in the West who often 
make irresponsible comments and even exert pressure 
on China in an attempt to impose their own values on 
China. 


Socialism of Former Soviets Viewed 


OW1906115292 Beijing XINHUA in English 
1133 GMT 19 Jun 92 


[Text] Sydney, June 19 (XINHUA)}—China and the 
former Soviet Union differ greatly in the socialism they 
pursued, the visiting Chinese Foreign Minister Qian 
Qichen said today. 

Delivering a speech at the Asia-Australia Institute of the 
University of New South Wales, Qian said that the 
prediction by some people that China would be the next 
to collapse after the disintegration of the Soviet Union 


results from a lack of basic knowledge and understanding 
of the facts. 


He made a comparison betwcen the former Soviet Union 
and China in respect of diplomatic, economic and ethnic 
policies. 

The former Soviet Union, pursuing hegemonism, was 
engaged in the arms race and frequent military invasion 
of its neighbors or resorted to threat of f rce against 
This presented a sharp contrast to the independent 
foreign policy of peace that China followed, he said. 


For its economic development, the former Soviet Union 
practised a highly centralized planned system at home 
and formed the self-seciusive Comecon with East Euro- 
pean counteies hecad, “en enid, which led to 0 leng- 
term stagnation in its industrial and agricultural 

tion and steady deterioration of people's livelihood. 
He said that China adopted appropriate measures and 
adjusted its economic strategy in light of its conditions 
although it once took « roundabout course in the eco- 
nomic development. 


“Over the past 14 years in particular, we focused on 
economic development, accelerated the reform and 
a oo ee 


In handling ethnic relations, the former Soviet Union 
practised Russian chauvinism, leading to escalated 
ethnic friction, the foreign minister said. 

In contrast, Qian said, China instituted the policy of 
national equality, unity and mutual assistance and 
adopted the policy o! regional autonomy 1n areas inhab- 
ited by minonty nationalities. 

“These policies of ours have contributed to national 
unity and economic devclopment and wor wholehearted 
support from people o/ all nationalities.” 
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Qian also said that if a comparison is made between the 
consequences of reform of the two countries, “it is not 
difficult to notice the great differences and come to the 
right conclusions.” 


Remarks Sino-Australian Cooperation 


OW 1906113192 Beijing XINHUA in English 
1053 GMT 19 Jun 92 


[Text] Sydney, June 19 (XINHUA)}—There is a great 
potential for developing Sino-Australian mutually bene- 
ficial cooperation as the two economies are highly com- 
plementary to each other, Chinese Foreign Minister 
Qian Qichen said here today. 

Qian made the remarks in his speech delivered at the 
Asia-Australia Institute of the University of New South 
Wales on the eve of the end of his four-day visit to 
Australia. 


China boasts a huge market, which will provide more 
favorable conditions for developing trade, economic and 
technological cooperation with Australia, guided by the 
policy of accelerating the reform and opening-up pro- 
cess, Qian said. 

“With our concerted efforts, the Australian businessmen 
stand a good chance of having a fair share of Chinese 
business opportunities,” Qian said. “And the trade, 
economic and technological cooperation between our 
two countries stand a good chance of growing further.” 


In retrospect of the bilateral relations, the foreign min- 
ister said that the two countries have maintained friend- 
ship with each other and have made noticeable progress 
in relations in the political, economic, scientific, techno- 
logical, cultural and education fields during the two 
decades since the establishment of diplomatic relations. 


“There is no conflict of fundamental interests between 
China and Australia. Instead, we share common interests 
in preserving stability and promoting economic cooper- 
ation in the Asia-Pacific region,” Qian said. 


Terms Asian Situation ‘Encouraging’ 
OW 1906114092 Beijing XINHUA in English 
1123 GMT 19 Jun 92 


[Text] Sydney, June 19 (XINHUA)—The situation in 
Asia is encouraging despite the current volatile and 
turbulent international situation, Chinese Foreign Min- 
ister Qian Qichen said here tonight. 

Asia is entering a new historical period of relative 
said in a speech at the Asia-Australia Institute of the 
University of New South Wales. 


The post-war bi-polar pattern characterized by Amen- 
can-Soviet confrontation has broken down and the world 
is entering a transitional period to multipolarity, Qian 
said. 
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The disintegration of the former Soviet Union has given 
ris; tO many new destabilizing factors and the situation 
in Europe has become more turbulent, he said. 


However, “as we look at th changing international 
Situation, we are pleased to note that the situation in 
Asia is encouraging,” Qian said, citing the ending of 
bloodshed in Cambodia, the relaxation of tension on the 
Korean peninsula and the breakthrough in the process of 
a political settlement in Afghanistan. 
Meanwhile, Asia has enjoyed sustained economic growth 
at a higher rate than the world’s average, making it the 
most dynamic region in the world economy, the minister 
said. 

Most of the countries in Asia are working for peace and 
development of the region and for better relations among 
themselves, Qian said. 


He said that seeking common ground while setting aside 
dif erences, mutual respect, non-interference in each 
ot!er's internal affairs, equality and mutual benefit have 
been commonly accepted by Asian countries as guiding 
principles for handling state-to-state relations. 


“This is of great significance to Asia-Pacific and the 
world as a whole,” Qian remarked. 


In recent years, Australia has developed closer economic 
links with Asia, Qian said. He said the Australian 
Government attaches importance to its relations with 
Asian countries and has actively promoted peace and 
cooperation in the Asia-Pacific region. 


“This has been well received by Asian countries and 
peoples,” he said. 

He also regarded as far-sighted the statement made by 
Australian Prime Minister Paul Keating that “Asia is 
where Australia’s future substantially lies” and “facing 
Asia Australia does nothing more or less than face 
reality.” 


Qian, on a four-day visit to Australia, is to leave for 
home Saturday. 


Meets Australian Opposition Leader 


OW1906125292 Beijing XINHUA in English 
1154 GMT 19 Jun 92 


[Text] Sydney, June 19 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen met Australian opposition leader 
John Hewson here this afternoon. 

Qian arrived in Sydney around noon after he met 
Australian Prime Minister Paul Keating in Canberra this 
morning. 


The visiting foreign minister met Robert Hill, leader of 
the opposition in the Senate and shadow minister for 
foreign affairs, in Canberra Thursday. 
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Qian, on a four-day visit to Australia, is to leave for 
home Saturday. 


Returns to Beijing 


OW2106040992 Beijing XINHUA in English 
0034 GMT 21 Jun 92 


[Text] Beaying, Jume 21 (XINHUA)}—Chinese State 
Councillor and Foreign Minister Qian Qschen returned 
here yesterday evening by air after his official visit to 
New Zealand and Australia. 


Near East & South Asia 


Handover of Libyan Suspects Said Still Uncertain 


OW2006134892 Beijing XINHUA in English 
1324 GMT 20 Jun 92 


(“Handover of Two Suspects Still Uncertain: Sources (by 
Gong Zhenxi)”"—XINHUA headline} 


[Text] Sirte, Libya, June 20 (XINHUA}—An official 
Libyan source said here today that “there is not a single 
piece of evidence to sustain the charges against the two 
Libyan citizens in connection with the Lockerbie affair.” 


He told XINHUA that the General People’s Congress, 
currently meeting here, would consider this issue within 
the coming 48 hours in the light of two reports submitted 
by the People’s Commission under the Foreign Ministry 
and the Foreign Policy Commission under the Congress. 


But no details of these two reports have been revealed. 


According to another reliable Libyan source, Libya's 
General People’s Congress is likely to pass a resolution 
concerning the principles and foundations on which the 
dispute between Libya and the West is to be settled. 


The source expressed belief that it would be “strategi- 
cally inappropriate for the Libyan Government to 
declare its « onsent or non-consent”™ to handing over to 
the U.S. or Britain the two Libyans accused of bombing 
a Pan Am airliner over the Scottish town of Lockerbie in 
1988. 


A total of 270 people were killed during the blast. 


On the other hand, Libyan media continued its cam- 
paign against the Arabs aad Arabism. 


The “GREEN MARCH” newspaper, the mouthpiece of 
the revolutionary committees, said Friday that Libya in 
the past has been betting on the Arabs in its challenge to 
enemies of the Arabs while its enemies also have been 
betting on the Arabs in their enmity to Libya. 


“Libya has lost, and its enemies have won over the 
Arabs,” the paper claimed. 


“Had it not been for the Arabs’s stand, Libyz would have 
been neither blockaded nor threatened,” '4e paper com- 


plained. 
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It accused the Arabs of be :g “ungrateful to Libya,” 
saying Libya “is now entitled to settle accounts with the 
Arabs.” 


Wu Xuegian Meets Syrian Political Delegation 
OW 1906132192 Beijing XINHUA in English 
1153 GMT 19 Jun 92 


[Text] Beijing, June 19 (XINHUA)}—Wu Xuegian, 
member of the Political Bureau of the Communist Party 
of China (CPC) Central Committee and vice-premier of 
the State Council, met with a delegation from the Syrian 
Institute of Politics headed by Majid al-Shadud, presi- 
dent of the institute, here this afternoon. 


Xue Ju, vice-president of the Party School of the CPC 
Central Committee, was present at the meeting. 


The guests arrived here June 12 at the invitation of the 
Party School of the CPC Central Committee. Apart from 
Beijing, they are also scheduled to visit Xian and Shen- 
zhen. 


Nepalese House Speaker Returns Home From Visit 


OW 2006154592 Beijing XINHUA in English 
1319 GMT 20 Jun 92 


[Text] Kathmandu, June 20 (XINHUA)—Nepalese 
lower house Speaker Daman Nath Dhungana returned 
here . day after visiting China with the Nepalese parlia- 
mentary delegation and attending a two-day speakers 
meeting of the South Asian Association for Regional 
Cooperation (SAARC). 


At Tribhuvan International Airport, Dhungana told 
XINHUA that this is “the first parliamentary delegation 
visiting China after Nepal adopted democracy since last 
year.” 


“Our successful visit to China was entrusted with the 
goodwill of all Nepalese people for the people of China,” 
he said, adding that the delegation was entrusted not 
only to see and develop all-over friendly Nepal-China 
relations but also to see and develop the good relations 
between the two legislators. 


“We were also very interested in the very important 
steps that China has undertaken recently towards its 
modernization and got inspirations for the national 
building that Nepal was engaged for the moment,” he 
said. 


West Europe 


Li Guixian Ends Visit to United Kingdom 


OW 2106001392 Beijing XINHUA in English 
2255 GMT 20 Jun 92 


{Text] London, June 20 (XINHUA)}—Li Guixian, state 
councillor of the Chinese State Council and governor of 
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the People’s Bank of China, left here today for home 
after concluding a week-long visit to Britain. 


During his stay here, Li held business talks with Robin 
Leigh-Pemberton, governor of the Bank of England, and 
attended the official opening of an office for Europe of 
the People’s Bank of China. 


The London-based office, the bank's first everseas rep- 
resentative office, was designed to promote relations 
with British ard international financial institutions in 
Britain and the rest of Europe. 

Li, whose tour of Britain was the first ever by a governor 
of the People’s Bank of China, also met separately with 
British Foreign Secretary Douglas Hurd, and Trade and 
Industry Secretary Michael Heseltine. 


Li and his party also visited major financial organiza- 
tions here and toured Scotland. 


Largest Purchasing Mission Arrives in Brussels 


OW2106152092 Beijing XINHUA in English 
1449 GMT 21 Jun 92 


[Text] Brussels, June 21 (XINHUA)}—The Chinese pur- 
chasing mission headed by Gan Ziyu, vice-minister of 
the State Planning Commission, arrived here on Sat- 
urday night for a one-month visit to the headquarters of 
the European Community and to its member-states. 


The mission, the largest that China has ever sent abroad, 
will negotiate with European countries for the importa- 
tion of technology and machines and equipment for 
metallurgy, coal-mining, aviation, telecommunications 
...d other industries. 


Officials said total purchasing was expected to exceed 
last year’s 1.6 billion U.S. dollars. 


Military Amity Delegation Ends Visit to Turkey 


OW2206064692 Beijing XINHUA Domestic Service 
in Chinese 0350 GMT 19 Jun 92 


[By reporter Xu Nuqun (1776 1166 $028)) 


[Text] Istanbul, 18 June (XINHUA)—The PRC military 
amity delegation led by Zhang Lianzhory, commander 
of the PLA Navy, today left here for Tunisia after 
winding up a five-day visit to Turkey. 


Zhang Lianzhong spoke to our reporter at the airport 
before his departure. He said that during his talks with 
high-level Turkish military officials, both sides had 
expressed the hope to further enhance bi’ateral military 
visits and military technological exchanges. 


During his visit, Zhang Lianzhong met with Turkish 
Naval Commander Irfan Tinaz, Chief of General Staff 
Dogan Gures, and other military officials. He also vis- 
ited a Turkish submarine manufacturing plant. 
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Political & Social 
XINHUA Reports Death of Former President 


Li Xiannian Dies at 83 
OW220608 1092 Beijing XINHUA in English 
0756 GMT 22 Jun 92 


[Text] Beijing, June 22 (XINHUA)}—Veteran Chinese 
leader Li Xiannian died here Sunday at the age of 83. 


Li served as chairman of the Seventh National Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC) before his death. He was president 
of the People’s Republic between 1983 and 1988. 


Li Xiannian Obituary 
OW2206092492 Beijing XINHUA in English 
0855 GMT 22 Jun 92 


[Text] Beijing, June 22 (XINHUA)—Li Xiannian, chairman 
of the National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC), died of illness in Beijing 
at 22:36 on June 21 at the age of 83. 


The Central Committee of the Chinese Communist 
Party, the Standing Committee of National People’s 
Congress, the State Council, the Central Military Com- 
mission and the CPPCC National Committee jointly 
issued an obituary today. 


The obituary described Li as a great proletarian revolu- 
tionary, statesman and strategist, a firm Marxist and an 
outstanding party and state leader. 


The obituary said that his death is a great loss to the party 
and the state and called on the party, armed forces and all 
the Chinese people to learn from his revolutionary spirit and 
lofty morals and to closely unite around the party Central 
Committee with Jiang Zemin as its core in building 
socialism with Chinese characteristics. 


The obituary said that the life of Li Xiannian was a 
glorious life. He was devoted to the revolutionary move- 
ment starting in his young age. 


According to the obituary, Li Xiannian took part in the 
Huangan-Macheng peasant uprising; joined the Chinese 
Communist Party in 1927; served as secretary of the 
CPC Piannanxian County Commission; chaired the 
county workers’ and peasants’ democratic government; 
served as regiment, division and army political com- 
missar of the Fourth Front Army of the Chinese 
Workers’ and Peasants’ Red Army; and was an executive 
member of the central government of the Chinese Soviet 
Republic. Under the leadership of Comrade Xu Xiang- 
qiang, Li Xiannian took part in the command of many 
important battles and made contributions to the 
founding of the Hubei-Henan-Anhui and Sichuan- 
Shaanxi revolutionary base areas. 


The obituery said that during the Long March, Li 
Xiannian directed the advanced detachment of the 
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Fourth Front Army in capturing Maogong and joining 
forces with the First Front Army. 


The obituary said that during the War of Resistance 
Against Japan, Li Xiannian served as vice director of the 
military commission of Henan and Hubei Provinces; 
commander of the Henan-Hubei Advance Column; 2nd 
commander and political commissar of the Fifth Divi- 
sion of the New Fourth Army. 


Liaoning Office Denies Knowledge of Deng’s Visit 


OW 1906143492 Tokyo KYODO in English 
1424 GMT 19 Jun 92 


[Text] Beijing, June 19 KYODO—China’s paramount 
leader Deng Xiaoping is making a tour of the north- 
eastern province of Liaoning to further promote reform 
and open policies, Chinese sources said Friday. 


The trip is strictly secret, with only his secretary and 
family members accompanying him, so details are 
unclear, the sources said. 


But the sources said Deng is likely to visit such cities as 
Shenyang, Anshan and Dalian, and finally head for the 
summer resort of Beidaihe in Hebei Province to meet 
Communist Party seniors prior to the party’s 14th con- 
gress scheduled for the autumn. 


When contacted by KYODO NEWS SERVICE, Liaon- 
ing’s foreign affairs office and local mass media said they 
had not heard anything about his trip. 


Deng has expressed much dissatisfaction with obstinate 
resistance from conservatives to promoting reform and 
open policies, which he has said are China’s only hope 
for development, and over the slow progress of reform in 
state-run enterprises. 


Such irritation drove him to make the latest trip, the 
sources said. 


Last month, the senior Chinese leader visited the 
Shoudu Iron and Steel Company in Beijing and again 
criticized both the conservatives and the current condi- 
tions of state-run enterprises, they said. 


Deng had toured extensively in December and January, 
visiting China’s southern and central regions as weil as 
the northeast, as part of a nationwide drive to promote 
the reform and open policy. 


Propaganda, Journalist Group Ends Liaoning Visit 


§K2006020392 Shenyang Liaoning People's Radio 
Network in Mandarin 1030 GMT 19 Jun 92 


[Summary] “The responsible persons and reporters of 11 
central journalist units, including from the Information 
Bureau of the CPC Central Committee’s 

Department, the RENMIN RIBAO [People’s Daily], the 
Xinhua News Agency, the central people’s radio station, 
the central television station, China’s international radio 
station, and the JINGJI RIBAO [Economic Daily], 
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returned to Beijing Municipality on 18 June after suc- 
cessfully concluding their | 3-day fact-finding and news 
coverage tours in Liaoning Province. During their visit 
in the province, the reporters of the central journalist 
units were briefed by the leading comrades of the pro- 
vincial-level party and government organs and by the 
party and government organs of the 10 cities which they 
had visited on the situation in deepening the reform, 
expanding the opening, and accelerating the pace of 
economic development.” The provincial party standing 
committee also held forums with these reporters, who 
offered precious opinions at the forums on accelerating 
the pace of conducting reform, opening to the outside 
world, and developing the economy in the province. 


Deng Plans Personnel Purge of Conservatives 


OW2006042092 Tokyo KYODO in English 
0403 GMT 20 Jun 92 


[Text] Beijing, June 20 KYODO—Chinese patriarch 
Deng Xiaoping plans to purge hard-line opponents of his 
economic reforms through large-scale personnel changes 
in the Communist party and government, Chinese 
sources said Saturday. 


After finishing an inspection tour in Liaoning Province, 
Deng is likely to propose personnel changes at a meeting 
in Beidaihe, near Beijing, to be put before a party 
congress scheduled for fall, the sources said. 


Deng is fighting back against recent attacks on him by 
hard- liners, who began by banning the publication of a 
reformist treatise extolling Deng’s reform policy, the 
sources said. 


Hard-liner Deng Liqun, head of the party’s central 
leading group for the education of cadres, publicly crit- 
icized Deng as a “capitalist-roader” in magazines. 


Deng counterattacked in a May 22 visit to the Capital 
Iron and Steel Corp. in Beijing, the sources vaid. 


“Some people still are resisting, and there are those who 
are trying to oppose reforms,” Deng reportedly said. 
“Now is the time to solve the problem. We must apply 
pressure on them.” 


He called for drastic rationalization in reconstructing 
deficit- ridden state enterprises, the sources said. 


The 87-year-old Deng has resigned almost all official 
posts, but still wields considerable influence. In recent 
months, he has made strenuous calls for economic 
reform and opening doors to the west. 

Deng also praised Deputy Prime Minister Zhu Rongjii, 
regarded as a possible future prime minister from the 
reformist group, saying “I don't know much about the 
economy, but comrade Zhu Rongji knows it well.” 


Due to Deng’s pressure, State Education Commission 
Vice Minister He Dongchang was forced to resign and 
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acting cultural minister He Jingzhi’s position has been 
threatened, the sources said. 


Book on Deng’s Southern Tour Remarks Published 


OW 1706011692 Beijing XINHUA Domestic Service 
in Chinese 2106 GMT 15 Jun 92 


{Excerpts} Beijing, 16 Jun (XINHUA)—[Passage 
omitted on publication of other books] Dong Fang Feng, 
a book which discusses the impact of Comrade Deng 
Xiaoping’s important remarks during his southern tour 
on the country’s reform and opening up, was recently 
published and distributed by the Shanxi People’s Pub- 
lishing House. 


The chief editor of the book is Li Dongxi, deputy chief 
editor of the SHANXI RIBAO. The book gives an 
account of the in-depth response from across the country 
to Comrade Deng Xiaoping’s important remarks during 
his southern tour, and discusses the immense impact of 
the remarks on further quickening the pace of the 
country’s reform and opening up, and on accelerating the 
historical process of building socialism with Chinese 
characteristics. 

The book contains more than 300,000 characters. [pas- 
sage Omitted] 


Article Views Deng Beijing Steel Company Tour 


HK2006020892 Hong Kong TANGTAI in Chinese 
No 15, 15 Jun 92 pp 8-9 


[Article by Lu Yu-sha (7627 6276 2619): “Deng 
Xiaoping Visits Shoudu Iron and Steel Company To 
Encourage Reform, Reveals Others’ Boycott of Southern 
Tour Talks”] 


[Text] Accompanied by his two daughters Deng Nan and 
Deng Rong, Deng Xiaoping inspected the Shoudu Iron and 
Steel Company on the morning of 22 May. One of the 
princesses told everyone: “Early this morning, father woke 
us up and told us to follow him to the Shoudu Iron and Steel 
Company. He has had this intention for long, today he may 
be said to have fulfilled his long-cherished wish.” 


Se Se SS Oe ae We 


The Beijing Shoudu Iron and Steel Company was the 
first large state-run enterprise which experimented with 
the contract system and thus became the focus of debate. 
Among those accompanying Deng Xiaoping in his 
inspection were Li Ximing and Chen Xitong, two prin- 
cipal leaders of Beijing City, who hold different views on 
reform in the Shoudu Iron and Steel Company. Li 
Ximing has always wished to make this company suffer 
whereas Chen Xitong regards this precious and rare large 
enterprise which does not suffer losses as an important 
source of Beijing's revenue and always supports it. His 
attitude has become even more explicit since Deng 
Xiaoping’s talks in Shanghai last year. Deng Xiaoping’s 
tour of the Shoudu Iron and Steel Company is obviously 
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an expression of his support for the company’s reform, 
but his purpose absolutely does not end here. 


Deng Xiaoping’s tour of the Shoudu Iron and Steel 
Company lasted for three hours. This tour was different 
from his inspection of Shenzhen and Zhuhai because he 
did not see much in this company. He mainly listened to 
a briefing by Zhou Guanwy, party committee secretary 
and general manager of the company, or he himself made 


The publication of Deng Xiaoping’s important southern 
tour talks early this year evoked tremendous repercus- 
sions, which can be described as “one rock making 
thousands upon thousands of waves.” The six Political 
Bureau Standing Committee members quoted Deng 
Xiaoping’s southern tour talks when making open 
remarks. When listening to a Shanghai leader’s briefing 
on the eve of 1 May Labor Day, Chen Yun expressed his 
“special support for Pudong’s development and opening 
up.” In late May, he, for the first time, sent his secretary 
to Shenzhen and Zhuhai. This was a major change which 
had never been seen in the 13 years of reform. But these 
only explain a part of the problem. What really reflects 
China’s present state of reform are reports by Vice 
Premiers Tian Jiyun and Zhu Rongji. 


In April, Tian Jiyun made a report on agricultural and 
industrial reform and development at the CPC Central 
Committee Senior Party School and Zhu Rongji made 
the same report in Shanghai. On the surface, these two 
reports are carrying out Deng Xiaoping’s southern tour 
talks, but actually they portray the keenly felt pain 
suffered by these two officials in charge of economic 
work—pain never felt by other departments. Only these 
two know very well about the serious problems in 
China’s economy: Known as a big agricultural country 
where eight peasants feed two urban people, China has 
started buying imported grain; the 14 billion-yuan in 
debt chains cleared with herculean efforts last year were 
offset in the first quarter of this year by the losses 
incurred from large and medium enterprises’ over- 
stocked goods. These two reformist economic officials 
had the same anxious and uneasy feeling as Deng Xiaop- 
ing: “China has no alternative but to carry out reform 
and opening up; otherwise it could come to a blind 
alley.” (Deng Pufang made this remark following his 
father’s tour of south China this year). And if China’s 
economy does not change for the better, its politics will 
continue to turn left. This power rebounding from poli- 
tics is terrible. An old saying goes: ““When the evil grows 
to one foot, the truth grows to 10 feet.” If no new 
impetus is injected into the southern tour talks, the 
thousands upon thousands of waves stirred up by these 
talks are apt to subdue and calm down. Keenly aware of 
this danger, Deng Xiaoping decided to inspect the 
Shoudu Iron and Steel Company; hence his second 

visit” in less than four months—a period prior 
to the 14th CPC National Congress. 
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Deng Xiaoping Talks About Four Problems 


Deng Xiaoping’s talks in the Shoudu Iron and Steel 
Company can be summed up in four points: 


1. He stressed the need to emancipate the mind and to 
change the brain. 


Deng Xiaoping said: Since I made remarks during a 
southern tour early this year, some departments and 
localities seem to have been busy, but as a matter of fact, 
they are working sluggishly. The 6 percent development 
rate will not do (this percentage was proposed by the 
Eighth Five-Year Plan and the 10-Year Program and 
remained unchanged in Li Peng’s Government Work 
Report). This development rate is actually not fast. The 
development rates of Thailand, Indonesia, and Malaysia 
are quite fast. A 1 percent growth rate of a developed 
country is actually more than our 10 percent. If we 
develop at the same rate as capitalist countries, this will 
not do. If we are slow, there is a danger of retrogressing, 
and how can the superiority of socialism be displayed? 


Deng Xiaoping added: The crucial point is emancipating 
the mind and changing the brain. With a correct orien- 
tation and path, our development rate will be faster. 


2. There are three attitudes on Deng Xiaoping’s talks. 


Deng Xiaoping said: There have been three attitudes 
since my southern tour talks. The first is resisting and 
ignoring; the second is taking a perfunctory attitude 
toward me, waiting for an opportunity and a change in 
the situation; only a small number of people are working 
hard and earnestly. 


3. The key at present is the superstructure and the policy 
issue. 


Deng Xiaoping praised the Shoudu Iron and Steel Com- 
pany for having done well and developing fast, faster 
than the Anshan Iron and Steel Company. But Deng 
Xiaoping said the slow development rate of the Anshen 
Iron and Steel Company “has nothing to do with the 
lower-ievels.” Zhou Guanwu interrupted: “It has some- 
thing to do with the higher authorities.” 


Zhou Guanwu told Deng Xiaoping he is 74 this year and 
will retire next year. (Years ago Zhou Guanwu laid down 
an order for himself that he would work until 75 only. 
This is an exception in the existing cadre system. Gen- 
erally speaking cadres are allowed to work until 65). 
Unexpectedly, Deng Xiaoping told him: “You may 
refrain from taking this road [ni ge yi bu qu zhe tiao lu 
0132 0668 0110 0008 0637 6638 2742 6424].” 


4. He praised Zhu Rongji. 


In the Shoudu Iron and Steel Company, Deng Xiaoping 
made these remarks: Now not many people understand 
economics. I also do not understand, but I know who is 
right and who is not right. Zhu Rongji is not bad. 


Deng Xiaoping’s appreciation of Zhu Rongji obviously 
suggests his intention to perform major surgery on the 
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central structure during the 14th CPC National Con- 


gress. But viewed from the present sticky and coagulated 
situation, it is difficult for this intention to come true. 


Deng Xiaoping’s proposal that “the key is the super- 
structure and the policy issue” is major a development of 
his southern tour talks early this year. 


Since Deng Xiaoping’s southern tour talks, not only 
southern special economic zones, provinces, and cities 
have moved the fastest, but the three northeastern prov- 
inces which have the most extensive planned economy 
and the most serious problems with large and medium 
enterprises have also witnessed very great changes. An 
important point is that they have broken through the 
central authorities’ policies. Party and government 
cadres in the three provincial capital cities of Shenyang, 
Changchun, and Harbin are allowed to engage in second 
occupations, and party and government organs are also 
running tertiary industries. The Shenyang City Indus- 
trial and Commercial Bureau, which exercises manage- 
ment over industry and commerce, set up a company to 
specially “speculate” in petroleum in the Dagqing oil 
field. The State Industrial and Commercial Administra- 
tion sent people to investigate after learning the news. 
The city industrial and commercial bureau chief said: 
“This is a task entrusted to me by the mayor, to solve 
Shenyang City’s oil problem.” The mayor said: “I you 
want me to produce red letter documents I do not have; 
but whoever wants Shenzhen and Zhuhai Special Eco- 
nomic Zone documents, I can have them.” Border trade 
in a Heilongjiang township is completely open; the 
customs department had no alternative but to complain 
to Beijing. What can really make hinterland and border 
area’ reform and opening up proceed in an orderly way 
and prevent confusion is not checking, forbidding, or 
stopping, but relaxing policies. 


Evidently, Deng Xiaoping is very clear about the situa- 
tions in various provinces, cities, and prefectures, and 
has taken major policies different from 10 years ago in 
promoting China's reform and opening up. These poli- 
cies have direct bearings on the fulfillment of the target 
after the 14th CPC National Congress, namely: China 
will reform an omnidirectional situation of reform and 
opening up. 


Deng Xiaoping Writes Title of Book on Huang Zhen 


OW 1806114392 Beijing XINHUA Domestic Service 
in Chinese 0340 GMT i8 Jun 92 


[Excerpts] Beijing, 18 Jun (XINHUA)—A book of col- 
lected works on the deeds of late proletarian revolutio- 
anry Huang Zhen, entitled: “General, Diplomat, and 
Artist—Collected Works To Commemorate Huang 
Zhen,” will soon be published by the Liberation People’s 
Army Publishing House. 


Comrade Jiang Zemin wrote an inscription for the book. 
The words “Working for the Party and People, Being 
Loyal and Devoted, Being Selfless and Fearless, and 
Forever Standing up for What is Right” have summarily 
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described the noble character of Comrade Huang Zhen. 
Comrade Yang Shangkun wrote the title of the book. 


[passage omitted] 


The current book of collected works includes more than 
150 articles. They were written by Qin Jiwei, Song 
Rengiong, Liu Huaging, Chen Xilian, Geng Biao, and Ji 
Pengfei as well as responsible persons of the military, 
diplomatic, and art circles. Those articles recall Huang 
Zhen’s contributions to military, diplomatic, and art 
work and descnbe his noble revolutionary sentiments. 
They also include commemorative articles written by 
noted Chinese of foreign nationality Han Suying and 
Ren Zhigong, and commemorative articles written by 
cadres and masses in his native place and old revolu- 
tionary base areas where he fought against the enemy as 
well as those written by his comrades-in-arms and sub- 
ordinates. The book also includes more than 40 valuable 


photographs. 


It was learned that a reporting type literary book, enti- 
tled: “The General has Accomplished His Mission” with 
the title of the book written by Comrade Deng Xiaoping, 
which gives factual reports on Huang Zhen’s diplomatic 
life, will also be published soon. 


Deng’s Comments on Capitalism, Socialism Viewed 


OW2206094692 Shanghai People's Radio Network 
in Mandarin 2300 GMT 21 Jun 92 


[From the “Morning News” program] 


[Text] Today [22 June] JIEFANG RIBAO publishes on 
its front page, in the space reserved for the lead item, a 
large picture of Comrades Deng Xiaoping and Yang 
Shangkun visiting the Shanghai Beiling Microelectronics 
Corp. Ltd. on 10 February. 


The newspaper also publishes a lengthy newsletter 
describing the corporation's development. The title of 
the newsletter is: A Leap Forward From Foreigners’ 
Shoulders—From Bell to Beiling. 


The newsletter says: Comrade Deng Xiaoping visited the 
corporation on 10 February 1992, the seventh day of the 
Chinese New Year. Visiting the clean room, he saw a 
white world through a large glass window and the quiet 
operation of an imported large beam ion injector, which 
broke through [words indistinct] limitations for the first 
time. 


Comrade Xiaoping looked up and asked the comrades 
beside him: You tell me, is this equipment capitalist, or 
socialist? 
The comrades beside him could not provide an answer 
instantly. 


Then, Comrade Xiaoping said thoughtfully: This equip- 
ment used to be capitalist, but it 1s socialist now. 
Socialist things can become capitalist, and capitalist 
things can become socialist. The disputes between 
captalism and socialism have yet to end. This is a major 
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issue of principle. | want something capitalist. Why? 
Because capitalist things can be turned into socialist 
things. 

Finally, when he was told about the way the equipment 
was acquired, the chief architect of China's reform and 
opening up policy said something with profound 
meaning: After we have opened to the outside world, 
other people can get in. 


What a profound dialectic observation! After we have 
opened to the outside world, advanced technologies the 
world over can be brought into China, and they have 
become socialist when they are used to serve socialism. 
The miracle achieved by the corporation is specifically a 
creative miracle China has acquired from achieving a 
strategic breakthrough from opening to the outside 
world. 


Correction to Deng Begins ‘Personnel Surgery’ 
The following correction pertains to the item headlined, 
“Deng’s ‘Personnel Surgery’ Reportedly Begins,” pub- 
lished in the 19 June China DAIL Y REPORT, pages 31 
and 32. 


Page 32, column |, fourth paragraph, make read: 
...ensure that the reformist faction in the new Central 
Committee has an edge... (transposing and correcting 
words) 


Jiang Zemin Views Carrying Out Deng’s Line 
HK2106054492 Hong Kong TA KUNG PAO 
in Chinese 21 Jun 92 p 1 


[By Hsiao Lu (5618 6424): “Jiang Zemin Talks About 
Sensitive Issues When Meeting With Hong Kong Visitors’ 


[Text] Beijing, 20 Jun (TA KUNG PAO)}—On the after- 
noon of 18 June, at Building No. 18 of the Diaoyutai 
National Guesthouse, Jiang Zemin, general secretary of 
the CPC Central Committee, met with guests of Hong 
Kong's Sun Hung Kai Company—Mrs Kwok Kwong 
Siu-hing and her three sons, Mr Kwok Bing-seung, Mr 
Kwok Bing-kong, and Mr Kwok Bing-leun. State Coun- 
cilor and Beijing Mayor Chen Xitong and Beijing's 
Executive Deputy Mayor Zhang Baifa also attended the 
meeting. 

After the hosts and the guests were seated, Jiang Zemin 
asked the guests to first speak. According to the Chinese 
habit of respecting elders, the three brothers of the Kwok 
secretary to first speak. Jiang Zemin noticed that the 
guests were rather reserved, so he said cordially: “Let us 
talk casually, so | can first say something, and you may 
interject remarks at any time you like.” Then, Jiang 
Zemin began to talk about his miserable childhood in a 
nonchalant manner, and mentioned China's being 
carved up by foreign powers, China's disintegration, the 
Japanese aggression, and the incompetence of the Kuo- 
mintang Government. He stressed that strength comes 
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from unity, and if there is no unity, there will certainly be 
subjugation. This is the case for a country, a nation, and 
a political party. And there is no exception for a family. 
He asked the Kwok brothers: | was told that being led by 
Mrs Kwok, you are united as one. Elder brother Kwok 
Bing-seung then answered: We hold the same position on 
major issues and have minor differences. 


In the harmonious and cordial family-style talk, the 
Hong Kong visitors were not so reserved. They vied with 
each othe: in raising questions they were interested in to 
the general secretary. The first question was naturally 
related to Hong Kong's situation after 1997. Jiang Zemin 
answered with a clear-cut attitude: If Hong Kong 
becomes a dead port after 1997 and loses its economic 
dynamism, this will not only be our failure and the Hong 
Kong people's failure, but will also be the British peo- 
ple’s failure. He once again stressed from the positive 
side: Only the maintenance and continuation of Hong 
Kong's dynamism and economic prosperity will be ben- 
eficial to us, to the people in Hong Kong, and to the 
British people. 


Young brother Kwok Bing-leun then raise a sensitive 
question: After Mr Deng Xiaoping passes away, what 
will occur in China? 


Jiang Zemin said: Whoever stands in power must carry 
out the line put forth by Comrade Xiaoping, because this 
line is in keeping with the fundamental interests of all 
people of our country and is supported by the common 
people. It represents the consensus of the whole party. 


At this point, Chen Xitong chipped in and said: Those 
who do not carry out this line will surely come to grief 
[shei bu zhi xing, shei jiu hui kua tai 6142 0008 1013 
5887 6142 1432 2585 1006 0669]. 


When talking about Hong Kong's administration after 
1997, Jiang Zemin said that at present, we invite for- 
eigners to participate in the management of the joint 
ventures in our country, so after 1997, as Hong Kong 
people will exercise self-government, they will not 
exclude foreign assistance to Hong Kong's administra- 
tion. The key lies in the point that Hong Kong's economy 
must continue to be prosperous. 


The Kwok brothers also asked about the airport project 
in Hong Kong. Jiang Zemin said: Seven years ago, when 
I was director of the State Import and Export Adminis- 
trative Commission, I gave my assent to the project. He 
stressed: However, one point must be made clear. That 
is, we do not want to see that we have to pay the bill after 
the British people give a party to entertain guests. One 
more point that must be made clear is that after 1997, 
the central government will not take a penny from Hong 
Kong, but if the British Government leaves a huge 
financial deficit, Hong Kong also should not try to get a 
penny of financial subsidy from the central government. 
The Chinese people have become much more clever. 


At the end of the meeting, the Hong Kong guests asked 
Jiang Zemin to write his signature as a momento. Kwok 
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Bing-leun also asked the general secretary to write some 
encouraging words. Jiang Zemin than wielded his 
writing brush and wrote: Stepping up to higher floors in 
order to see a better view. 


Correction to Jiang, Li Self-Criticism 


The following correction pertains to the item headlined 
“Jiang, Li Reportedly Make Self-Crticism,” published 
in the 19 June China DAILY REPORT, pages | 2 and 13. 


Page 12, column 2, paragraph five, second sentence, 
make read: ...of Document No. 4 in May. The document 


gives... (adding dropped phrase) 


Page |3, column |, paragraph six, second sentence, make 
read: ...borders starting from Heihe in Heilongjiang to 
Xinjiang... (correcting placename) 


Jiang Zemin, Li Peng Inscribe New Magazine 
OW 1906133492 Bejing XINHUA Domestic Service 
in Chinese 0609 GMT 19 Jun 92 


[Text] Beijing, 19 June (XINHUA)—RENMIN 
LUNTAN [PEOPLE'S FORUM, 0086 3046 6158 1086], 
a comprehensive theoretical and political monthly for 
grass-roots cadres and the masses throughout the 
country, was published in Beiing recently. Jiang Zemin 
inscribed the title of the magazine and Li Peng wrote a 
few words for its first issue. 


The publication of RENMIN LUNTAN, founded by 
RENMIN RIBAO, is aimed at vigorously publicizing 
socialist theones with Chinese characteristics and the 
basic line of “one central task and two basic points” and 
al presenting issues on theory and practice, in which the 
people are interested. The magazine's first issue, which 
was just published, is a special issue on the study of the 
essence of Comrade Deng Xiaoping’s talks during his 
tour to southern China and the guidelines of the plenary 
session of the Political Bureau of the CPC Central 
Committee. This issue has carned articles by some 
experts, scholars, and leading cadres on their under- 
standing of the talks and has compiled Comrade Deng 
Xiaoping’s expositions on liberating and developing 
productive forces published after the Third Plenary 
Session of the | 1th CPC Central Committee. 


Wang Zhen Greets Exhibition on Medical Worker 


OW 1306114592 Bejing XINHUA Domestic Service 
in Chinese 0857 GMT 13 Jun 92 


[Excerpt] Beijing, 13 June (XINHUA)}—The exhibition 
on international medical worker Hans Miller, sointly 
organized by the Museum of Chinese Revolution and 
Beijing Medical University, opened today at the 
Museum of Chinese Revolution. Vice Chairman Wang 
Zhen sent a congratulatory message to the exhibition, 
while Zhao Puchu, Wang Guangying, Chen Minzhang, 
Han Xu, and Bai Jiefu attended the opening ceremony. 
Chen Minzhang cut the ribbon for the exhibition. 
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German Ambassador to China Hellbeck and Swiss 
Ambassador to China Chanzanhonghanya [name as 
received] visited the exhibition site to greet its opening. 
Professor Miller also cheerily attended the opening cer- 
emony. [passage omitted] 


Song Ping Inspects Xinjiang, Urges Reform 
OW'1906170092 Beijing XINHUA in English 
1341 GMT 19 Jun 92 


[Text] Urumqi, June 19 (XINHUA)}—Song Ping, a 
Standing Committee member of the Political Bureau of 
the Central Committee of the Chinese Communist Party 
(CPC), said that the Xinjiang Uygur Autonomous 
Region has good prospects for development. 


The current task for party organizations at various levels 
in the region is to lead the people of different national- 
ities to study the important remarks made by Deng 
Xiaoping during his recent inspection tour of south 
China, and to implement the party's basic line of 
“making economic construction the central task, and 
adhering to the four cardinal principles and the policies 
of reform and opening to the outside world.” The region 
should grasp the opportunity, he stressed, based on 
actual conditions, to push Xinjiang’s reform and 
opening as well as its economic construction to a new 


stage. 


Song made these remarks during his June 10-18 inspec- 
tion tour of Xinjiang. 


He pointed out that to achieve rapid development it is 
imperative to further emancipate the mind. It is also 
imperative to bravely absorb and learn all the civilized 
achievements of mankind, especially the advanced man- 
agement and administrative methods of other countries, 
including the developed capitalist countries. 


As Xinjiang 1s a border autonomous region, only by 
strengthening unity among its many nationalities can the 
region guarantee social stability and enhance the pros- 
perity and development of different nationalities. 


Song also stressed the importance of strengthening party 
construction in the region. 

During his inspection tour, Song visited rural areas, 
factories and army units in Urumai, Kashi, Hotan, Ili 
and Turpan. 


‘Poor Health’ Forces Chen Yun To Cancel Trip 


HK 1906021192 Hong Kong THE STANDARD 
in English 19 Jun 92 p A-6 


(By S.L. Law] 


[Text] Octogenarian leader Chen Yun had planned to 
visit Guangdong province, the mayor of the provincial 
capital Guangzhou, Li Ziliu, said yesterday. 


But he could not go ahead with his plan because of his 
age and poor health, Mr Li said. 
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Mr Chen's plan to visit the south, the centre of China's 
for furthering economic reform generated by paramount 
leader Deng Xiaoping’s earlier visit to Guangdong, Chi- 
nese analysts said. 


Earlier reports said Mr Chen, the engineer of China's 
planned economy and leader of the conservative faction, 
was in Guangdong last week in a fact-finding trip to 
understand the province's economic situation. 

“Mr Chen had indicated to us that he wanted to visit 


Guangdong, but failed to turn up because of poor 
health,” Mr Li said. 


But he refused to reveal when the patriarch made the 
indication to him. 


“Actually, he did not have to come personally just to 
understand our economic situation, his people come to 
the south very often,” Mr Li said. 


Analysts believed Mr Chen's plan to visit the south was 
an indication that Mr Deng had got the upper-hand in 
the latest struggle with conservative leaders. 


The reformist and conservative camps, led by Mr Deng 
and Mr Chen respectively, are believed to be manoeu- 
vring to increase their political influence. 


Seeing the upcoming |4th party congress as a battle 
ground for power, the two camps are seeking to gain as 
much as possible from the meeting, where major per- 
sonnel and policy decisions will be made. 


Apparently in a propaganda campaign, Mr Deng has 
taken a high political profile in recent months. 


Despite his age, Mr Deng, 87, made a widely publicised 
trip during the Lunar New Year to the south, where he 
made pronouncements calling for bold and fast eco- 
nomic reform. He is now touring the northern provinces 
to inspect state-run enterprises. 


Reports said Mr Deng had invited Mr Chen to join him 
in the tmp to show his support to furthering economic 
reform and the policy of building special economic 
zones. 

But Mr Chen did not accompany him. 


Mr Chen, also 87, is chairman of the party's Central 
Advisory Committee, which is regarded as a bastion of 
conservatives. 


Deng’s Son Receives Donation From Hainan 


HK 1906145692 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 16 Jun 92 


[Text] Yesterday, Chen Jiguang, president of the Hainan 
New Energy Joint-Stock Company Ltd., presented 3.5 
million yuan donated by his company in cash and | 
million original shares donated by some of his com- 
pany's shareholders to Deng Pufang, chairman of the 
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China Disabled Persons Federation presidium and 
director-in-chief of the China Welfare Fund for the 


Handicapped in Beiying’s Great Hall of the People. 


Deng Pufang gave a speech at the donation ceremony, in 
which he said: The Hainan New Energy Joint-Stock 
Company Ltd. donation is the biggest domestic donation 
the China Welfare Fund for Handicapped has received 
since its establishment. I deem such generosity lofty and 
commendable. | would like to take this opportunity to 
express sincere thanks and pay tribute to Hainan New 
Energy Company on behalf of the China Welfare Fund 
for the Handicapped and some 50 million handicapped 
people in the country. 


WEN HUI BAO Studies Gains From Deng Talks 


OW 1606073592 Shanghai WEN HUI BAO 
in Chinese 12 Jun 92 p 1. 6 


[Article by Chen Jinyu (7115 6651 3768): “Some Gains 
From Studying Comrade Deng Xiaoping’s Important 
Speeches”; portions in intalics after each subhead denote 
highlights of subsequent portions] 


[Text] 1. Comrade Deng Xiaoping Made Important 
Speeches During His Recent Inspection Tour in the 
South. This Fully Demonstrates Veteran Revolutionaries’ 
High Sense of Responsibility to the Party, the People, and 
History 


—Comrade Xiaoping's important speeches are construc- 
tive and rich in contents. Reading between the lines, one 
can perceive his sincere love for the motherland and the 
people, his confidence in the triumphant cause of building 
socialism with Chinese characteristics, and his high sense 
of responsibility to the future and destiny of our country 
and people 


—The party Central Committee has circulated Comrade 
Xiaoping's important speeches to translate his political 
wisdom into spiritual wealth for the whole party and to 
turn his correct theoretical viewpoints and strategic sug- 
gestions into our action guidance for pursuing reform and 
economic construction. This completely conforms to the 
fundamental interests of our party, country, and people of 
all nationalities. 


From 18 January to 2! February this year Comrade 
Deng Xiaoping traveled south to Wuchang, Shenzhen. 
Zhuhai, Shanghai, and other areas to inspect work there. 
The inspection tour lasted 35 days. He traveled more 
than 6,000 km, passing through a dozen provir. °¢s, cities, 
and autonomous regions on the way. This was his longest 
trip on an inspection tour since the Fifth Plenary Session 
of the 13th CPC Central Committee, and he made more 
talks during this trip than on any other 


Comrade Xiaoping made the important speeches at a 
critical period in the socialist modernization of our 
country. Why is it regarded a critical period? 
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Internationally, the contemporary world is in a transi- 
tional penod in which the old pattern has been toppied 
while a new one has yet to take shape. Although the 
international situation affected China, there were favor- 
able factors for us or factors helping us to develop in the 
right direction. 


On the whole, China has plenty of room to maneuver in 
the present international arena and 1s able to continue 
striving for an international environment favorable to its 
economic construction. Internally, the Seventh and 
Eighth Plenary Sessions of the | 3th CPC Central Com- 
mittee have passed, and the implementation of the 
Eighth Five-Year Plan and the !0-Year Program have 


begun. 


In particular, the affirmation of the rural contract house- 
hold responsibility system, with remuneration linked to 
output, and the announcement of the end of the three- 
year program to improve the economic environment and 
rectify the economic order by the Eight Plenary Session 
demonstrate the improved economic and political situ- 
ation in the country. 


From what is going on in the party, it seems that its | 4th 
congress will be held in the fourth quarter of this year. 
This congress will be one that inherits the past and 
ushers in the future in the entire process of socialist 
modernization. It will be a congress of far-reaching 
significance. The party's ideological line, politica! line. 
and organizational line, to be determined at the con- 
gress, will have a great impact on China's future and 
destiny in the days to come. 


At this critical juncture, Comrade Xiaoping, as the chief 
architect of China's reform and opening to the outside 
world, as a veteran communist who has devoted scores 
of years to the cause of communism, and as a veteran 
revolutionary who has a high sense of responsibility to 
the party, the people, and history. traveled south to the 
experimental zones for reform and opening to the out- 
side world to personally see for himself how blueprints 
have been translated into reality and what changes have 
been brought about by reform and opening to the outside 
world. 


It was only natural that he gave profound and mean- 
ingful talks along the way. 


Comrade Xiaoping’s important speeches are construc- 
tive and nch in contents. Reading between the lines. one 
can perceive his sincere love for the motherland and the 
people, his confidence in the tnumphant cause of 
building socialism with Chinese characteristics. and his 
high sense of responsibility to the future and destiny of 


our country and people. 


The “Decision” adopted by the Fifth Plenary Session of 
the 13th CPC Central Committee accepting Comrade 
Xiaoping’s resignation from the Central Miluary Com- 
mission chairmanship states: “The revolutionary prac- 
tice of the past several decades shows that Comrade 
Deng Xiaoping has proved himself to be an outstanding 
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Marxist, a staunch communist, a preeminent proletanan 
revolutionary. statesman, and military strategist, and a 
long-tested leader of our party and state. 


The views and theory he presented in accordance with 
the principle of combining Marxism-Leninism with 
China’s reality are important components of Mao 
Zedong Thought and the results of inheriting and 
improving upon the thought under new historncal condi- 
tions. They are valuable assets of the CPC and the 
Chinese people.“ 


It also says that the entire party “must seriously study 
Comrade Deng Xiaoping’s writings so as to exploit their 
long-term, positive role during the great process of our 
country’s future socialist modernization drive.” 


The “decision” emphasizes the need for the theory and 
line personally initiated by Comzade Xiaoping to play a 
long-term role in the political iife of our party and 
country. This is a clear reflection of the will of the entire 
party and a resolution solemnly adopted by the plenary 
session of the party Central Committee. Relaying Com- 
rade Deng Xiaoping’s important speeches, in the form of 
a rubricated document of the CPC Central Committee, 
through various levels to all party members. cadres, and 
the broad masses holds important practical significance 
as well as far-reaching historical implications. 


The same 1s true of serious efforts to organize the study 
and implementation of the speeches. 


As illustrated by historncal expenence gained from the 
international communist movement, the vanguard of the 
working class that 1s highly expenenced in political 
struggles understands the need, as its rules of conduct, to 
devote great attention to and regard for the theoretical 
views and strategic propositions advanced by leading 
figures who were tested by protracted revolutionary 
Struggies and who enjoy high prestige. so long as these 
views and propositions conform to reality and serve the 
interests of the working class and the people. 


This should be the case regardless of whether the leading 
figures actually hold any leadership posts, whether they 
have resigned their leadership posts for one reason or 
another, or whether they are alive or dead. 


The move is precisely aimed at safeguarding and 
expanding the fundamental interests of the working class 
and the people. For instance, Marx and Engels did not 
hold any leadership posts during the First Internationa! 
and the Second International 


In reality, they were the ideological authorities and 
revolutionary teachers in those two organizations. The 
working-class political parties of various countries 
sought advice from them. Take another cxampic 
Though it has been 16 years since Chairman Mao died. 
the scientific body of his thought still serves as a rule of 
conduct for our socialist modernization. Even though 
Comrade Xiaoping resigned from all party and state 
leadership positions at the Fifth Plenary Session of the 
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13th CPC Central Committee, his lofty prestige and 
tremendous influence that were developed over the long 
years of revolution and construction have not dimin- 
ished. The party Central Committee has circulated Com- 
rade Xiaoping’s important speeches to translate his 
political wisdom into spiritual wealth for the whole party 
and to turn his correct theoretical viewpoints and stra- 
tegical suggestions into our action guidance for pursuing 
reform and economic construction. This completely con- 
forms to the fundamental interests of our party, country, 


2. Comrade Deng t Speeches, Based 
on a Scientific of Experience 
and a Correct Analysis of the Current Situation at 
Home and the Ideas, Policies, 
and Direction for China's Reform and for 
Quiet a Long Period of Time To Come 


—The party's basic line should remain unchanged for 100 
years, the basic policies of reform implemented in cities 
and countryside that are congruent with the basic line 
should remain stable for a long time to come. Only with 
stability can basic policies be perfected and developed, and 
only with stability will the cadres and masses be able to 
get to know, comprehend. and use these policies; con- 
stantly test and enrich them, and eventually bring into full 
play their historical functions of developing the productive 
forces 


—/i is necessary to implement and deepen even more 
holdly the policy of reform and opening up. By boldly we 
mean daring to experiment and break new paths instead 
of being timid or overcautious 


—Every change of social formation in world history is the 
result of a long historical process in which the forces of the 
old and new undergo repeated trials of strength Setbacks 
in the process of socialism replacing capitalism are not to 
he feared. So long as we continue our hard work, a great 
revival of socialism will be realized worldwide 


5 ip Casey's Casts Stes Chests Goats Gatanget 
100 \ cars 


Thus 1s the central sdea that runs through all the speeches. 
Comrade Xiaoping spoke of this theme before many 
tumes. However, thes time he was more focused and 
spelled 1 owt more clearly and with greater emphasis. 


Why should the party's basic line—one center, two basic 
points—remain unchanged for 100 years? First, 
upholding thes line us the only way out for China. If we 
do not practice socialism, reform, and opening up. 
develop the economy. and improve the people's living 
standards. then China will be at a dead end. Second, 
upholding this basac line 1s in the fundamental interest of 
the people Whoever wants to change the lene. principles. 
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and policies pursued since the Third Plenary Session of 
the | Ith CPC Central Committee will be overthrown by 
the people; they will not allow such a change. Third, this 
basic line has been subjected to the mgorous test of 
numerous political storms at home and abroad, it has 
withstood the test and is the fundamental political 
guarantee for the nation’s prosperity, lasting peace, and 
stability. 


The primary stage of socialism will be a long process of 
development. It will take at least 100 years, beginning 
from the 1950's, when socialist transformation of private 
ownership of means of production was basically com- 
pleted, to the time when socialist modernization is 
achieved. In saying that the basic line should remain 
unchanged for 100 years, Comrade Xiaoping meant to 
clearly point out that we must pursue this line during the 
entire period of the primary stage of socialism without 
wavering. There could be serious natural disasters, tur- 
moil, or wars (except in the event of a massive invasion 
by a foreign enemy, but even then we still must continue 
economic construction as best as can to meet war needs) 
during this 100 years; no matter what happens, this line 
must remain unchanged. 


all other work must not interfere with or hamper this 
center. In developing the economy, we must uphold the 
four cardinal principles; otherwise we will not be able to 
blaze a new trail. In the entire course of reform and 
opening up, we must uphold the four cardinal principles, 
promote both material and spiritual civilizations and, 
particularly, we must not abandon the people's demo- 
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people, dampen their initiative to create history, and 
even lead to the collapse of our cause. 


When we say that the party's basic line will remain 
unchanged for a century, we do not mean to deny the fact 
with the development of social practice. 


Comrade Xiaoping was driven by the following strategic 
concept when he stressed the need for ity: 
Since the Third Plenary Session of the | 1th CPC Central 
Committee, our party has enacted many regulations 
governing a wide range of activities. The enactment has 
given rise to a set of clear cut principles and policies 
governing economic, political, scientific and technolog- 
ical, cultural, military, and diplomatic activities. These 
principles and policies are spelled out in exact language. 


Initiated in 1979, the process of enactment has spanned 
approximately 14 years. Thirty years from now, we can 
introduce a more advanced and definitive system of 
regulations for all types of activity if we keep to these 
principles and policies and continue to make explora- 
tions on their basis. 


The principles and policies covered by this system will 
assume a more definitive note. It is not easy for a social 
system to become definitive. Acquiring a definitive 
shape implies that the system is capable of withstanding 
repeated, rigorous tests of history and of resisting 
destruction and replacement by the old system. Our 
party will be launching a remarkable historic innovation 
if it leads the people in devoting approximately 50 years’ 
time to carrying out the fundamental venture of building 
a social system based on socialism with Chinese charac- 
teristics in the economic and political spheres. This 
system will be a brand-new one in the history of man- 
kind. 


It has only been a decade since our party's hard-won 
basic policy has truly started to play a role in our 
country’s socialist construction. The policy has vast 
potential for fueling the development of our country’s 
productive forces and overall social progress. 


Stressing the century-long unchangibility of the basic 
line 1s not only in keeping with the demands of current 
tasks but is also an important “political explanation™ 
offered to the entire party by Comrade Xiaoping in his 
capacity as the founder of socialism with Chinese char- 
acteristics. 


(2) Bold Experiments Should Be Conducted in Reform 
and Opening Up 


Comrade Xiaoping has reviewed our country’s process 
of reform and openness since the Third Plenary Session 
of the 1 1th CPC Central Committee, summed up expe- 
rence, pointed out the direction for our efforts, and 
provided answers to theoretical questions that have long 
baffled the people. These questions concern the assump- 
tion of the family name of “Socialism” or “Capitalism,” 
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the adoption of planning or market regulations, pros- 
perity on a pnor basis, common prosperity, and vigi- 
lance against rightism and “leftism.” 


Both revolution and reform are aimed at releasing the 
productive forces. China has instituted a fundamental 
socialist system. However, it must use reform to modify 
the economic system that hobbles the development of 
productive forces and to boldly draw upon all advanced 
operational and management practices of capitalist 
developed countries that epitomize the law of modern 
socialized production. China has no hope if it does not 
carry out reform and open to the outside world. This is a 
common understanding reached by people throughout 
the country at an early stage. The question now is: It is 
necessary to implement and intensify even more boldly 
the policy of reform and opening up. By boldly we mean 
daring to experiment and break new paths instead of 
being timid or overcautious. 


Our party has achieved two breakthroughs—the boldest 
of all—in economic reform since the Third Plenary 
Session of the | ith CPC Central Committee. One is the 
elimination of the people’s commune system in the 
countryside and the implementation of the household 
contract responsibility system that links remuneration to 
output. The other is the creation of special economic 
zones [SEZ’s] in coastal cities and the bold and effective 
adoption of capitalism. Rural reform has yielded inter- 
nationally acknowledged achievements since it was ini- 
tiated more than a decade ago. We have basically 
resolved the problem of food and clothing for 1.1! billion 
people and fostered booming markets in urban and rural 
areas. The scenes of prosperity in the Shenzhen and 
Zhuhai SEZ’s fully demonstrate the power and superi- 
ority of the socialist system. After inspecting the Shen- 
zhen and Zhuhai SEZ’s, Comrade Xiaoping said: My 
confidence has grown as a result of the inspection. In 
what respects has his “confidence” grown? The most 
important one is the advance of China's reform and 
opening program along the socialist path. 


What is the basic reason for hesitation and timidity in 
the implementation of reform and opening up to the 
outside world? Comrade Xiaoping sharply pointed out 
that the vital points are the issues of “capitalism” versus 
“socialism,” the constraints of dogmatism, and the deep- 
rooted influence of “‘leftism.” There exist elements of 
rightism; upheaval is rightist, and mghtism wiii ruin 
socialism. Because the pressure of the advantages of the 
international bourgeoisie will be a prolonged one, a 
certain extended class struggle within the nation will still 
exist in the long-term, coupled with the presence of other 
factors; therefore we must make efforts to unswervingly 
oppose bourgeois liberalization in the course of our 
overall socialist modernization construction. “Left” ele- 
ments also exist, and such resemblances can be seen in 
the economic point of view where the branding of reform 
and opening up to the outside world as the importation 
and development of capitalism—saying the greater 
danger of peaceful evolution comes from the economic 
sphere, and viewing the counties’ and towns’ policy of 
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reform and opening up to the outside world as the 
product of the restoration of capitalism—is “left.” in the 
political point of view where the attempt to use ant- 
“peaceful evolution” to replace economic construction 
as the central task, and where the belief that “the 
Capitalist class exists within the Communist Party” and 
the call to revive “class struggle as the key link,” is “left.” 
and in the ideological point of view where mgidity in 
thinking, blind faith in doctrines, and book worshipping 
cannot be simply categorized as “left,” but does have 
some resemblance to “left.” The residual influences of 
the “cultural revolution” and “leftism™ have made inter- 
mittent appearances, such as not viewing intellectuals as 
part of the working class but as a dissident force most 
easily won over by “peaceful evolution.” The manifes- 
tation and influences of “leftism™ may be of different 
form and magnitude in different fields, but “leftism™ 
will also ruin socialism. The “cultural revolution’s” 
“leftist” slant has pushed the entire nation’s economy to 
the brink of destruction. We did some stock taking 
shortly after the crushing of the “gang of four.” In the ten 
years of the “cultural revolution,” China's national 
income suffered a loss of close to 500 billion yuan, which 
iS approximately 80 percent of all basic construction 
investment made, and exceeded the aggregate total of all 
fixed assets accumulated in the 30 years of the founding 
of the nation. The major ills of “leftism™ are constric- 
tions on and the destruction of production forces, and it 
may also ruin the people's political power. “Leftism” ts 
tinged with the color of revolution, and it seems that the 
more “left” would be the more revolutionary. In the 
course of our party's 70-year history, we have suffered 
the longest the ruin of “leftism” and have learned the 
most severe lessons. Today if things “left” are allowed to 
proliferate, it will cause ideological confusion to the 
people, guidelines and policies introduced since the 
Third Plenary Session of the 1 ith CPC Central Com- 
mittee will be rejected as a product of the restoration of 
capitalism; and it may lead to a historic tragedy of the 
“second cultural revolution.” As such, China must guard 
against “nghtism™ while the stress must be on pre- 
venting “leftism.” The warning of Comrade Xiaoping is 
a substantial political element and we must conscien- 
thously regard it in earnest. 


ee oem 


Economic development should advance at a quicker 
pace, and efforts should be made to bring it to a new level 
every few years. This is an important point Comrade 
Xiaoping made in one of his speeches. 


There are many reasons China's economic development 
should proceed at a quicker pace. For example, without 
a proper economic rate of growth, it will be impossible to 
ease the pressure of the growing population, and espe- 
cially to resolve the problem of employment for nearly 
200 million urban people in China; it will be impossible 
to find funds for the development of science, technology, 
and education as well as for the strengthening of the 
national defense, it will be impossible to stop the reversal 
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in the income of mental and physical workers and to 
upgrade the rather low wages of intellectuals and state 
functionanes. Here | want to talk about the pressures 
brought about by the rapid economic growth in countnes 
and regions in our vicinity. According to the State 
Statistical Bureau. in 1991 China's GNP amounted to 
more than |.900 billion yuan. equivalent to $300 bilhon, 
with the per capita GNP less than $400. (Note: Some 
authoritative people and organizaiions in foreign coun- 
tnes hold that the figure 1s underestimated. They say that 
calculated in terms of China's current purchasing power, 
its current per capita GNP should be equivalent to 


roughly $1,200.) 


In view of the economic development of the surrounding 
countnes and regions. we cannot but look squarely at 
objective reality—their rapid economic growth 1s 
exerting pressure on us. Ours 1s a socialist country. If we 
don't develop or if we develop too slowly, a problem will 
arise once the people start to make a comparison. 


Comrade Xiaoping 1s optimistic about China's economic 
development. His idea for the strategy for developing 
China's economy 1s as follows: Efforts should be made to 
upgrade to a new level China's economy as a whole in the 
1990's; Jiangsu and other areas with fairly developed 
economies should grow at a quicker pace than the rest of 
the country. Guangdong should strive to catch up with 
Asia's “four little dragons” in 20 years, Shanghai should 
accelerate its development to guide development in the 
entire Chang Jiang Delta and the Chang Jiang Valley; 
and areas with abundant resources in the hinterland 
should seize the opportunity to develop themselves in 
the light of actual conditions by making the best possible 
use of favorable conditions and avoiding the effects of 
unfavorable ones. This concept of Comrade Xiaoping, 
made three years after the completion of the program to 
improve the economic environment and rectify the eco- 
nomic order. has indeed widened people's honzon. It 
can also be said that its has emancipated out minds in 
economic work. 


(4) Persisting in “Grasping Work with Two Hands” 


We must resolutely adhere to the four cardinal pnnciples 
in the entire process of reform and opening up to the 
outside world. Comrade Xiaoping pointed out that in 
the special economic zones, not only should the economy 
be developed but social order and social conduct should 
be promoted, and that the building of the two civiliza- 
tions should surpass the “four little dragons.” This is the 
real meaning of socialism with Chinese characteristics. 
His calls have set new and higher demands for the special 
economic zones. Ensuring a clean government and 
improving the party's work style should be strengthened. 
In cracking down on drug users, prostitution, other social 
vices, and economic crimes, we must rely strictly on the 
law to punish them. Never should they be allowed to run 
rampant. Comrade Xiaoping stressed that only commu- 
nists can eliminate these vices, and that everyone should 
have confidence in this. He pointed out that after the 
founding of New China, 1 took us only three years to 
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exterminate social vices. Today, with regard to the 
problems of drug users. prostitution. .bducting women 
and children for sale, gambling. and other social vices, 
they can be resolved so long as leaders pay atiention to 
them, genuinely strengthen , ethical, and legal 
education; make good use of the might of state organs 
under the people's democratic dictatorship, and mobi- 
lize and rely on the masses. 


In view of the lessons drawn from setbacks im the 
mternation.al communist movement, Comrade Deng 
Xiaoping has once again emphasized in his speeches the 
importance of adhering to the peopic’s democratic dic- 
tatorsh\p as a basic principle for al) party members. He 
has perceived the adherence to and reliance on the 
people's democratic dictatorship for consolidating the 
people's regime as a reliable guaran.ce for persisting in 
the socialist onentation, for reforn 2m) opening up, and 
for being a powerful means for thwarting disruption by 
hostile forces. He has exhorted us: Generally speaking, 
the newly msing class which has just taken over political 
power 1s always weaker in strength than hostile classes, 
and therefore must use the means of dictatorship to 
consolidate the regime. While fully affirming the 
achievements of the special economic zones, he has 
admonished us to be on the alert, to guard against the 
rampage of the ideological trend of bourgeois !iberaliza- 
tion, and to pay close attention 11 order to eliminate any 
symptom of the trend. We must always bear in mind his 
teachings. 


(5) Strengthening the Const-uction of Leading Bodies 


Comrade Deng Xiacping has stated: Our capability to 
run the country well, to persist in socialism as well as 
reform and opening up, to accelerate the economic 
construction, and to ensure a long period of order and 
stability in China will to a certain extent hinge upon the 
human factor. There are reasons for this statement. First, 
the correct organizational line is a reliable assurance for 
realizing the correct political line; this has been repeat- 
edly proven by historical experiences of our party. 
Second, Western hostile forces have placed their hopes 
for “peaceful evolution” on the third, fourth, and fifth 
generation people of the PRC; under no circumstances 
should we let them succeed in their scheme. Third, in 
recent years our party has indeed drawn grave lessons in 
this regard. In a nutshell, to select and train reliable 
successors to the cause of socialism has a direct bearing 
on national stability and development. 


Why should the conditional phrase “to a certain extent” 
be included in discussions on the crucial importance of 
the human factor? Because this discussion involves both 
human and ins/\utional issues. The emphasis on the 
human factor does not mean we can neglect the impor- 
tance of institutions as well as the construction of 
democracy and the legal system. We should proceed 
from China's current political, economic, and cultural 
conditions, and we should use as a base our party's 
historical experiences in advancing political structural 
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reform and in strengthening the construction of a 
socialist democracy and the legal system. 


What kind of people should be promoted to leading 
bodies? Comrade Deng Xiaoping has reiterated the 
principle of selecting “younger, better educated, and 
more revolutionary and professionally competent” cad- 
res—these are the critenon for both political integrity 
and ability. More than two years ago he spoke of the 
necessity of boldly selecting people for new leading 
bodies who are acknowledged by the public as adherents 
of reform and opening up, and who are known for their 
achievements in performing official duties. In this way 
these people can realize the government is in earnest in 
undertaking reform and opening up. Comrade Deng 
Xiaoping has reiterated in his speeches the need to 
combat formalism and dogmatism; this is very pertinent 
to the prevailing maladies, and has practical significance 
for improving the ideology and work style of leading 
bodies at all levels. 


(6) Fully Confident in the Future of Socialism 


After a long process of development, socialism is bound 
to replace capitalism; Comrade Deng Xiaoping has abso- 
lutely no doubt in this irresistible general t.end of 
history. In discussing the process of developing 
socialism, he has emphasized the following main points: 
1) Socialist construction is a protracted process which 
will involve the efforts of several or tens of generations. 
2) Socialist society is all-inclusive. Socialism should not 
be regarded simply as the antithesis of capitalism. In 
practicing socialism, it is not that we should reject 
whatever is capitalist, but that we should boldly absorb 
and utilize whatever benefit China can get from capi- 
talism. 3) The development orocess of socialism is a 
tortuous one which can have dual effects on some former 
socialist countries. On the one hand, these effects can 
somewhat delay the development process of socialism; 
on the other hand, they profoundly educate and 
enlighten people under unusual circumstances, thereby 
more effectively advancing the cause of socialism. 


Every change of social formation in world history is the 
result of a long historical process in which the forces of 
the old and new undergo repeated trials of strength. After 
all, a temporary regression cannot replace the general law 
of history. Engels said: “Every historic calamity is com- 
pensated with historical progress.” Setbacks in the pro- 
cess of socialism replacing capitalism are not be to 
feared. So long as we continue our hard work, a great 
revival of socialism will be realized worldwide. 


—Comrade Xiaoping has said: The essence of socialism is 
to liberate and develop productive forces, eliminate exploi- 
tation and polarization, and ultimately achieve common 
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prosperity. This is a new summation of the essence of 
socialism in the history of developing the ideology of 
scientific socialism. 

—Reform means the second revolution. In this process, we 
will inevitably encounter all kinds of new things, and 
absorb and utilize capitalism. In judging the correct or 
erroneous gains or losses, and success or failure of a 
certain thing, policy, and measure, we should apply the 
Marxist stand, views, and methods in analyzing it within 
the historical context of that particular time and place, 
and evaluate it on the basis of its final results in social 
practice; and should not readily intimidate people with 
the label of “socialism” or “capitalism.” 


With a strong political and theoretical orientation, Com- 
rade Xiaoping’s important speeches have further 
revealed and provided the key to several pressing and 
major theoretical questions which had baffled our party 
in its long search for advance, and have enriched and 
developed the theory on building socialism with Chinese 
characteristics, thereby adding new splendor to the the- 
oretical treasure-house of Marxism-Leninism-Mao 
Zedong Thought. As | have just begun my study, 
research on many topics is not quite adequate. There- 
fore, I only wish to put forward my humble opinions 
regarding the following four questions: 


(1) On the Essence of Socialism 


Comrade Xiaoping has said: The essence of socialism is 
to liberate and develop productive forces, eliminate 
exploitation and polarization, and ultimately achieve 
common prosperity. This is a new summation of the 
essence of socialism in the history of developing the 
ideology of scientific socialism. 
The essence of a matter means the laws governing its 
intrinsic nature. The essence of socialism here refers to 
the inherent attributes of socialism, the laws governing 
its intrinsic nature, which are the opposite of socialist 
forms, and means. What is the essence of 
socialism? Following the founding of New China, our 
party understood the essence of socialism mainly within 
the context of public ownership, distribution according 
to work, and the upholding of the dictatorship of the 
proletariat; we oversimplified and dogmatized our 
understanding of the forms to realize public ownership 
and distribution according to work. We ignored the 
reality of China's productive forces in artificially 
expanding production relations and pursuing things that 
were “larger in size and having a higher degree of public 
ownership” in the belief that purer production relations 
would be better, causing grave damage to national eco- 
nomic construction. Since the Third Plenary Session of 
the 11th CPC Central Committee was convened, our 
party has scientifically summed up historical experiences 
and lessons, and gradually improved our understanding 
of the essence of socialism. At the 12th CPC National 
Congress, Comrade Xiaoping called for building 
socialism with Chinese characteristics. The report 
adopted by the congress gave a systematic summation of 
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six major characteristics of socialism, that is, elimination 
of the system of exploitation and public ownership of 
production means; distribution according to work; 
development of the national economy in a planned and 
harmonious manner, political powers for the working 
class and laboring people; a — } ay ml productive 
force—an inevitable demand of the development and 
ultimate goal of sccialism—and labor productivity 
‘sigher than that of capitalist society, and spiritual civi- 
lization centering on communist ideology. The six-point 
summation of socialism by the congress is a manifesta- 
tion that our party's understanding of the laws governing 
the nature of socialism have been changed from merely 
paying attention to production relations to comprehen- 
sively understanding the interrelations of productive 
forces, production relations, and superstructure. By first 
emphasizing productive forces, and second, common 
prosperity, Comrade Xiaoping’s summation has 
ennched our understanding of the essence of socialism. 
These two points are of special significance for building 
socialism with Chinese characteristics. We are building 
socialism .n an economically and culturally backward 
country based on a small-scale peasant economy, not in 
a capitalist country with highly developed productive 
forces as envisioned by Marx and Engels. Following the 
founding of the country, because we mechanically copied 
the Soviet model and practiced our subjective forms and 
measures, in production relations and the superstruc- 
ture, there really existed certain links that seriously 
hampered the development of productive forces. This is 
why we must liberate productive forces through reform. 
Moreover, we are building socialism in a vast country 
with uneven economic and cultural development, not in 
a country with roughly the same level of economic and 
cultural development nor in a small country. For 
example, the wide gap between the economic and cul- 
tural development of Shanghai and Tibet or Jiangsu and 
Guizhou is obvious. Therefore, in building socialism in 
an expansive country with 9.6 million square km of land, 
we must handle the relations between those who become 
rich first and those later, and must regard common 


prosperity as a major fighting goal. 


In this passage on the nature of socialism, Comrade 
Xiaoping did not specifically mentioned the system of 
public ownership, distribution according to work, spiri- 
tual civilization, and the people's political power. How 
should we perceive and interpret this? As long as we 
interrelate the context of Comrade Xiaoping’s discussion 
and his long-held thinking, we will be able to correctly 
comprehend the discussion’s true spirit and will not have 
any misunderstandings. First, we must understand that 
this generalization by Con.rade Xiaoping is aimed at 

some people's erroneous idea that the essential differ- 
ence between socialism and capitalism is how much 
planned economy and how much market economy there 
are. Therefore, he stressed that both planning and the 
market mechanism are economic means and not the 
nature of socialism. Some comrades hold that these 
people try to generalize socialism from an economic 
point of view. This is quite true. Shareholding system, 
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negotiable securities, market, planning. and other things 
are just economic means or forms of the economy. 
Capitalism can use these things, so can socialism. They 
will serve whoever make good use of them. Second, in 
these remarks by Comrade Xiaoping, he did not negate 
the system of public ownership and other characteristics. 
For example, when asserting that the surname of the 
Shenzhen Special Economic Zone is “socialism” but not 
“capitalism”, he stressed that the special zone is mainly 
based on the system of public ownership. In asserting 
that Chinese-foreign joint ventures, cooperative enter- 
prises, and exclusively foreign-owned enterprises are a 
beneficial supplement to the socialist economy, he 
stressed that political power is in our hands. In saying 
that Guangdong should catch up with *.::a's “four small 
dragons” in 20 years’ time, he stress:d that socialism 
with Chinese characteristics can be demonstrated only if 
we also surpass the four small dragons in spiritual 
civilization. Furthermore, insisting on eliminating 
exploitation and on achieving common prosperity auto- 
matically affirms the system of public ownership and 
distribution according to work. 


(2) On Criteria for Judging if Reform and Opening Up 
Are Right or Wrong 


Comrade Xiaoping pointed out: The reason that we have 
balked at making bolder reforms and opening the door 
wider and that no major progress has been made is that 
we have been afraid that we will have too many capitalist 
things and that we will assume the capitalist road. The 
critical issue is whether our surname is “capitalism” or 
“socialism.” The main criterion for judging this i: to see 
if what we do will be conducive to developing the 
productive forces of our socialist society, to increasing 
the overall strength of our socialist country, and to 
improving the people's living standards. These remarks 
not only have practically cleared away hindrances and 
bolstered our courage for making bold reforms but also 
have theoretically deepened our understanding of 
socialism with Chinese characteristics. Comrade Xiaop- 
ing’s raising this issue is specifically aimed at the fact 
that what some theorists and politicians use to bluff 
people is mainly the label of bearing the surname “cap- 
italism”™ or “socialism.” 


There is a process of development for the aforemen- 
tioned thinking of Comrade Xiaoping. In October 1979, 
Comrade Xiaoping pointed out: Whether it is conducive 
or harmful to realizing our Four Modernizations goals 
should be the most essential criterion for judging all 
work. In January 1983, in his talk with responsible 
comrades from the State Planning Commission, the 
State Economic Commission, and the Ministry of Agri- 
culture, Comrade Xiaoping, responding to some people's 
skepticism and criticism over allowing some people to 
get betier off first and over allowing large-scale con- 
tracting by households in rural areas, set forth the 
criteria for judging the matter. He pointed out: We 
should use it if what we do will contribute to building 
socialism with Chinese characteristics, to making the 
nation more prosperous, and to making the people 
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wealthier and to improving their well-being as a criterion 
for telling if our work in all fields is correct or incorrect. 
(Page 12, expanded version of Deng Xiaoping: “Building 
Socialism With Chinese Characteristics”) Based on 
Comrade Deng Xiaoping’s idea that the fundamental 
task of socialism is to develop productive forces, the 
“Decision by the CPC Central Committee on Reform of 
the Economic System” adopted on 20 October 1984 by 
the Third Plenary Session of the 12th CPC Central 
Committee stresses that we should “use if what we do is 
conducive to developing social productive forces as a 
main criterion for measuring the gains, losses, success, 
and failvre of reforms in all fields. The political report by 
the party's 13th National Congress further stresses that 
“if what we do is cono ‘cive to developing productive 
forces should be the primary consideration in consid- 
ering all problems and the fundamental criterion for 
examining all work.“ Evidently, in this important talk, 
Comrade Xiaoping, based on the development of prac- 
tice and theoretical progress in the past nine years, 
expounded the criteria for judgment more thoroughly, 
precisely, and completely. 


Our country is in the initial stage of socialism. Things 
which will not exist in the advanced stage of socialism 
will surely exist in the long process of development at 
this initial stage. If we simply reject certain things, the 
appearance of which is inevitable and the existence of 
which should be allowed at this stage, we will definitely 
go beyond this stage and will definitely bring about a 
“left deviation.” A chronic and stubborn disease of “left 
deviation” in socialist construction occurs when one 
visualizes the initial stage of socialism as a society of the 
purest form; when one regards certain things which 
contain elements of capitalism and which exist in the 
initial stage of socialism as things which should be 
absolutely rejected by socialism, as things which are as 
incompatible with socialism as fire is with water, and as 
things which will o1:ly make us happy when eliminated; 
and when one fails to see that these things can be 
subordinate to and benefit socialism under certain con- 
ditions. 


Reform means the second revolution. In this process, we 
will inevitably encounter all kinds of new things, and 
absorb and utilize capitalism. In judging the correct or 
erroneous, gains or losses, and success or failure of a 
certain thing, policy, and measure, we should apply the 
Marxist stand, views, and methods in analyzing it within 
the historical context of that particular time and place, 
and evaluate it on the basis of its final results in social 
practice; and should not readily intimidate people with 
the label of “socialism” or “capitalism.” Comrade 
Xiaoping made a concrete analysis of the issue con- 
cerning the surnames of “socialism” and “capitalism” in 
his speeches, thus providing us with methodological 
guidance for correctly understanding and using the three 
criteria for discernment. Take a few situations as exam- 
ples: In the first situation, something which has been 
initially regarded as “capitalist” turns out to be actually 
an economic measure. This does not mean that some- 
thing which is state-owned, like the market or share 
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systems, can take the surname of either “capitalism” or 
“socialism.” If we use something properly, it will then 
serve “socialism” and have its surname changed accord- 
ingly. In the second situation, something actually bears 
the surname of “capitalism.” However, under circum- 
stances created by the present stage our country is in, 
that something is restricted by political and economic 
factors in our country and thus has become a beneficial 
supplement to the socialist economy. In the final anal- 
ysis, the thing is deemed beneficial to socialism; “wholly 
foreign-owned enterprise” is such an example. In the 
third situation, we cannot tell, for the time being, the 
surname of a thing and whether it is something unique to 
capitalism. In this case, we should resolutely experiment 
with it. If the experiment shows that we are correct, the 
thing should then be revealed to all; if it shows that we 
are wrong, we should redress our errors. In the fourth 
situation, the principal part has the surname of “‘social- 
ism,” like the Shenzhen Special Economic Zone. Over 
there, the state-owned system is the principal part, 
foreign businesses provide one-quarter of relevant 
investments, the CPC holds political power, and other 
factors. In such a case, the surname should be “‘social- 
ism,”’ not “capitalism.” We can further make in-depth 
study of and inquiry into our analysis on the above four 
situations to see whether it is scientific. However, one 
thing is certain: if we regard the contracting system in 
rural areas, special economic zones, “three types of 
partly or wholly foreign-owned enterprises,” and share 
markets as things which reject, oppose, antagonize, and 
subvert socialism or as ““sugarcoated bullets” that subject 
socialism to “peaceful evolution,” what more reform 
and opening up can we speak of? How then are we to 
build socialism with Chinese characteristics? 


(3) On Both Planning and Market Forces Being Eco- 
nomic Means 


Comrade Xiaoping pointed out: The question of which 
system demands more planning or more market forces is 
not the essential difference between socialism and capi- 
talism. The planned economy is not equal to socialism, 
as capitalism also involves planning. The market 
economy is not equal to capitalism, since socialism also 
involves market forces. Both planning and market forces 
are economic means. These remarks have corrected the 
long-standing wrong idea of equating the planned 
economy with socialism and of equating the market 
economy with capitalism. 


Both planning and market forces are means for regu- 
lating the economy, not the criteria for distinguishing 
between the two fundamental systems. The shift of some 
economic activities from regulation through planning to 
regulation by market forces only changes the mode of 
economic regulation; it does not negate socialism. In the 
last two years, some comrades have doubted or even 
criticized the current reform, a main task of which is to 
increase the proportion of market regulation. They think 
that market regulation is a capitalist thing and more 
market regulation will negate socialism and mean 
“peaceful evolution.” In real life, some of them call for 
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reducing the scope of market regulation, trying to restore 
those abolished mandatory plans. For this reason, clearly 
understanding the relationship among the planned 
economy, the market economy, and social systems is not 
only a theoretical question but also an important prac- 
tical question in the course of deepening the current 
reform. 


Regarding the integration of planning and market forces, 
we should not simply interpret it as piecing things 
together like joining two wooden boards. All commodi- 
ties produced in both urban and rural areas, including 
both capital goods and consumer goods, should be cir- 
culated in the market. Our market should be a big, 
unified, nationwide market in which commodities flow 
freely. It should also be a planned market under the 
macrocontrol of taxation, interest rates, and other eco- 
nomic leverages, as well as legal means. To achieve the 
organic integration of planning and market forces and 
energetically develop a socialist market economy in our 
country is a process of constant exploration and gradual 
perfection. As early as the period of setting things right 
[the period following the downfall of the “Gang of 
Four’’], Comrade Xiaoping said that the market 
economy may be used under socialism. In other words, it 
will be a socialist market economy or socialist com- 
modity economy based on public ownership and be 
subject to state macrocontrol. A very important part of 
the ongoing economic restructuring is reducing manda- 
tory planning, expanding market regulation, and seri- 
ously stepping up the building of the market system. At 
present, more than 70 percent of commodity production 
and sales are regulated by market force, and less than 20 
percent are regulated by mandatory planning. Regula- 
tion by guidance planning is in fact market regulation. In 
last several years, commodities have been unprecedent- 
edly abundant in our market. As long as one has money, 
he can buy almost any consumer goods, including food, 
clothes, and daily necessities. Facts prove that bold 
reform of the production, supply and marketing system 
of certain consumer goods always leads to great increase 
of its output, as well as a great improvement of its 
quality. Since we relaxed controls over fish, meat, and 
vegetables, production has increased. If we stick to the 
old practice of relying on regulation by highly centralized 
planning only and if the market force is not regulating 
about 70 percent of our commodity production and 
sales, we will be unable to have so many commodities, so 
few ration coupons, and so brisk a market as we are have 
today. This is a fact for all to see. 


(4) Step-by-Step Development of Our Country's Economy 


Comrade Deng Xiaoping pointed out: It appears that we 
always seize an opportunity at a certain stage to accel- 
erate our development for a few years, promptly tackle 
the apparent problems, and then continue our advance. 
Fundamentally speaking, when we have more resources 
on hand, we gain the initiative in handling various 
contradictions and problems. He also said: In a devel- 
oping country like ours, we should develop the economy 
a little faster—we cannot always develop the economy so 
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quietly and so safely. Attention should be paid to steady 
and coordinated development, but steady and coordi- 
nated development is also relative, not absolute. The 
only unvarying principle is development. Although these 
remarks are based on the experiences of our country’s 
economic development in the 1980's, they actually 
reflect the pattern of economic development in our 
country. 


A long-standing, traditional view is that capitalist eco- 
nomic development is periodic, which follows the fo:- 
mula of “prosperity-crisis-recession-recovery” and 
repeats the formula period after period; whereas socialist 
economic development is steady and not periodic. How- 
ever, our country’s economic development in the 1980's 
shows that socialist economic development is not steady 
or smooth sailing but advancing ster by step. This being 
the case, when objective conditions permit, we should 
not lack the courage to develop the economy by leaps 
and bounds for fear that it may cause the fluctuation of 
prices and entail the issue of some more currency; we 
should not become overcautious and fail to quicken our 
pace because of such a possibility. 


Ours is a big country. The economic foundation in the 
east of the country is quite different from that in the 
west, and the economic foundation along the coast is also 
quite different from that in inland areas. Therefore, the 
rate of economic development must be set realistically 
and according to local conditions. In areas with a better 
economic foundations, the rate of economic develop- 
ment can be higher than the national average. In an area 
where its economy can develop at a faster pace, the 
people there should proceeed and wait for no one. 
Regions where the rate of economic development cannot 
reach the country’s average should not try anything 
clearly impossible, much less should they rush headlong 
into mass action without taking objective conditions 
into consideration. Only thus will the potential of var- 
ious localities be rationally and effectively brought into 
full play. Economic development and price stability are 
a pair of contradictions. This is true in our country, as 
well as in all other countries. As a socialist country, 
China pays full attention to currency and price stability 
while seeking a high rate of economic development. 


Government Speeds Law Against Dereliction of Duty 
HK 1606143892 Hong Kong LIAQWANG 

OVERSEAS EDITION in Chinese No 23, 8 Jun 92 

pp 7-8 


[Article by Liu Jinghuai (0491 2417 2037) and Wei 
Yunheng (7614 6663 0077): “China Speeding Up 
Drawing Up of Law on Punishing Dereliction Crime”] 


[Text] In the past few years, the number of cases of 
dereliction of duty on the part of some civil servants in 
the economic field causing great losses to the state has 
increased drastically in China, and the increasing trend 
is continuing. This has drawn the attention of China's 
higher leadership. To safeguard the achievements of 
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reform and opening up and to more strongly punish 
those who are in dereliction of their duties, the National 
People’s Congress [NPC] Standing Committee Legisla- 
tive Affairs Commission, the Supreme People’s Procu- 
ratorate, the Supreme People’s Court, and other depart- 
ments concerned have been working intensively on 
formulating a law to punish dereliction of duty. 


Startling Losses 


A Supreme People’s Procuratorate report indicates that 
the crime of dereliction of duty has caused great losses to 
the state. In 1991, procuratorial organs at all levels in 
Mainland China filed 3,189 cases of dereliction of duty 
for investigation and prosecution; all these cases had 
caused an economic loss totaling 830 million yuan to the 
state. This is only a part of the economic loss caused by 
law-breaking activities of dereliction of duty, because 
quite a number of cases were not reported because of 
various reasons. With this factor taken into account, the 
direct economic losses caused by serious dereliction of 
duty may be valued at not less than several billion yuan. 


These reporters have found in the coverage of this topic 
that the losses caused by dereliction of duty are much 
heavier than those caused by crimes of corruption and 
bribery. A survey in Beijing revealed that from 1988 to 
1990, the procuratorial organs in Beijing investigated 
and wound up 2,135 corruption and bribery cases and 95 
dereliction of duty cases. The ratio between these two 
categories of cases is 22:1, but the ratio between them in 
terms of the value of economic losses is 1:4.4—while 
each corruption and bribery case incurred an average 
loss of 16,000 yuan, each dereliction of duty case caused 
a loss of 1.62 million yuan. 


A Worrying New Development 


In the past few years, the CPC higher leadership has set 
much store in the operation to curb law-breaking activ- 
ities of dereliction of duty. The Chinese leaders have 
always emphasized the need to fight bureaucratism and 
other corrupt phenomena. Law enforcement organs have 
made unremitting efforts to investigate and handle der- 
eliction of duty cases and taken action against tens of 
thousands of corrupt elements. 


With regard to the legal system's development, Article 
187 of the 1979 Criminal Law incorporated a specific 
provision. The “Certain Opinions on Identification and 
Handling of Criminal Dereliction of Duty Cases (for 
Trial Implementation)” drafted by the Supreme People’s 
Procuratorate in 1989 clearly defined the status of the 
offender of dereliction of duty, the criteria for a case to 
be placed on file, the different characteristics of a dere- 
liction of duty case, and explained the definitions. The 
“Regulations Concerning Criteria for the Supreme Peo- 
ple’s Procuratorate To Directly Accept and Place a 
Dereliction of Duty Case on File” enacted by the 
Supreme People’s Procuratorate in | 990 further clarified 
the criteria for a dereliction of duty case to be filed. All 
these regulations have played a positive role, providing 
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good rules to be followed in the handling of this type of 
case. However, these are not enough to fully demonstrate 
the law’s deterrence. In the past few years, corrupt 
phenomena of dereliction of duty have become more and 
more serious, and some worrying new developments 
have been emerging: 


—The number of dereliction of duty cases is increasing. 
In 1991, the number of dereliction of duty cases 
investigated and handled by procuratorial organs at all 
levels throughout the country increased 5.2 percent 
over 1990, and the amount of direct economic losses 
caused thereof increased by more than 3.7 percent 
over the previous year. 


—Major and extraordinarily serious cases have 
increased remarkably. As revealed by sources con- 
cerned, major and important cases account for over 70 
percent of all dereliction of duty cases that are now 
under investigation and, what is more, the proportion 
of major and extraordinarily important cases has 
remarkably increased in recent years. Last year, of the 
3,189 dereliction of duty cases investigated and han- 
died by procuratorial organs at all levels in China, 
1,337 were major and extraordinarily serious cases, 
accounting for 41.9 percent of all cases, and an 
increase of 8.3 percent over 1990. Some cases 
involved a loss of more than 100 million yuan each. 


—Dereliction of duty cases that occur in commercial 
transactions and trade and in foreign trade manage- 
ment are particularly serious. Incomplete statistics 
show that, of the 205 extraordinarily serious cases 
directly handled by the Supreme People’s Procura- 
torate last year, 103 occurred in the course of commer- 
cial transactions and trade, 37 in financial and credit 
transactions, and 102 involved a loss of over | million 
yuan each. 


—Casualties caused by dereliction of duty are remark- 
able. Of the 205 extraordinarily serious dereliction of 
duty cases directly processed by the Supreme People’s 
Procuratorate last year, 32 were related to dereliction 
of duty in the field of industrial safety, and they 
resulted in several hundred casualties. 


Upset Balance of Law 


Law enforcement organ sources hold that the imperfect 
state of laws, regulations, ordinances, and systems for 
punishment of dereliction of duty are the major causes of 
the increasingly serious nature of dereliction of duty in 
the mainiand. 


Information provided by law enforcement organs con- 
cerned indicates that the laws, ordinances, and policies 
currently applyed to dereliction of duty cases are mainly 
based on Article 187 of the Criminal Law, but this article 
is rather vague, without expressly defining the cnterna 
for filing a case, the identification of losses, the identifi- 
cation of culprits involved in dereliction of duty, or so 
on. It is true that some regulations formulated by the 
Supreme People’s Procuratorate have stipulated in detai! 
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the identification of culprits involved in dereliction of 
duty, and the criteria for filing a case, and have clearly 
defined various forms of behaviors of dereliction of 
duty, but, as far as judicial practice is concerned, these 
regulations only apply to the operation of procuratorial 
organs, and are not binding on judicial organs. This 
being the case, judicial organs have no detailed, specific 
laws or ordinances to follow when they hear dereliction 
of duty cases. 


The existing laws, ordinances, and systems do show an 
intention of appeasing those who are derelict of duties. 
For the moment, the criterion for filing a dereliction of 
duty case as fixed by the Supreme People’s Procuratorate 
is 50,000 yuan for each case, or 100,000 yuan for each 
case that takes place in economically developed areas. 
This criterion seems too lenient as compared with other 
offenses related to civil service—now corruption or 
bribery cases involving a value of 2,000 yuan each can be 
filed for criminal charges, whereas the specific criterion, 
say, 50,000 yuan, for filing a dereliction of duty case is 
25 times as much as that for filing a corruption or bribery 
case. 


Dereliction of duty 1s a fault on the part of the offender 
himself. It is legally appropriate to define the guilt 
arising from dereliction of duty as less serious than 
intentional offense. However, the Criminal Law stipu- 
lates that the maximum sentence for dereliction of duty 
is five years’ imprisonment, which is too low as com- 
pared with the sentence for other negligent crimes. Take 
the crime of negligent homicide for example, the max- 
imum sentence is 15 years’ imprisonment. Both the 
crime of negligent homicide and the offense of derelic- 
tion of duty are both due to a fault on the offenders’ part, 
and the difference just arises from the offenders’ dif- 
ferent status. 


Senseless Practices of Interceding for Offenders 


Another important cause of increasingly serious derelic- 
tion of duty rests on various ambiguous concepts on the 
behavior of dereliction of duty, which believe that this 
kind of behavior is a general fault, that it is due to “lack 
of experience”; or that it is a “fault out of goodwill.” 
Because of this wrong understanding, some departments 
do not report dereliction of duty cases to law and 
discipline enforcement organs, and others try to inter- 
cede for offenders when law and discipline enforcement 
organs start investigating and processing this kind of 
cases, or to simply interfere in the investigation and 
processing. As a result, investigation into some derelic- 
tion of duty cases can hardly be started. 


A deputy magistrate of a town under the jurisdiction of 
Zhuhai concurrently held the post of manager with a 
local company. As an extremely irresponsible official, he 
handled a transaction of color television sets so care- 
lessly that the criminals dealing with him easily 
defrauded the company of 200,000 yuan as loans. When 
the department concerned investigated the case, the 
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town authorities, in the name of the town party com- 
mittee, wrote to the law enforcement department in 
defense of the deputy magistrate, arguing that he had 
never received any commission from the transaction, 
and that the reason he was fooled was because he was 
inexperienced and too eager for the deal. So the town 
authorities suggested that no action be taken against the 


deputy magistrate. 


The deputy director of the housing office of a district in 
Shanghai Municipality, who was in charge of the office's 
general operation, violated operational regulations when 
making a decision on raising huge funds to purchase steel! 
products. He had not discussed the matter with his 
housing office colleagues, nor did he report the decision 
to the office’s official in charge. Readily believing in 
some colleagues’ reports, he decided on his own to secure 
4.6 million yuan and remitted the money to the other 
party without confirming whether the latter could really 
supply the ordered goods and without carefully exam- 
ining the signed purchase and sale contract. He did not 
take any measures to follow up the purchase after remit- 
ting the payment. In consequence, his office was 
defrauded of the huge sum of 4.6 million yuan. However. 
when the discipline enforcement organ found out and 
decided to pass the case to the judicial organ for prose- 
cution, the office leadership made every effort to inter- 
cede with the officers in charge of the case, arguing that 
the fraud case could be attributed to the general social 
atmosphere in that specific penod, and suggesting that 
criticism be made and a disciplinary rather than legal 
action be taken against the deputy director. The law 
enforcement department truly reported the case and the 
office’s opinion to the Shanghai municipality authon- 
ties. The latter paid great attention to the case and 
instructed the discipline enforcement department to 
thoroughly investigate those who interceded for the 
offender, not only would the official who was derelict of 
duty be subject to legal prosecution but so would those 
who interceded for him be seriously criticized and pun- 
ished. 


E——————— 


A newspaper reader in Hainan who had read the report 
on the severe punishment that the provincial supervisory 
department meted out to those who were derelict of duty 
wrote to the department: “The vast number of party- 
member cadres all applaud your good job. If every 
department can continue to do as you do, there will be 
much hope of improvement in our party style and the 
development of clean and honest government.” During 
the reporting trip which lasted more than a month, these 
reporters found that both cadres and the masses, and the 
cadres of law enforcement department alike, all unani- 
mously call for severe punishment of those who are 
guilty of dereliction of duty. From their own angles, they 
have presented some excellent suggestions and opinions: 


—A specific law on punishing those who are derelict of 
duties is badly needed. Both the crime of dereliction of 
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duty and that of corruption and bribery are highly 
pernicious cmmes related to civil service. To punish 
those involved in corruption and bribery, however. we 
now have laws promulgated by the NPC Standing 
Committee and the supporting ordinances and sys- 
tems formulated by the State Council, the Central 
Discipline Commission, and the Ministry of Superv- 
sion, while specific laws and ordinances are unavail- 
able for different departments to follow to fight 
senous dereliction of duty. Some people have sug- 
gested that specific laws be formulated as soon as 
possible to clearly define in legal form the status of 
offenders of dereliction of duty, the cntena for filing a 
case, the identification of losses, and the extent for 
measurement of punishment, that the maximum sen- 
tence of five years’ impnsonment for the dereliction of 
duty crime as stipulated by Article 187 of the Cnmuinal 
Law be revised so that the critenon for imposing 
penalty will be as closely consistent as possible with 
laws and provisions on sentencing for other offenses. 
and the maximum sentence be raised to 15 vears’ 
impnsonment. This will help fight the cnme of dere- 
lhiction of duty and increase the law's deterrence. Their 
suggestion has been adopted by the law drafters who 
are working on the “Regulations for Punishing the 
Cnme of Dereliction of Duty.” 


—It 1s necessary to further improve and perfect the 
supervisory structure. First, it 1s necessary to intensify 
the functions of specialized law enforcement. disci- 
pline enforcement, and supervisory departments. to 
establish a full set of case transfer procedures among 
all the departments concerned. including the disci- 
pline inspection department. the procuratorate, the 
supervisory department, the public secumty depart- 
ment, the accounting and auditing department. the 
industnal and commercial administration. and the 
customs office; and to regularly call joint meetings to 
handle this category of case, with a view to strength- 
ening cooperation and coordination and to stopping 
such maipractices as failure to report cases or handling 
cases by taking disciplinary action within the party or 
the government rather than starting legal proceedings 
according to the criminal law. Second. it 1s necessary 
to give full play to the supervisory role of the people's 
congress—competent law enforcement organs should 
promptly report cases to the authorities and enlist 
support from the latter if they encounter any obstacles 
when dealing with major cases. the people's congress 
should see that law enforcement departments handle 
cases fairly according to the law. and effective super- 
vision can be exercised by means of investigations. 
inquines, recall, rescission of inappropriate decisions. 
and other measures. Third, it 1s necessary to intensify 
social supervision and to encourage the public to 
report dereliction of duty cases. Fourth. it is necessary 
to intensify the system of supervision of investment. 
financial guarantee, credit, finance. and accounting. 
and to stop up all possible loopholes. 


—It 1s necessary to enhance the awareness on the part of 
all cadres, leading cadres in particular, of the serous 


perniciousness of the cme of dereliction of duty. 
According to sources concerned, in the 1950's and the 
mid-1!960's, the CPC central authonties seriously han- 
died a number of selected typical cases of serious 
bureaucratism and dereliction of duty, and gave wide 
publicity to these cases through the mass media, thus 
scoring good results in educating the public. At 
present, while senously dealing with dereliction of 
duty cases, we must handle extraordinanly senous 
cases publicly and severely. and give wide publicity to 
them to increase the sense of responsibility on the part 
of the vast number of cadres, and to enhance the 
understanding on the part of leading cadres and the 
masses of the great perniciousness of serious derelic- 
tion of duty. 


—It is necessary to further improve the plant director 
(manager) responsibility system. Al present, most der- 
eliction of duty cases take place in the economic field. 
This 1s closely related to the way of thinking. working 
methods, and personal quality of plant directors and 
managers. While being strict with staff selection, we 
must make sure that the enterprise's interests are 
really in line with the personal interests of the plant 
director (manager) and the staff and workers. It 1s also 
necessary to further improve the enterprise's opera- 
tional decision-making system, ensure better opera- 
tion of consultation channels in the decisionmaking 
process, and establish and improve the system of staff 
and worker representative congresses, thus give fuller 
play to the supervisory role of enterprise's respective 
departments. 


Crackdown on Gun Smuggling Carried Out 


OW 1806095392 Beying XINHUA in English 
0936 GMT 18 Jun 92 


[Text] Beying, June 18 (XINHUA}—Public Security 
authorities in Yunnan and Hainan Provinces are 
cracking down on gun runners. 


According to sources in the Ministry of Public Securty, 
21 cases of gun smuggling have been uncovered this year 
and 90 arrests made. Eighty-four weapons have been 
seized along with |,100 rounds of ammunition. 


In May the Yunnan Public Securnty Department uncov- 
ered four cases of gun smuggling, seized 24 guns plus 
ammunition, and caught eight offenders. 


The Hainan Public Secunty Department surprised a 
gang engaged in smuggling guns on April 25, seizing two 
guns and 26 rounds. 


Circular on Implementing Cadre Retirement System 


OW 1706133092 Beijing XINHUA Domestic Service 
in Chinese 0324 GMT 17 June 92 


[Report on circular issued “recently” by the CPC Central 
Committee's Organization Department and the Ministry 
of Personne! on the cadre retirement system] 
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[Text] Bejing, | 7 June (XINHUA)}—To further improve 
the cadre retirement system and to intensify reform of 
the cadre personnel system, the party Central Commit- 
tee’s Organizaix 2 Department and the Ministry of Per- 
sonnel! recently issued a circular outlining opinions on 
improving Cadre retirement programs. The circular reit- 
erates the need for organizational and personne! depart- 
ments at all levels to earnestly implement the guidelines 
of the CPC Central Committee's decision on the retre- 
ment system for veteran cadres and to strictly implement 
the cadre retirement system. With the exception of those 
who extend their retirement age according to state regu- 
lations and those who are allowed to retain their posts, 
all cadres who have reached retirement age should ini- 
tate retirement procedures in a timely fashion so as to 
effect a normal turnover of the cadre ranks. 


It ss understood that the number of retired cadres 
currently exceeds 4.6 million throughout the nation. The 
ranks of such cadres are expected to grow by 300,000 to 
400,000 annually. 


The circular issued by the party Central Committee's 
Organization Department and the Ministry of Personnel 
states: Cadre retirment programs are an important 
aspect of personnel affairs involving our party and state 
cadres. The successful launching of such programs and 
the proper resettlement of retired cadres have significant 
implications for ensuring the smooth replacement of 
veteran cadres with new ones, for taking good care of 
retired cadres in their old age. and for promoting reform, 
openness, and economic construction. 


The circular states: The broad ranks of cadres are valu- 
able assets of the party and the state who have made 
important contributions for the party and the people 
during the protracted revolutionary struggle and during 
the drive of socialist construction. All localities and 
departments should conscientiously implement the prin- 
ciples and policies of the party and the state regarding 
cadre retirement programs, provide effective and strong 
leadership, include cadre retirement programs in their 
work agenda, and study and solve relevant major prob- 
lems in a timely manner. Departments in charge of the 
cadre retirement affairs should conscientiously perform 
their duties, conduct in-depth investigations and studies, 
offer suggestions and methods for solving problems, 
serve as advisers to the party committees and govern- 
ments at corresponding levels, and take the initiative in 
consulting relevant departments in a joint effort to make 
cadre retirement programs a success. 


The circular urges: Serious efforts should be made to 
provide good political treatment and living expenses for 
retired cadres. In accordance with party and state poli- 
cies, relevant units should organize retired cadres to 
study documents, hear briefings, and participate in the 
party’s regular activities and other events after their 
retirement. This will keep them informed of the party's 
line, principles, and policies as well as mayor domestic 
and internai:ona! affairs. In addition, it will encourage 
them to carry on the glorious tradition and keep the 
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revolutionary ferver alive in the new situation of reform 
and openness. In accordance with the principles formu- 
lated by the party and the state regarding living expenses 
for retired cadres, all localities should proceed as far as 
they are permitted by relevant policies and put forward 
specific measures that are practical and feasible. They 
should earnestly resolve problems that should and can be 
settled according to their lines of authority. They should 
take account of the actual circumstances of retired cadres 
and make rational arrangements for carrying out pricing, 


The circular states: Based on the professional skills, 
interests, and physical conditions of retired cadres, mea- 
sures that are appropriate to local conditions and indi- 
vidual traits should be taken to actively support such 
cadres in their efforts to make more contributions 
be encouraged to aid the central task of economic 
construction in an organized and well-guided fashion. 
When playing their role, they should strictly implement 
party and state policies, rnigorously enforce relevant laws, 
perform social tasks that are neglected and deficient on a 
voluntary basis and according to their capabilities, pro- 
mote the spint of free dedication, and draw reasonable 
remuneration as permitted by relevant policies. 


The circular notes: The retired cadre management 
system should be steadily improved and perfected on the 
basis of summing up experience. It is essential to con- 
stantly expand socialized management, establish and 
improve the social service system, work hard to create 
the necessary conditions, make active and steady efforts 
to transfer the management of retired cadres from their 
original work units to society, and provide better ser- 
vices to such cadres. 


The circular also outlines requirements with regard to 
expenses incurred in the management of retired cadres, 
facilities for regular activities, and retired cadre manage- 
ment teams. 


Railway Police ‘Cracking Down’ on Crime 
HK 1706142092 Beijing ZHONGGUO XINWEN 
SHE in English 1351 GMT 17 Jun 92 


[Text] Guangzhou, June 17 (HKCNA)—Mainland 
railway police have achieved great success in cracking 
down on criminal activities on railways since the begin- 
ning of last May. As of the end of May, the railway public 
security organs handled | ,684 criminal cases including 
497 important ones, arrested various kinds of criminals 
numbering 2,643, cracked down on 234 criminal gangs 
and recovered money and valuables worth over RMB 
[Renminbi] 3.36 million. 
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Economic & Agricultural 
9 Areas To Conduct Separate Taxation Management 


Locality-Center Revenue Sharing To End 


OW 2006165092 Beijing XINHUA Domestic Service 
in Chinese 0503 GMT 19 Jun 92 


[By reporter Ding Jianming (0002 1017 6900)] 


{Text} Beijing, 19 June (XINHUA)}—With the approval 
of the State Council, the Ministry of Finance has decided 
to implement a separate taxation fiscal management 
system in a number of areas of the country beginning this 
year. The decision marks an important step forward in 
restructuring China's fiscal system. 


It has been learned that nine provinces, autonomous 
regions, municipalities directly under the central govern- 
ment, and cities with provincial-level decisionmaking 
authority will be the first in the nation to implement the 
separate taxation fiscal management system this year. 
Those areas are Zhejiang, Liaoning, Xinjiang, Tianjin, 
Wuhan, Qingdao, Dalian, Shenyang, and Chongqing. 


The fiscal management system is a basic system for 
dividing fiscal authority and financial resources between 
different levels of government. For a long time, China 
had implemented a highly centralized system of unified 
receipts and allocations by the state that allows “every- 
one to eat from the same large pot.” Since 1980, it has 
undertaken three major reforms of the fiscal manage- 
ment system and has adopted different types of contract 
systems, such as “dividing revenues and expenditures 
and assigning contract quotas to different levels of 
government”, “dividing tax into different categories, 
appraising and deciding revenues and expenditures, and 
accordingly assigning contract quotas to different levels 
of government”; “assigning contract quotas progres- 
sively according to revenues’, and “assigning subsidies 
at a fixed amount.” These measures played a positive 
role in arousing the initiative of local authorities in 
increasing revenues and reducing expenditures, guaran- 
teeing the increase of revenues, and promoting the 
sustained growth of the national economy. Nevertheless, 
the current fiscal management system also has many 
problems. One particular problem is that, to a certain 
extent, it encourages duplicate construction and the 
establishment of market barners at the local level. 


It has been learned that the “separate taxation system” 
to be implemented this year 1s an internationally utilized 
fiscal management system that distributes revenues to 
the central and local governments on the basis of tax 
categories. This system is more scientific and standard- 
ized than the past systems and better meets the needs of 
the development of a commodity economy. 


Under the separate taxation fiscal management system 
adopted by the Ministry of Finance, revenues are 
divided into regular revenues for the central treasury, 
regular revenues for local treasures, and revenues shared 
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by the central and local treasures. Regular revenues for 
the central treasury include revenues from customs 
consumption tax levied by customs on behalf of the 
government, revenues from a higher tax on tobacco, and 
income tax on joint ventures under the 
junsdiction of the central departments. Regular reve- 
nues for local treasuries include the agricultural and 
livestock breeding tax, urban maintenance and construc- 
tion tax, rural trade fair tax, tax on bonuses, and regula- 
tax, and resources tax are to be shared by the central and 
local treasuries at a ratio of 20-80 in minority areas and 
50-50 in all other areas. 


Expenditures are divided into three categories, 
depending on who has the authority over a given expen- 
diture. They are expenditures by the central treasury, 
expenditures by local treasures, and special expendi- 
tures handled by the central government. Central expen- 
ditures include centrally managed capital construction 
investments, expenditures for tapping the potential and 
undertaking technological transformation of enterprises. 
and expenditures for national defense, foreign affairs. 
and judicial, public security, and procuratoral affairs. 
Local expenditures include locally planned and managed 
capital construction investments and expenditures in 
support of agriculture. 


It has been learned that when the sum of regular and 
shared revenues of a locality exceeds the base figure of its 
expenditures, the Ministry of Finance requires that the 
locality hand over the portion of its revenue above the 
base figure at a rate of 5 percent of the exceeded amount. 
when the sum of regular and shared revenues of a locality 
is less than the base figure of its expenditures, the central 
treasury will provide subsidies at a fixed amount. The 
central government will give preferential treatment to 
national minonty regions. 

The Ministry of Finance recently stressed: Beginning 
with the implementation of the separate taxation fiscal 
management system, central departments shall not inter- 
fere in matters of local revenues and expenditures. They 
are not allowed to open the door for revenues 
and increasing expenditures without the approval of the 
State Council and the agreement of the Ministry of 
Finance. Uniess the State Council stipulates the con- 
trary, the base revenue and expenditure figures of a 
locality will not change along with changes in its reve- 
nues and expenditures. 


Vice Finance Minister Answers Questions 


OW 2006 140892 Beijing XINHUA Domestic Service 
in Chinese 0523 GMT 19 June 92 


[Text] Beying, 19 June (XINHUA)}—Vice Finance Min- 
ister Chi Haibin (6688 3189 3453) today answered 
questions posed by a reporter from this news agency 
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concerning the implementation of expernmental finan- 
cial reform based on separate taxation in some localities. 
The contents of the interview follow: 


Question: It 1s understood that the Ministry of Finance 
recently issued a document on its decision to implement 
experimental financial reform based on separate taxa- 
tion IN soMe provinces, autonomous regions. municipal- 
ities directly under the central authortes, and cities 
with provincial-level decrsion-making powers beginning 
this year. How significant is the separate taxation system 
in accelerating overall economic reform” 


Answer: Financial reform 1s an important part of overall 
economic restructuning. The current financial system 
consists of vanous revenue-sharing methods between the 
state and localities. such as “allowing localities to retain 
surplus revenues,” “delivering fixed amounts of revenue 
to central coffers.” and “providing fixed amounts of 
subsidies.” This system has a positive impact on encour- 
aging localities to increase revenues and cul expend:- 
tures, ensuring increases in financial revenues, and spur- 
mng national economic development. however. these 
revenue-sharing methods are evidently insufficent. First. 
they have encouraged the erection of economic barners 
between regions and the duplication of construction 
projects. Under the revenue-sharing system. local 
authorities are allowed to retain all surplus financial 
revenues. This practice. coupled with the practice of 
managing materials supplies based on fixed quotas. has 
presented difficulties to the state in implementing mac- 
roeconomic policies and measures in an all-around way. 
To a certain extent, the practice of sharing revenue has in 
recent years encouraged processing indusines to dupl- 
cate construction projects and has spurred various 
regions to erect barriers regarding some commodities. 
Second, the revenue-sharing system only gives the cen- 
tral authorities a fairly small portion of an increase in 
national financial revenues. This has senously strapped 
the central authorities financially. eroding their macro- 
economic regulatory power To obviate the above- 
mentioned failings. to establish an economic manage- 
ment system that 1s compatible with the development of 
i planned commodity economy at an early date, and to 
promote stronger *ni ‘aster economic growth, im 1s 
imperative that we qu cken the pace of financial reform 
through substitution of the current revenue-sharnng 
system with the sevara.¢ taxatio) system. Besides deep- 
ening financial reform the move 1s essential for restruc- 
turing the entire econc my 


The practice of separate taxatio. 1s a fairly stable, 
standard. and scientific financial system. Objectively 
speaking. it 1s conducive to the proper distribution of 
financial revenue between central and local govern- 
ments, the formation and improvement of an integrated 
national market. and the implementation of national 
industrial policies 


Question: How would the separate taxation system help 
strengthen financial management and improve eco- 
nomic efficiency” 
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Answer The main aspect of the separate taxation sysiem 
1s the expansion of local fixed income categones. Besides 
continuing to categonze | 3 minor taxes as fixed incomes 
for localitses, income taxes paid by local state-run enter- 


include the farming and stockbreeding tax. the license 
tax im connection with the use of vehicles and vessels, 
and the country market tax. The expansion of local fixed 
income categones will better promote a rational organ:- 
zation of local economic activity, improve enterprise 
management, promote the effective use of varnous 
resources. improve economic efficiency. and increase 
financial revenues. 


Question. How can we promote the separate taxation 
financial system throughout the country” 


Answer It 1s not easy to umplement the separate taxation 
system in an all-around way. To do so would require 
corresponding reform of the entire economi system. 
The Ministry of Finance will follow the State Council's 
plans. work hard to carry owt expenmental reform on 
separate taxation. sum up expenence from time to ume. 
improve relevant measures. and try to implement the 
system throughout the «oumtry during the “Exghth Five- 
Year Plan” 


Zou Jiahua Inspects Shanghai 17-20 Jun 
OW 2006211392 Beying XINHUA Domestic Service 
in Chinese 1306 GMT 20 Jun 92 


[By reporter Chen Maodi (7115 3029 1717)) 


{Text} Shangha:. 20 June (XINHUA}—Vice Premier 
Zou Jiahua inspected Shanghai | 7-20 June. During the 
inspection, he urged Shanghai to play a leading role in 
the economic development of the Chang Jiang Delta and 


Zou Jiahua arnved in Shanghai on 17 June after 
inspecting Jiangsu and Zhejiang He was brnefed by Wu 

. secretary of the Shanghai Municipal CPC 
Commiuttee, and by Shanghai Mayor Huang Ju on their 
efforts to umplement Deng X:iaoping'’s important talks. 
to accelerate reforms, to open wider to the outside world. 
and to bring about better and faster economic develop- 
ment, as well as their opimons and suggestions on the 
overall plan for economic development in the Chang 


Jiang Delta and the areas along the Chang J: 
with the development of Shanghai's 
Under the guidance of the important talks 
Xiaoping during his southern China inspection 
the guidelines of the plenary meeting of 
Political Bureau, the people in Shanghai 
pated their minds. brought forth new ideas. 


rath 
Hull 


economic development im not only the Chang Jiang 
Delta but also in the entore Chang Jiang Valley regoon. It 
should also help develop foresgn trade Shanghai's eco- 


quicker if closely cooperates with other regions in 
complementing one another 


Zou Jiahua emphasized |! 1s necessary to accelerate the 
development and cultivation of markets of vanous catego- 
nes under the state's macroeconomic control. develop and 
improve the state's macroeconomic control mechanism and 
market regulatory mechanism. train a large number of 
outstanding accountants. lawyers. bank workers, and taxa- 
tion personnel. and set up and develop accounting offices 
and law firms with Chinese characteristics 


On 19 June. Zou Jiahua. accompanied by Shanghai 
Mayor Huang Ju. inspected the newly imaugurated 
Shanghai Meta! Exchange and familianzed himself with 
the details of its main business and operation. The 
exchange. which opened on 28 May, 1s China's first 
metals Its business has been good, with the 
conclusion of 123 deals involving more than 21,000 
tonnes of vanous nonferrous metals worth a total of 270 
millon yuan. Zou Jiahua happily encouraged the metals 
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exchange to conduct bold cipemments. constantly sum 
up is capenence. and soon turn siscif into a futures 
market that conforms to international norms for futures 


trading 


Zow Jiahua also inspected the Beiling Microelectronics 
Manufactunng Company. Lid. the state-run Shanghai 


State Planning Commission To Transform Functions 


HK2206020092 Hong Kong CHING-CHI TAO-PAO 
in Chinese No 23. 15 Jun 92 p 1! 


[China Economic News” article: “State Planning Com- 
mission To Transform Functions in Five Areas”) 
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State Regulations on Shareholding F 1 periment 
OW 1606144592 Be.ang XINHUA Domestic Service 
in Chinese 0913 GMT 15 Jun 92 


[Regulations on Enterprises’ Shareholding System 
Experiment issued by tne State Commission for Restruc- 
turing the Economic System, the State Planning Com- 
mussion, the Ministry of Finance, the People’s Bank of 
China, and the State Council Production Office in Bei- 
ying on 15 May] 


[Text] Beying. 15 June (XINHUA)}—L. The Purpose of 
the Eaterprises’ Shareholding System F xperiment 


A. Change enterprses’ operational mechanisms, pro- 
mote separation of the functions of government and 
enterpnses. realize enterprises’ autonomous manage- 
ment. make enterprses responsible for their own profits 
and losses. and enable them to make decisions about 
expansion or limitation. 


B. Open new credit channels, pool construction funds, 
transform consumption funds into production and con- 
struction funds. and raise efficiency in the utilization of 
funds. 


C. Promote the rational flow of the means of production 
and optimize the utilization of social resources. 


D. Improve the operational and management efficiency 
of state-owned assets, and maintain the value of or even 
increase the value of state-owned assets. 

Il. The of the Enterprises’ Sharei.olding 
System 

A. Adhere to the principle of making the public owner- 


ship system the main ownership system and protect the 
sanctity of public-owned assets. 


B. Implement the state industrial policy and promote the 
readjustment of the industnal structure, enterprise orga- 
nizational structure, and product mix. 


C. Adhere to the principle of giving equal treatment to 
shareholders. equal distnbution of dividends to holders 
of equal shares, and of sharing profits and losses. 


D. State-owned assets shall not be transferred to collec- 
trves and individuals in the form of shares. and assets 
owned by collectives shall not be transferred to individ- 
uals in the form of shares. 


E. Adhere to the guidelines of “strengthening leadership. 
carrying out bold experiments, and stnctly conforming 
to standards”. and proceed from actual conditions and 
provide guidance according to different situations and 
different categornes. 

F. Standards should be set strictly in accordance with the 
“Opimons on Setting Standards for Incorporated Com- 
panies” and with the “Opinions on Setting Standards for 
Limited Liability Companies.” Enterprises that have 
already experimented with the shareholding system are 
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required to make comprehensive rectification in accor- § Standards for Limited Companies” promulgated by the 

dance with the standard requirements; they are also State Restructuring of the Economic System Commis- 
ired to resubmit applications for examination and _sion. 


however, they may not withdraw their shares. Share- 
holding enterprises in our country primarily consist of 
incorporated companies and limited companies. 


An incorporated company is a legal person in the form of 
an enterprise whose total registered capital consists of 
shares in equal amounts and is raised by the issuance of 
shares (or stock certificates). Its basic features include 
division of the company's total capital into shares of 
equal amounts, assumption of limited liability toward 
the company by stockholders in proportion to their 
shareholdings, use of all its assets by the company to 
secure corporate debi, public issuance of shares by the 
company with the approval of the authorities, ability to 
be traded or transferability of shares, stipulation of a 
minimum number of stockholders, absence of a ceiling 
on the number of stockholders, apportionment of voting 
nights in proportion to shareholdings, enjoyment of 
rights and assumption of obligations by stockholders in 
proportion to shareholdings, and the need for the com- 
pany to make public its accounting report after verifica- 
tion by a certified public accountant. 


A limited company is a legal person in the form of an 
enterprise jointly funded by two or more stockholders. 
Each of the stockholders assumes limited liability toward 
the company in proportion to his capital contribution. 
The company uses all of its assets to secure debt obliga- 
tions. Its essential features include an absence of division 
of the company's total assets into shares of equal 
amounts, company issuance of capital contribution cer- 
tificates in lieu of shares to stockholders, imposition of 
stringent restrictions on the transfer of the company's 
shares, imposition of a quota for stockholders, and 
enjoyment of nghts and the assumption of obligations by 
stockholders in proportion to their capital contributions. 
Incorporated and limited companies must be formed 
according to the “Opinions on Setting Standards for 
Incorporated Companies” and the “Opinions on Setting 


IV. Types of Share Ownership in Shareholding 
Enterprises 


Depending on different vehicles of investment, there are 
four types of share ownership—state shares, shares of 
legal persons, individual shares, and foreign shares. 


State shares are those bought with state assets by depart- 
ments or organs authorized to invest on behalf of the 
State (including state-owned shares converted from cur- 
rent assets). 


Shares of legal persons are those bought with disposable 
assets by enterprises in accordance with the law, or those 
bought with assets granted by the state for operational 
purposes by institutions and mass organizations with the 
qualifications of a legal person. 


Individual shares are those bought with legitimate assets 
hy individuals. 


Shares bought by foreign or Chinese investors in Hong 
Kong, Macao, and Taiwan with official approval are 
called foreign shares. 


Depending on the nature of assets, shares bought with 
State assets or collectively owned assets are called public 
shares. Shares other than these are non-public shares. 


V. Shares Held by Staff Members and Workers in 
Shareholding Enterprises 


A. Shareholding enterprises whose stocks are not listed 
on the stock market shall not issue stock certificates, they 
will issue titles certifying ownership of shares to staff 
members and workers who hold shares in enterprises. 


B. Shareholding enterprises whose stocks are not listed 
on the stock market must not issue share-owning titles to 
persons other than their own staff and workers. 


C. Share-owning titles held by staff members and 
workers in incorporated companies whose stocks are not 
listed on the stock market shall be converted into stocks 
if their companies begin to list their stocks on the stock 
market; buying, selling, and transfer of stocks shall be 
conducted according to relevant stipulations. 


D. Shares owned by staff members and workers in 
companies that have become limited lability compamies 
may be converted into a “joint share fund of staff 
members and workers”, legal persons formed by the 
“yoint share fund of staff members and workers” become 
shareholders in limited liability companies, this fund 
Organization shall not engage in financing businesses. 
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VI. Scope of the Ex yeriment of the Enterprises’ 
Shareholding System 


A. The shareholding system experiment will not be 
carned out in enterprises involved in developing sophis- 
tucated technology for national defense and national 


security, in enterprises involved in muning precious 
metals with strategic value, and in enterprises and indus- 
ines requiring a state monopoly. 


B. The shareholding system experiment may be carned 
out im energy, transportation, communications, and 
other industnes designated for pnority development 
under the state's industrial policy; however, the state 
should have majority control of the shares in those 
enterprises. 


C. The ing systern experiment is encouraged in 
industnes that conform to the state's industnal policy 
and are highly competitive, particularly industries 
requiring large amounts of funds, high technology, and 
high economic efficiency. 


VII. Formation of the Shareholding System 


Enterprises may establish new shareholding enterprises. 
Enterprises may also reorganize themselves into share- 
holding enterprises. 


State-owned enterpnses may establish new companies or 
reorganize themselves into limited hability companies or 
incorporated companies in the following ways: 


A. Experiments with the enterprises’ shareholding 
system may be carned out when establishing new enter- 
prises or when carrying oul enterprise expansion by 
converting investments into shares. 


B. In enterprise mergers, those who own assets in enter- 
prises that are annexed may convert their assets into 
shares in the enterprises that annex them, the enterprises 
that annex other enterprises may change their enter- 
prises into shareholding enterpnses, enterprises that 
annex other enterprises may conduct mergers through 
controlling other enterprises’ shares and turn the merged 
enterprises into shareholding enterprises. 


new investment may pool funds 


and an evaluation of the value of shares. 


D. Flagship companies in enterpnse groups may expand 
the strength of their subsidianes and other members of 
their enterprise groups through the holding of and con- 
trolling of shares. 


E. Enterprises that completely rely on loans for their 
establishment and that have high debt rates may change 
their irrational capital structure by issuing stock. 
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When big state-run enterprises restructure their organi- 
zations to become shareholding enterprises, these com- 
panies may be considered as sole initiators of the share- 
holding enterprises following a special approval by 
examination and approval organs. 

Enterprises wanting to change into shareholding enter- 
prises are required to follow this procedure: 


A. Authorization by owners of enterprise assets or their 
attorneys. 

B. Close checks on enterprises’ assets, creditors’ rights, 
habilities, and property nghts. 


C. Appraisal of assets should be conducted by competent 
assets appraisal organs, appraisal of state assets should 
be carned out by state-level assets management depart- 
ments. 


D. Accounting firms or auditing firms shall audit com- 
pany finances and certify the results of appraisal of 
assets. 


VIII. Procedures for Examining and Approving 
Experimental Shareholding Enterprises 


The State Commission for Restructuring the Economic 
System or economic restructuring departments at pro- 
vincial, autonomous regional, and municipal levels shall 
initiate procedures for examining and approving exper- 
imental shareholding enterprises in conjunction with 
relevant departments. The State Council's Production 
Office shall be responsible for examining and approving 
companies (including limited companies) mentioned in 
the State Council's “Circular on the Rights of Examina- 
tion and Approval with Regard to the Creation of 
State-Owned Companies.” Shareholding enterprises 
must obtain permission from the People’s Bank of China 
before they issue shares to the public. 


The State Planning Commission and the State Commis- 
sion for Restructuring the Economic System shall formu- 
late separate, specific measures regarding the establish- 
ment of shareholding enterprises through which the state 
invests in new construction and expansion projects of 
key ventures. 


The approval of the People’s Bank of China and the 
State Commission for Restructuring the Economic 
System must be obtained regarding the measures for 
floating shares with the State Council's approval by 
provinces, autonomous regions, and municipalities 
directly under the central authorities that expermment 
with the shareholding system. The same is true with the 
amounts of shares to be floated. After making some 
adjustments, the State Planning Commission shall 
include the information in state plans governing the 
issuance of stock. 


Without the State Council's approval, no stock 
exchanges or exchanges in the distorted form of central- 
ized trading houses may be set up. With the exception of 
those in Shanghai Municipality and Shenzhen. listable 
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shareholding enterprises in other areas may list and trade 
their stocks on the bourses in Shanghai and Shenzhen 
with the State Council's approval after the latter holds 
meetings on stock listing. Such activity shall be carried 
out pursuant to the procedures governing stock listing in 
other areas after the latter are promulgated. 


IX. Government Administration of Shareholding 
Enterprises 


Government administrative departments shall run 
experimental enterprises in accordance with the princi- 
ples of “planning, coordination, service, and supervi- 
sion” and on the basis of the division of responsibilities. 
In examining and approving experimental units, indus- 
try-wide administrative departments shall be established 
in accordance with the main business of experimental 
enterprises. These departments shall help enterprises 
Carry out independent operations, provide them ser- 
vices, exercise supervision, and take charge of documen- 
tation, meetings, and verification pursuant to relevant 
provisions. 

Measures governing the unified management of share- 
holding enterprises, the issuance and trading of stocks, 
and the management of finances, accounting practices, 
State assets, industry and commerce, taxation, materials, 
auditing procedures, statistics compilation, labor affairs, 
wages, and personne! shall be implemented pursuant to 
documents supplementary to these “Regulations.” 


[Issued by] the State Commission for Restructuring the 
Economic System 


[Issued by] the State Planning Commission 
[Issued by] the Ministry of Finance 

[Issued by] the People’s Bank of China 

[Issued by] the State Council Production Office 
[Dated] 15 May 1992 


Official Discusses Stock Market Problems, Plans 


OW'1706083792 Beijing XINHUA Domestic Service 
in Chinese 0647 GMT 16 June 92 


{“Contents” of interview with unnamed official of the 
People’s Bank of China's Securities Management Office 
by unidentified reporter, place and date not given] 


[Text] Beying, 16 June (XINHUA)}—{Question] Stock 
markets have now become the focus of attention of 
people from all sectors of our society. “Bond fever” and 
“stock fever” of different levels of intensity have hit 
many localities in the country. What is your view on this 
situation” 


[Answer] Following the convening of the Third Plenary 
Session of the |ith CPC Central Committee, major 
development has been made in our country’s stock 
markets. Practice over the past few years has shown that 
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the opening and development of stock markets positively 
affect efforts to raise and continue the flow of construc- 
tion funds, efforts to transform the operational mecha- 
nism in enterprises, efforts to deepen reform of the 
economic and financial systems, and efforts to promote 
socialist economic development. In recent years, partic- 
ularly this year, a blind trend toward “stock fever” and 
“bond fever” has been detected in some localities. A few 
local enterprises have blindly increased the amount of 
bonds floated without following plans and without 
taking into consideration their abilities to clear debts. In 
some isolated cases, the localities have disregarded rele- 
vant State Council stipulations. They have permitted 
enterprises to issue stocks and investment fund securities 
to the public and have set up stock exchanges without 
authorization. Even the phenomenon of buying and 
selling stock purchase certificates for quick profits has 
surfaced in some localities. These problems should be 
given due attention. If all localities merely resort to 
floating stocks and bonds to raise funds but fail to pay 
attention to efforts to transform the operational mecha- 
nism of enterprises, to maintain the account standards of 
securities, to upgrade the financial system of enteprises, 
to rationally guide investment activities, to enhance 
public awareness about financial nsks, and to solve 
issues concerning relevant statutes that provide solid 
guarantees to social and public interests and the interests 
of the great numbers of investors will surely be harmed. 
Such a situation, if continued unchecked, will also affect 
the healthy development of the securities sector, eventu- 
ally disrupting the normal order of stock markets and 
affecting economic development and social stability. We 
should learn from history, which tells of cases in which 
“stock markets expanded rapidly but crashed overnight” 
in many countries. The foundation of stock markets is 
public confidence in stock quality and in fair markets. 
We will face a great, lurking possibility of seeing a stock 
market crash if we ignore such factors. 


[Question] Would you please elaborate on relevant prin- 
ciples and policies to develop our country’s stock mar- 
kets in the near future” 


[Answer] In the near future, bond markets will still be the 
main concern of our country’s stock markets, and tnal 
efforts to float and trade stocks should only be carned 
out with planning and in a systematic way. This is 
because bonds are a type of financial tool more suited to 
our country’s national conditions. Continued efforts to 
diversify the types of bonds we issue should be carned 
out together with planned efforts to expand the scale of 
bond issuance and should be tailored to the different 
needs of those who raise or invest capital. Al the same 
time. we should steadily carry forward our expernments 
in stock markets, focus on improving such tral efforts in 
Shanghai and Shenzhen, and appropnately increase the 
scale of stock issuance and the number of companies 
listed (including the floating and listed trading of B- 
shares) in these two places. We should also issue unlisted 
stocks to the public in the three provinces of Guangdong, 
Fujian, and Hainan to meet the needs of stock market 
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development, issue internal stocks for qualified enter- 
prises in some economically developed zones; and select 
stock companies with comparatively good economic 
performance and prequisites and that are situated out- 
side Shanghai and Shenzhen for listing and trading in 
stock exchanges in Shanghai and Shenzhen. All types of 
trial efforts should be subjected to proper examination 
and approval procedures to ensure stock quality, build 
public confidence, and protect the interests of investors. 
The development and perfection of stock markets will be 
followed by more efforts to expand our experimental 
areas. 


[Question] You just mentioned that the establishment of 
stock markets not only should first be done on a trial 
basis but also should be examined and approved 
according to established procedures. Can you elaborate 
on this? 


[Answer] To ensure that experimental work will be 
carned out in an orderly manner, the issuance and 
marketing of shares must be examined and approved in 
accordance with the state's established procedures to this 
effect. As to the experimental shares openly issued to the 
public (not marketed) in some localities, a local branch 
of the People’s Bank at the provincial or city level should 
join departments in charge in formulating an annual 
issuance plan and in reporting on the background of the 
stock-issuing enterprise and should submit the plan and 
report to the headquarters of the People’s Bank {for 
examination and approval. After that, the branch, within 
the framework of the approval given by the headquar- 
ters, should submit details of issuance to the headquar- 
ters for approval before they can be implemented. 
Second [no “first” as received], as to the issuance of 
shares within enterprises in all localities, a local branch 
of the People’s Bank at the provincial or city level should 
submit to the headquarters of the People’s Bank an 
experimental issuance proposal, an annual issuance 
plan, and a report on the background of the issuing 
enterprise. After they are approved, they should be 
forwarded to a branch of the People’s Bank at the first 
provincial (city) level for stringent examination within 
the framework of approval. Third, with the exception of 
the shares issued by well- established shareholding enter- 
prises in Shanghai and Shenzhen, applications for mar- 
keting shares in localities other than the place where the 
issuing enterprise is located should be subrnitted by the 
issuing unit if the shares are to be marketed at stock 
exchange centers in these two cities. After an application 
1s endorsed by a local People’s Bank at the provincial or 
city level, it should be separately forwarded to the 


of the People’s Bank before they are submitted for 
examination and approval by a stock market work 
meeting. All localities, units, and departments are not 


allowed to overstep their authority to approve the afore- 
mentioned applications. Approvals not granted 
according to specified procedures will be considered 
invalid. 


[Question] Why should the establishment of stock ~ ar- 
kets be first done on a trial basis and then gradually 
decontrollied? 


[Answer] Our objective is to establish socialist stock 
markets with Chinese characteristics—-on the one hand, 
we should learn about all the mature stock market 
experiences from abroad and learn how people conduct 
the business; on the other hand, we should consider 
China’s special national conditions and should not 
mechanically and completely copy Western countries’ 
practices. Therefore, while boldly learning the experi- 
ence of foreign countries, we must try to promote the 
beneficial things and eliminate the harmful ones in order 
to prevent excess speculation, irregular practices, and 
other problems. Besides, the development of stock mar- 
kets is also hindered by other conditions. First, the 
development of a stock market 1s based on shareholding 
enterprises, and it takes time to establish and reform 
shareholding enterprises. Currently, a considerable per- 
cemage of shareholding enterprises in the country still do 
not meet all the established regulations—appraisal of the 
assets of some shareholding enterprises on a trial basis 
has not been properly conducted, and many enterprises 
have not established a self-development mechanism. 
Under these circumstances, it will be diiTicult to achieve 
our objectives and things may even run counter to our 
expectations if enterprise shares are issued excessively 
and too rapidly. Moreover, the shareholding system and 
stock markets must meet established specifications and 
must not be allowed to go their own way. Therefore, it is 
necessary to establish unified and complete laws and 
regulations to protect the investors’ legitimate rights and 
interests, to regularize the business practices of share 
issuers and dealers, and to ensure the smooth develop- 
ment of stock markets. Because China's stock markets 
are still at an experimental stage on a small scale, we 
have not promulgated a unified. national corporation 
law, securities law, and other basic laws and regulations 
governing stock markets. Regulations established by 
some localities. differ from one another and therefore 
cannot be implemented throughout the nation. More- 
over, enterprises that issue shares or securities must 
announce their financial status. However, we have not 
yet established a unified, national accounting system and 
accounting standards applicable to shareholding enter- 
prises and that ar in line with international practice. 
This being the case, investor judgement about the finan- 
cial statuses of share-issuing enterprises 1s bound to be 
affected, which runs counter to protecting investor inter- 
ests. For this reason, the establishment of stock markets 
must first be carried out on a trial basis. Only after the 
necessary conditions are solidly established and the 
necessary expenence 1s gained should stock markets be 
gradually implemented on a larger scale 
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[Question] Many provinces and municipalities have 
requested permission to set up stock exchanges. How 
does our country establish and develop stock exchanges? 
Can all localities set up exchanges? 


[Answer] With the approval of the State Council and the 
People’s Bank of China, Shanghai and Shenzhen set up 
stock exchanges to conduct centralized stock trading. A 
number of provinces and municipalities have now 
requested that they be allowed to set up stock exchanges, 
and that stock trading markets be opened up. Because 
the stock exchanges in Shanghai and Shenzhen are still at 
a pioneering stage, because the exchanges have still not 
fully passed the test required of them, and because they 
still have to continue to sum up experiences and seek 
improvement, the State Council, as a precautionary 
measure, has determined that for the time being, there 
will only be two experimental zones for stock 
exchanges—Shanghai Mun)cipality and Shenzhen City. 
The history of development of overseas stock markets 
tells us that it is not feasible for China to set up too many 
stock exchanges. In the initial stage of the establishment 
of siock markets in Western countries, when communi- 
cations was still undeveloped, only scattered under- 
the-counter trading and trading by stock traders gathered 
in stock exchanges was conducted. In an objective sense, 
this type of scattered market system created such prob- 
lems as price parities between localities where stocks 
were traded, speculation in stock trading, and bad circu- 
lation. Following the development of science and tech- 
nology and the creation of advanced communications 
and computer technology, Western countries again spent 
large amounts of funds and manpower to upgrade con- 
ventional stock exchanges. They linked up all stock 
exchanges with the aid of computers and modern com- 
munications equipment, turning stock market trading 
from its scattered to centralized form and from being 
visible to invisible. Developed countries have now suc- 
cessively established unified, nationwide stock markets 
because only by doing so can they ensure that the 
markets will be fair, just, open, and highly efficient. 
Therefore, China should not retrace the development 
process—from scattered to centralized—of stock mar- 
kets in Western countries. It should not set up too many 
stock exchanges. On the contrary, China should utilize 
satellite communications and computer technology to 
develop a national, modern, and highly efficient system 
of quoted-price stock-market trading to provide services 
to stock trading in localities throughout the country. 


[Question] What measures will the State Council and 
relevant securities departments adopt in the near future 
to tighten control over stock markets? 


[Answer] To tighten control over stock markets, promote 
healthy market development. protect the public interest, 
and maintain social stability, the following measures will 
be adopted in the near future: First, we will strengthen 
construction of securities management organs. Second, 
the People’s Bank of China has set up a securities 
management office and its branches in all localities 
should also bolster their securities management forces to 


FBIS-CHI-92-120 
22 June 1992 


further tighten control over stock markets. Third, we 
should focus on establishing systems and enacting laws. 
The People’s Bank of China has decided to focus on 
drawing up “Provisional Management Measures for 
Stock Issuance and Trading” and a “Circular on Issues 
Regarding the Examination and Approval of Stock Issu- 
ance and of Listing and Trading Stocks in Other Local- 
ities” before the “Securities Law” is promulgated so as to 
further regulate stock market activities. In the near 
future, other relevant departments will also promulgate 
management measures to complement experiments on 
stock systems and stock markets, in an effort to bring 
stock markets into a legal framework and to enable them 
to grow in a healthy way. 


Engineering Firms To Keep Foreign Exchange 
HK2106043892 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 21-27 Jun 92 
pl 


[By Wang Yong: “China Loosens Controls To Lift Engi- 
neering Firms’ Profits”) 


[Text] New freedom for China's engineering contractors 
such as being able to retain valuable foreign exchange 
rather than turn it over to the government is expected to 
boost the industry to new heights this year. 


The changes come on top of an already expanding 
market. 


Figures bear it out. Chinese engineering companies 
clinched contracts valued at $2.3 billion in the first four 
months of this year, up 190 percent over the same period 
in 1991. 


And engineering contracts in 1991, valued at $3.6 bil- 
lion, were 38 percent higher than in 1990. 


Now the growth may be receiving a boost. The govern- 
ment has decided to loosen its grip on the use of foreign 
exchange by Chinese engineering contracting companies, 
said Chen Yongcai, director general of the international 
economic co-operation department under the Ministry 
of Foreign Economic Relations and Trade. 


Chen said the government will no longer require these 
firms to hand over to the government a set proportion of 
foreign currency earned. 


Also, the government has agreed that companies dealing 
with nations short of cash can import whatever products 
they need in lieu of cash. 


For example, Chinese engineering companies could 
receive electronic products from Commonwealth of 
Independent States countries as payment for their work. 


Until now, Chinese contractors have only been able to 
import raw materials and commodities such as steel, 
timber and fertilizer from CIS. 
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Certain foreign trade companies are now able to engage 
in Overseas engineering contracting. 


Chen predicted that Hong Kong and the CIS will con- 
tinue to be the largest magnets for Chinese contractors in 
the future. 


The Hong Kong market constituted almost one-third of 
last year’s total contractual value. 


In the first four months this year, Chinese companies 
already snatched 6.5 billion Hong Kong dollars ($928 
million) worth of contracts for the new airport projects. 


The disintegration of the former Soviet Union has given 
CIS states much greater freedom to set their policies for 
contracting with outside engineering firms, which augurs 
well for Chinese contractors, Chen said. 


He was also upbeat about huge potential markets in 
Vietnam, Pakistan, Indonesia and Iran. 


“We began our presence in Vietnam with the projects 
involving Chinese aid in the 1950s and 1960s,” he said. 
“We're planning to co-operate with other countries to 
pry open the market there again.” 


In Pakistan, Chinese companies have snared $500 mil- 
lion worth of contracts for high tech projects. 


In Indonesia, China is expected to engage in a number of 
large projects in such sectors as the chemical industry, 
coal mining and power-generating. 


Iran’s latest push to rebuild its coal industry has pro- 
vided vast niches for Chinese companies. 


Report on Yangtze River Valley Development 


OW 1906105492 Beijing XINHUA in English 
1015 GMT 19 Jun 92 


[“Mammoth Yangtze ‘Dragon’ Ready To Soar”’— 
XINHUA headline] 


[Text] Beijing, June 19 (XINHUA correspondents Gao 
Feng and Lu Bin)—-A series of important decisions made 
by the Chinese Government since 1990 on accelerating 
economic development and opening to the outside world 
in the Yangtze River Valley have brought about heated 
economic activities along the banks of the 6,300-km 
Yangtze River, particularly in the middle and lower 
reaches. 


“The mammoth Yangtze economic dragon is ready to 
soar,”’ an emotional Professor Wang Baoshe, president 
of the Wuhan City Academy of Social Sciences, told 
XINHUA. 


The Yangtze River delta has enhanced economic growth 
in recent years. If it is taken as the head of the Yangtze 
“dragon,” its economic uplift has now been felt along the 
entire river. At least two thousand kilometers away, 
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Chongqing, an important economic center in southwest 
China on the bank of the river, is making redoubled 
efforts to follow up. 


“All this shows the significant progress China has made 
in speeding economic growth and opening to the outside 
world,” said Wang who is an exponent of Yangtze Valley 
exploration. 


On the basis of the success in opening the country’s 
coastal areas, the central government decided to open 
the Pudong New Area of Shanghai at the mouth of the 
Yangtze in 1990. This was designed to lead economic 
development of the entire Yangtze River Valley. 
Shanghai was listed as an open coastal city long before 
that. Four port cities in the lower and middle reaches of 
the Yangtze were also designated to open to the outside 
world. 


Earlier this year, the central government decided to open 
five other inland cities of the Yangtze—Wuhu, Jiujiang, 
Yueyang, Wuhan and Chongqing. This means that all 
the ten major cities at the Yangtze are now open to the 
outside world. 


Meanwhile, the central government has designated six 
zones in the Yangtze Valley for comprehensive develop- 
ment. 


In March this year a decision was made to proceed with 
a huge hydro-electric power scheme in the Three Gorges 
on the Yangtze, which will have the largest generating 
capacity among all power generating projects in the 
world. 


In April the mayors of 23 cities along the Yangtze met in 
Wuhan City to discuss promoting the economic devel- 
opment in the Yangtze valley. On May 16, they signed an 
agreement jointly allocating 800 million yuan to estab- 
lish the Yangtze Joint Development Co. Ltd., which will 
issue stocks both at home and abroad to collect funds for 
the development of the Yangtze Valley. 


Shanghai’s deputy-mayor, Gu Chuanxun, commented 
that this means that the whole Yangtze Valley has started 
to make a concerted effort in economic uplift. 


“In the past the Yangtze waters flowed eastward 
futilely,” said Gu, “but the waves of economic develop- 
ment and opening to the outside are now surging west- 
ward along the river with good economic returns.” 


Going upstream from Shanghai at the river mouth, 
Jiangsu Province in the lower reaches is focusing on 
building an economic belt in the province along the 
Yangtze, which consists of seven cities including Nan- 
jing and Zhenjiang. 


Jiangxi Province further north [as received] has started 
to build an industrial corridor along the river that begins 
at Jiujiang City and ends at Nanchang, capital of the 
province. Anhui, Hubei, Hunan and Sichuan provinces 
are also concentrating their efforts on economic devel- 
opment along the river. 
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Projects at the Yangtze Valley now under construction 
cover metallurgical, petrochemical, building material, 
automobile, light and textile as well as machine-building 
industries. They include an auto plant with an annual 
production capacity of 300,000 cars, a factory with an 
annual production capacity of 140,000 tons of ethylene 
and several huge hydro-electric power stations. The most 
notable project is the Three-Gorges Water Control 
Project—the world’s second largest of its kind—on 
which construction will soon start. 


Five new bridges over the Yangtze are under construc- 
tion and another five bridges have been included in the 
future plans. 


Work has started on implementing a program for 
dredging the waterways of the Yangtze and for con- 
structing more ports along the river. The total invest- 
ment in this project alone will amount to 10.2 billion 
yuan (about two billion U.S. dollars). Both the cargo and 
passenger transportation volumes of the river will be 
doubled within ten years. 


After China's largest optical-fiber telecommunication 
networks was built in the area, construction of a movable 
900-megaheriz telephone network covering all the major 
cities along the river has started. 


In addition, hundreds of economic and technological 
development sites have been set up in the Yangtze 
Valley. More than 100 have attracted large foreign 
investments. 


In the first quarter of this year, six provinces and a 
municipality approved the establishment of over 1,000 
foreign-funded enterprises, more than twice the figure 
for the same period of last year. 


The 6,300-km long Yangtze crosses eight provinces 
before reaching the sea at Shanghai. Covering an area of 
over 1.8 million sq. km., the Yangtze Valley has always 
been an important economic corndor in the country. 
The industrial and agricultural output value of the river 
valley accounts for 40 percent of the country’s total and 
its exploitable hydro-power reserves are half that of the 
nation. 


So far, however, only six percent of the hydro-energy 
resources in the Yangtze Valley have been exploited. The 
mineral resources of the upper reaches between Panxi 
and Liupanshu: worth 6,250 billion U.S. dollars have not 
been touched. 


“China's prosperity lies in the development of the 
Yangtze Valley,” noted Professor Zhang Peigang from 
the Economic Department of Huazhong University of 
Science and Engineering. 


Signs show that Yangtze Valley development is gaining 
momentum. With the determination of governments at 
all levels and the full support from all residents in the 
river valley, the economic uplift of the valley is set to be 
crowned with good success. 


FBIS-CHI-92-120 
22 June 1992 


Peng Chong Stresses Need for Economic Legislation 
OW2006022092 Beijing XINHUA Domestic Service 
in Chinese 1026 GMT 19 Jun 92 


[By reporters Zhang Sutang (1728 1372 1016) and He 
Ping (0145 1627)] 


—_ Beijing, 19 June (XINHUA)—Speaking at a 
forum by the general office of the National 
People’s Congress [NPC] Standing Committee to discuss 
legislative affairs, Vice Chairman Peng Chong of the 
NPC Standing Committee pointed out today that the 
further the nation’s reform and opening-up programs 
proceed, the more they need to be guided, regulated, and 
protected by laws. He said: One important issue con- 
fronting us under the new situation today is how to 
accelerate economic legislation so that our reform and 
opening-up programs can proceed in an orderly manner. 


Recalling China's legislative affairs, Peng Chong said: 
While China has achieved significant legislative suc- 
cesses, the laws that have been made still cannot satisfy 
the needs of the nation’s socialist modernization drive 
and reform and opening-up policy. Economic legislation 
still lags behind economic construction. We still have not 
made the many laws that are badly needed in real 
economic life. As examples: There are now numerous 
companies, and even though repeated efforts have been 
made to curtail their establishment, another high tide of 
setting up new companies has appeared—and yet we still 
do not have a corporation law; all kinds of stocks and 
securities are on the market, but we |iave yet to have a 
law governing negotiable instruments and securities; and 
while the number of maritime cases hiis multiplied and 
our courts are handling them, we still do not have a 
maritime law. In nearly every year since 1985, we have 
been calling for making important laws about planning, 
banking operations, investing in fixed assets, working, 
banning improper competitions, and promoting scien- 
tific and technological development; in our work reports, 
the NPC Standing Committee has also stressed the need 
to draw up these laws, but no matter how many times we 
have said it, these laws have yet to be enacted. Our 
economic laws concerning foreign businesses are still 
incomplete in many areas. Moreover, certain provisions 
in certain laws that have been promulgated—such as the 
Patent Law, the Economic Contract Law, and the Trade- 
mark Law—have to be renewed or revised because these 
laws can no longer meet the current needs of reform and 
opening-up programs and economic construction. 


As for the ways to accelerate economic legislation, Peng 
Chong pointed out: |. We must continue to emancipate 
and refresh our minds and heighten dur sense of urgency 
about economic legislation. We should not keep stressing 
the need to be scrupulous or that time is not npe for 
making these laws. If certain major laws cannot be 
promulgated in time, there will be no rules for our 
reforms to follow, and the new order of our commodity 
economy cannot be established, or it would not be strong 
enough even if it has been established. In that case, our 
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economic construction and our reform and opening-up 
programs would suffer immensely. 


2. We must continue to improve the legislative system. 
We should organize the various special committees of 
the NPC, relevant departments under the State Council, 
and experts and scholars in society so they can work 
together in accelerating the drafting of various laws. The 
plans drawn up by the NPC Standing Committee about 
legislation must be fully—and not partially—fulfilled. 
From now on, authorities concerned should be respon- 
sible for drafting certain laws, and they should broadly 
mobilize and organize experts and scholars in society to 
take part so the drafting of the needed laws can be 
accomplished more quickly and effectively. 


3. We must act boldly to assimilate certain laws of 
foreign countries and emulate their legislative experi- 
ences. Peng Chong said: The principle of emulating and 
assimilating laws and legislative experiences of foreign 
countries has been followed by many countries when 
they made their laws. Some comrades worry that the 
nature of socialist laws would be changed by this prac- 
tice. Such a worry is unnecessary. Since the commodity 
economy is an economic development stage that human 
society must go through, the laws of all countries 
reflecting their commodity economic activities inevi- 
tably have certain common and general attributes. Thus, 
we should boldly assimilate and emulate the laws and 
common attributes that reflect sizable socialized produc- 
tion, the managerial experiences good for the develop- 
ment of social productive forces, and the norms and 
practice of international laws developed in international 
contacts. There is no need for us to start from the very 
beginning in making all laws. 


4. Not only should we attach importance to the quantity, 
but also the quality of laws. Our legislation must be more 
scientific, practical, and maneuverable. The legislative 
process is set up for the state to make major decisions; 
therefore, we must establish a strict and scientific deci- 
sion-making process and give full scope to democracy by 
extensively soliciting the views of all quarters, including 
those of experts and the masses. Meanwhile, we must 
assess and reassess the feasibility of all legal clauses and 
make every effort to make our legislative decisions as 
democratic and scientific as possible. Legal clauses 
should be as clear and specific as possible so their 
enforcement can be more effective. 


Peng Chong added: While accelerating the legislative 
process, we must also intensify and improve law enforce- 
ment. We must ensure that all laws are strictly enforced 
and that whoever violates them will be punished. All 
party members and each and everyone in society must 
attach great importance to law enforcement, ensuring 
that laws are properly enacted and that they are obeyed, 
executed, and administered. Only by doing this can we 
establish legal mechanisms compatible with reforms and 
opening up, and can we ensure that our socialist mod- 
ernization, reforms, and opening up can proceed more 
expeditiously and successfully. 
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Tian Jiyun, Chen Xitong Open Joint-HK Firm 
OW 2106053792 Beying XINHUA Domestic Service 
in Chinese 1436 GMT 18 Jun 92 


{By Reporter Ni Xiaolin (0242 1420 2651)] 


[Text] Beijing, 18 June (XINHUA)}—A commercial joint 
venture is making a new stride forward in Beijing. The 
agreement to rebuild and manage the Dongan Market, a 
joint venture between Beijing's Dongan Market and 
Hong Kong’s Sun Hung Kai Properties Development 
Company Limited, was signed in Beijing today. 


This is another commercial joint venture project fol- 
lowing the one between Shanghai's Number One Depanrt- 
ment Store and Japan’s Yaohan Company Limited to 
open a retail store. 


To rebuild the Dongan Market, the two sides will jointly 
invest a total of $255 million, and the project is expected 
to be completed in 1995. When the new Dongan Market 
is completed, it will be among the best modern shopping 
centers in the world, having the Chinese people's char- 
acteristics and incorporating shopping, tourism, services 
and entertainment. 


Dongan Market is an old establishment dating back 
almost 100 years. It is a commercial center renowned at 
home and abroad. Due to a lack of upkeep over the years 
and the constant increase in the people's buying power, 
the existing facilities could no longer meet current 
requirements. It has been learned that the Sino-Hong 
Kong joint venture to rebuild and manage the market is 
only the first step in renovating the Wangfujing business 
district. Thereafter, renovation of the Wangfujing busi- 
ness district will begin to take shape on a definite scale. 


Tian Jiyun, vice premier of the State Council; Chen 
Xitong, mayor of Beijing Municipality; and the three 
Guo brothers, respectively the president, chairman and 
general manager of the Sung Hung Kai Properties Devel- 
opment Company, attended the signing ceremony today. 


Bo Yibo Links Transport Industry, Deng’s Remarks 
OW'1 106223692 Beijing XINHUA Domestic Service 
in Chinese 0942 GMT 11 June 92 


[By reporters Zhu Youdi (2612 1635 2769) and Wang 
Yanrong (3769 1693 2837)] 


[Text] Beijing, 11 June (XINHUA)}—In a letter to the 
Executive Council meeting of the China Association of 
Communications and Transportation Industry that 
opened today, Vice Chairman Bo Yibo of the Central 
Advisory Commission said: Communications, transpor- 
tation, postal services, and communications are the 
forward and basic industries of the national economy. 
There is a crying need for accelerating the construction 
of these industries, which have chronically lagged behind 
national economic development. In addition, efforts 
should be made to tap potential and to actively improve 
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transportation and communications capacity in order to 
meet the needs arising from the new situation. 


In his letter, Bo Yibo said: The entire country is being 
caught up in an upsurge of activities aimed at further 
emancipating the mind, seeking truth from facts, acting 
without inhibitions, making bold explorations, seizing 
the opportune moment, eliminating various interfer- 
ences and trammels, accelerating the pace of reform and 
openness, concentrating on economic construction, 
maintaining the “two-pronged approach,” and steadily 
and comprehensively advancing the cause of building 
socialism with Chinese characteristics. The upsurge is 
being guided by the important speeches made by Com- 
rade Deng Xiaoping during his southern China tour and 
by the guidelines of the plenary session of the Political 
Bureau of the party Central Committee. We are faced 
with the glorious and strenuous task of expediting the 
construction of our country’s comprehensive transporta- 
tion and information systems. 


In his speech, Zhang Jingfu, member of the Standing 
Committee of the Central Advisory Commission and 
honorary president of the China Association of Commu- 
nications and Transportation Industry, stated: The 
whole country is currently working to deepen reform, to 
open up wider to the outside world, to accelerate eco- 
nomic development, and to bring in a new stage of 
economic construction within the next few years. An 
upturn in the national economy has always been pre- 
ceded by an escalation of communications problems, 
such as traffic gridlock, overloaded passenger transport 
Capacity, strained cargo transport services, and commu- 
nications bottlenecks. We are confronted with the grim 
task of finding a way to accelerate the development of 
the communications and transportations sectors, which 
constitute our important basic facilities and forward 
industries. The question of whether to “assume the 
family name of Socialism or Capitalism” has been clar- 
ified after Comrade Xiaoping made his important 
speeches during his southern China tour. This will allow 
us to remove all inhibitions and to accelerate the devel- 
opment of the communications and transportation sec- 
tors through reform and openness. 


The Executive Council meeting will conduct an in-depth 
study of the current state of and problems in our coun- 
try’s communications and transportation sectors. It will 
also put forward plans for quickening the development 
of the communications industry. 


12 Technological Research Projects Slated to 1995 
OW1806152792 Beijing XINHUA in English 
1412 GMT 18 Jun 92 


[Text] Beijing, June 18 (XINHUA)}—China has decided 
to undertake 12 technological research projects on large 
industrial equipment during the Eighth Five-Year Plan 
period (1991-1995). 


Lu Yansun, deputy minister of the machinery and elec- 
tronics industry, told a meeting today that the target of 
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the research projects is to reach the international 
advanced level of the 1980s in manufacturing sets of 


large industrial equipment. 


Over 80 percent of the parts of this equipment will be 
made domestically, he noted. 


The 12 projects will include research into equipment for 
large open-pit coal mines, thermal power stations, 
railway facilities, the petroleum and chemicals industry 
and a large hydropower station to be built in the Three 
Gorges as well as technologies concerning traffic control 
and metallurgy. 


According to Lu, the projects center on the country’s 
major construction plans, including the Three Gorges 
project, the third-phase construction of the Baoshan Iron 
and Steel Complex and the Tarim oilfield. 


State Council Approves 21 Energy Projects 
OW 1806135092 Beijing XINHUA in English 
1317 GMT 18 Jun 92 


[Text] Beijing, June 18 (XINHUA)—The State Council, 
China’s highest governing body, has given the green light 
to 21 large and medium-sized power-generation projects 
as part of the country’s efforts to speed up development 
of the energy industry. 


Most of the projects will be completed by the end of the 
Eighth Five-Year Plan period (1991-1995) or the begin- 
ning of the Ninth Five-Year Plan period (1996-2000). 


The projects, which will add a total of 10.54 million kw 
[kilowatts], will cost 21.9 billion yuan (about four billion 
U.S. dollars), and one tenth of the investment is expected 
to come from overseas investors. 


The projects will be located in the economically devel- 
oped coastal areas in southeast China, which have long 
been suffering from a shortage of electricity. 


BOC To Provide Loans to Foreign Importers 


OW1806133192 Beijing XINHUA in English 
1301 GMT 18 Jun 92 


[Text] Beijing, June 18 (XINHUA)}—The Bank of China 
(BOC), the country’s leading bank dealing with foreign 
trade and hard currencies, announced here today that it 
will provide loans to foreign importers of Chinese com- 
modities beginning some time late this year. 


According to a BOC official, the bank plans to make at 
least 100 million U.S. dollars of such loans every year in 
the next three years to foreign purchasers of large 
machinery products including vessels and complete sets 
of equipment made in China. 


The BOC is working on details regarding loan granting, 
while contacting foreign importers or banks responsible for 
their foreign trade settlement, according to the official. 
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It is learned that in recent years the demand for Chinese 
machinery and electrical appliances abroad has been on 
the rise. Statistics show the country exported over 14.1 
billion U.S. dollars worth of machinery products in 
1991, accounting for 19.6 percent of the total exports 
earnings and up 27.4 percent over the previous year. 


Nation To ‘Fling Open New Doors’ to Investment 


HK 1606105392 Beijing CHINA DAILY 
in English 16 Jun 92 p 1 


[By staff reporters Zhu Ling and Wang Yong: “Bold 
Keys Open New Gates to Investors”’] 


[Text] China is adopting landmark measures to fling 

open new doors to foreigners from coast to mountains— 

in banking and insurance, through stocks and real 
estate—in a massive bid to integrate itself into the world 
economy. 

—Harbin, an inland industrial city in the country’s 
northern Heilongjiang Province, will see foreigners 
running businesses with preferential policies; 

—The first Sino-foreign insurance company is expected 
to be launched on a trial basis in a southern city; 


—NMillions of stock shares will be listed for sale on the 
open market to foreign investors. 


Those and many other moves are in the works for 1992 
and beyond. They hold the promise of transforming 
China's entire national economy in the way that the 
southern coastal areas have been developing. 
“Allowing more Chinese cities to offer foreign investors 
the same preferential terms as coastal areas and lifting 
limits on the kinds of businesses foreigners can invest in 
are the major themes of China's opening programmes in 
the 1990s,” said a high-ranking government official who 
asked not to be named. 

Analysts say that “the bold and drastic” steps will offer a 
different landscape from the 1980s, when the bulk of 
foreign investment went to low-level and labour- 
intensive processing and light industrial sectors in the 
southern coastal regions. 


Specific plans to stimulate the new wave of foreign 
investment are ready to unfold soon, the official said. 


Geographically, China is moving to open its border areas 
in the south, north and west, where erratic economies 
exist in most of the neighbouring states. 


The State Council yesterday officially announced its 
decision to open seven southwestern cities, countries and 
a town to the outside world to boost the economy in 
border areas, according to a Xinhua report. The State 
will grant those jurisdictions more autonomy in foreign 
trade and allow them to set up border economic co- 
Operative zones to draw investment from overseas and 
other parts of China. 
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The major favourable treatment for foreign investors in 
the country’s open areas includes low tax rates and long 
tax-exemption periods. 


Trade analysts describe the move as “a matter of great 
urgency,” anticipating the emergence of potential eco- 
nomic powers in the neighbouring regions. 


They bill the nation’s border areas as “springboards” for 
domestic and Sino-foreign businesses to leap into the 
adjacent countries with commodities and investment. 
The central government is encouraging the enterprises to 
seize opportunities to buy factories or set up equity joint 
ventures in those countries. 


In a parallel move, the official said that China will put 
more cities along the Yangtze River in central China and 
all of the nation’s provincial capital cities on the band- 
wagon, permitting them to offer preferential policies for 
foreign investment. 


The newly opening cities along the Yangtze will best 
facilitate the quick development of Shanghai's Pudong 
New Area, the showcase of the country’s openness. All of 
the provincial capitals that will become eligible to extend 
preferential terms to attract foreign investment are 
inland cities, and they will help pave the way for the 
rapid growth of their landlocked economy, the official 
explained. 


China is ready to further open new sectors to foreign 
investment that have been closed to overseas interests. 
They include banking, insurance, commerce, transporta- 
tion and tourism. 


Knowledgeable sources say that China is considering 
allowing one or two foreign-funded department stores 
and foreign banks to open branches in several major 
Chinese cities “on a trial basis."’ They also revealed that 
China is expected to permit the tentative start of the 
country’s first foreign-funded insurance company in a 
southern city. They declined to give details. 


Foreign investment in high-tech sectors, energy, agricul- 
ture and infrastructure are still the country’s major 
priorities in the 1990s, and high-tech products involving 
foreign capital will be allowed greater access to China's 
market, he said. 


Apart from equity or co-operative ventures, the old 
forms of foreign investment into the country, China is 
taking steps to encourage foreigners to enter into massive 
land development, real estate and buy shares of Chinese 
enterprises. 


Sources say that China's stock market system is being 
scrutinized for ways to improve and attract more foreign 


capital. 
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World Bank To Fund Urban, Antipollution Projects 


OW 2006033292 Beijing XINHUA in English 
0248 GMT 20 Jun 92 


[Text] Washington, June 19 (XINHUA)}—About nine 
million people will benefit from a World Bank-aided 
project to improve the environment and infrastructure 
in Tianjin of north China and its surrounding counties 
and districts, the World Bank said today. 

A total of 100 million U.S. dollars in assistance will be 
received for the project from the International Develop- 
ment Association (IDA), a World Bank affiliate that 
lends on concessionary terms to developing countries. 


Tianjin, the third largest city in China, has ex 
ee cn at ae 
industrial growth throughout China, the World Bank 
said. 


The project will strengthen the urban planning and 
management systems of the Tianjin municipal govern- 
ment in order to help it meet the challenges posed by 
urban development. 

Technical assistance and training will be provided to 
improve techniques and procedures for monitoring 
infrastructure needs, evaluating and planning projects, 
and budgeting and management for the sector overall. 


The project will also provide technical assistance to help 
develop solid waste disposal, public transport, and envi- 
ronmental monitoring and management systems. 


A second component of the project will support invest- 
ments for environmental sanitation and transportation 
to improve drainage, sewerage, solid waste management, 
roads, traffic management and public bus operations. 


The project will also establish a fund for industrial 
pollution control, which will help industrial businesses 
finance investments to minimize polluting wastes. 


Also approved on June 17 was an IDA credit of 15 
million dollars that will support the reduction of pollu- 
tion in Chinese and international waters through a ship 
waste disposal project. 

Currently, an estimated 800,000 to 900,000 tons of ships 
waste is being discharged annually into coastal and 
international waters around China. 
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The project will help reduce this pollution through 
improved monitoring and analysis of the problem and 
the subsequent implementation of an appropriate policy, 
regulatory, and incentive framework. 


The project will also provide the ports of Dalian, Tian- 
jin, Shanghai, Ningbo, Xiamen and Guangzhou in China 
with the infrastructure necessary to receive and safely 
dispose of ship wastes. 


Counties, Towns Ranked by Agricultural Output 


OW 1706151892 Beijing XINHUA Domestic Service 
in Chinese 0728 GMT 17 Jun 92 


[By reporter Wang Yanbin (3769 6066 1755)] 


[Text] Beijing, 17 June (XINHUA)}—According to the 
latest statistics compiled by the Agricultural Ministry, 
village and town enterprises in 15 counties and cities, 
eight towns and townships, and nine villages and town- 
ships, respectively achieved an aggregate output value in 
excess of 5 billion yuan, | billion yuan, and 0.2 billion 
yuan last year. 


The 15 counties and cities in ranking order are: Jiangsu’s 
Wuxi and Wujin; Zhejiang’s Shaoxing County; Jiangsu's 
Jiangyang, Guangdong’s Shunde County; Jiangsu’s 
Changshu, Zhangjiagang, and Wuxian County, Guang- 
dong’s Nanhai County; Zhejiang’s Xiaoshan; Jiangsu’'s 
Wujiang County and Yixing; Shanghai's Chuansha 
County; Zhejiang’s Qinxian County; and Jiangsu’s Kun- 
shan County. 


The | billion yuan towns and townships in ranking order 
are: Wujiang County's Shendze, Jiangsu; Guizhou, Bei- 
jiao, and Rongqi of Shunde County, Guangdong; 
Mouping County's Ninghai, Shandong; Caigongzhuang 
Township of Jinghai County, Tianjin Municipality; 
Magiao Township of Shanghai County, Shanghai 
Municipality; and Yangshe town in Zhangjiagang City, 
Jiangsu. 

The nine villages with output exceeding 0.2 billion yuan 
in ranking order are: Daqiu village of Jinghai County, 
Tianjin; Qizhong village of Shanghai County, Shanghai; 
Hangmin village of Xiaoshan, Zhejiang, Huaxi village of 
Jiangying, Jiangsu; Mouli village of Mouping County, 
Shangdong; Jinxing village of Wixi suburb, Jiangsu; 
Yongning village of Zhongshan, Guangdong, Xitang 
village of Wuxi County, Jiangsu; and Xiguan village of 
Mouping County, Shandong. 


East Region 


Shandong Sets ‘Preferential’ Real Estate Policies 


SK2206040792 Jinan People's Radio 
Network in Mandarin 2300 GMT 20 Jun 92 


[Text] At the press briefing of the 1992 national foreign 
trade fair opened in Qingdao city on 20 June, Wang 
Yuyan, vice governor of Shandong province, informed 
both domestic and foreign businessmen and reporters 
that Shandong Province will adopt new measures during 
the new historic penod to further broaden the fields of 
opening up, to expand the use of outside funds, to 
upgrade the level of opening to the outside world, and to 
vigorously develop an export-onented economy. At this 
year’s national foreign trade fair, our province will 
eeedite Sat aatemetircebeneteduaaiemnans Gt 
pieces of land for lease. All of these will be listed in the 
talks with foreign businessmen or firms on joint-venture 


or Cooperative operation. 


To encourage joint-venture or foreign-funded develop- 
ment of real estate, the provincial people's government 
has formulated the following four preferential policies: 


1. The preferential policy on the nght of land utilization. 
According to international practice, the provincial peo- 
ple’s government will transfer the right of state land 
utilization by adopting the forms of signing an agree- 
ment, inviting tenders, and conducting auctions. During 
the rented period, the owner may transfer the nght to 
others in line with the law, lease the land to others, leave 
the land as a pledge, and pass the land on to next 
generations. After the rented period, the owner may 
apply for a lease extension. Without the application of 
lease extension, all buildings and auxiliary articles on the 
land withdrawn in line with the unpaid condition by the 
government are allowed to be sold. 


2. The preferential policy on land prices. The payment 
for land utilization may be calculated in a preferential 
way in line with local conditions. Those who have rented 
the land with the projects of establishing basic industrial 
enterprises may enjoy more preferential treaiments. 
Enterprises that have rented the land may be free from 
land utilization charges from five to 10 years after they 
begin turning out products. 


3. The preferential policy on real estate. Marketable 
houses jointly built with foreign funds or built only with 
foreign funds are allowed to sell to outside buyers. 
Outside investors whose investment 1s over 25 percent in 
the total investment in the joint-venture housing con- 
struction may buy the house in advance. 


4. Those who have signed contracts on the large-scale 
land development and will carry out important invest- 
ment projects that conform with state industrial policies 
and have been approved by the state as well as the 
high-new technical projects may enjoy the preferential 
policies of economic and technical development zones 
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Those who have invested more than $30 million in large 
projects may apply for more preferential treatment. 


Shandong Urges Inspection Work To Support Reform 


SK2106060592 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 19 Jun 92 


[Text] The eighth plenum of the Discipline Inspection 
Committee of the Shandong Provincial CPC Committee 
opened in Zibo city on 18 June. During the plenum, Tan 
Fude, member of the provincial party standing com- 
mittee and secretary of the provincial Discipline Inspec- 
tion Commission, delivered a speech in which he 
stressed the programs for conducting reform and 
opening to the outside world had entered a crucial stage 
and therefore, we should continue not only to enhance 
the guiding ideology of discipline inspection work but 
also have the work better serve the programs of reform. 
opening up, and economic construction. 


It was contended at the plenum that the key to meeting the 
current new situation’s needs and to successfully conduct 
discipline inspection work lies in continuously deepening 
the guiding ideology of having work serve the party's basic 
line. We should seek the deepening of this guiding principle 
ideologically, the deepening of this guiding principle in the 
combined point of services, and the deepening of this 
guiding principle in conducting reform and opening to the 
outside world so as to enable discipline inspection work to 
become an important force in enhancing the party styie’s 
construction, supporting reform and opening up. and pro- 
moting economic development. 


It was urged at the plenum that all discipline inspection 
commussions should actively explore new ideas of disci- 
pline inspection work, give priority to investigating key 
problems, grasp essentials. ponder issues in line with the 
center policies, enhance supervisory and inspection 
work, emphasize the work of handling appalling and 
serous cases, and enhance the work of handling cases 
with the assistance of departments that are directly 
related to the malpractices of cases. They should not only 
protect the democratic nght of party members but also 
safeguard the enthusiasm of party members and cadres 
in doing business and make all-out efforts to deal with 
the heated problems that are hindering the economic 
development and adversely affecting the relationship 
between the party and masses so as to create a good 
climate for economic development. 


Shanghai To Grant Foreign Trade Rights in Pudong 
HK2206031592 Hong Kong CHING CHI TAO PAO 
& «Boge No 23, 15 Jun 92 p 11 


(“China Economic News” article: “State Council Autho- 
rizes Shanghai To Examine, Grant Foreign Trade Rights 


in Pudong”) 


Hi 


[Text] The State Council has authorized Shanghai 
Municipality to grant foreign trade nght to local enter- 
prises in the new district of Pudong Productive enter- 
prises that export ordinary mechanical or electrical prod- 
ucts with a total value of over $3 million for three years 
running. or export technology-intensive mechanical or 
electrical products with a total value of over $1 million 
for three years running, or export nonmechanical-and- 
electrical products with a total value of over $5 million 
for three consecutive years can all apply to the depart- 
ment concerned for the mght to engage in import and 
export business as long as they meet the conditions set 
forth by the state. The Shanghai Municipal Foreign 
Economic Relations and Trade Commission and the 
Shanghai Municipal Economic Commission will coop- 
erate closely and quicken the speed of examination and 
approval of applications. 


Shanghai District Takes New Investment Measures 


OW 2006045592 Shanghai People’s Radio Network 
in Mandarin 1000 GMT 18 Jun 92 


[From the “News and Weather” program] 


[Text] During a meeting to discuss the development of 
district economy yesterday, Shanghai's Huangpu Dis- 
tnct proposed | 8 new measures to encourage investors at 
home and abroad to come to the distnct to develop its 
resources. 


The major measures are 


—People of all circles with [words indistinct} are wel- 
come to develop parcels of land in downtown Hua- 
ngpu. 

—Thirty-seven enterprises with over 20,000 square 
meters of offices and workshops will be designated for 
joint ventures with nongovernment sectors. 

—All formalities, from registration to licensing. for 
opening a new business will be completed within 15 
days, 13 days for [words indistinct}; 

—Handsome awards will be given to legal persons. 
middlemen, intermedianes. and lease-handlers with 
good business performance. 

—Enterprises with needed resources may expenment 
with all types of remunerative measures, including the 
hookup of compensations and profits. and 

—Supply and marketing personne! may receive awards 
commensurate to their marketing performance [words 
indistinct} 


Shanghai Leaders Address District, County Cadres 


OW 2006063392 Shanghai People's Radio Network 
in Mandarin 2300 GMT 18 Jun 92 


[From the “Morning News” program] 


[Text] Following the study class held for [word indistinct] 
party committee secretanes and committee and office direc- 
tors, the Shangha: Municipal CPC Committee and the 
municipal government sponsored a study class at the 
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former's party school 16-18 June for leaders of district and 
county party and government organizations. 


Secretary Wu Bangguo of the municipal party com- 
mittee, Mayor Huang Ju, and Deputy Secretary Chen 
Zhili of the municipal party committee attended and 
addressed the study class. 


The study class was dedicated to studying and imple- 
menting the guidelines that Deng Xiaoping set forth in 
the talks he made in southern China. All those present at 
the study class unanimously maintained that while the 
situation in Shanghai 1s gratifying, it 1s also a situation 
that compels people to work harder. To augument 
Shanghai's gratifying situation so it can play its proper 


role, people in Shanghai must continue to emancipate 
and refresh their minds. 


The attendees also maintained that one important idea 
of intensifying reforms and opening up and accelerating 
Shanghai's economic development is, as Comrade 
Xiaoping instructed, to give distncts and counties more 
powers so they can do their jobs in a more coordinated 
manner and so their economies can play the role as the 
main force in Shanghai's economic development. 


Comrades Wu Bangguo and Huang Ju gave important 
speeches at the study class. They stressed: Party and 
government leaders of all districts and counties must be 
good at discovering and handling all mayor issues bearing 
on economic development as a whole and at discovering 
new economic projects that can help expedite Shanghai's 
economic development. District and county party com- 
mittees must play their parts as (?grass-roots) party 
committees. They must be fully knowledgeable of polli- 
cies, and they must chensh cadres, train them, and use 
them boldly. When they evaluate the performance of a 
cadre, they should see whether he 1s hardworking; more 
importantly, however, they must see whether he can 
creatively implement the guidelines of the CPC Central 
Committee and decisions of the municipal party com- 
mittee, how many important projects he has carned out, 
and whether the people's livelihood has been improved. 
All leading party cadres must study and understand 
economic affairs, make genuine efforts to promote 
reforms and economic consimaction, guard against empty 
talk, and dedicate themselves to doing practical work 
and achieving real results. 


Shanghai Standing Committee Holds Meeting 


OW 1906153292 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 17 Jun 92 


[From the “Morning News” program] 


[Text] The 34th meeting of the Standing Committee of 
the Ninth Shanghai Municipal People’s Congress was 
held yesterday. Vice Chairmen Sun Guizhang and Ye 
Shuhua chaired the meeting. 


The meeting deliberated a draft on the main points of the 
standing committee's work for fiscal year 1992. The 
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main points listed in the draft included locai legislative 
work, legal supervision, and work supervision. The 
meeting heard and discussed major issues concerning the 
municipality's reform and opening to the outside world. 
as well as the election of the people's congress’ new 
committee. The deputies basically expressed their satis- 
faction at the draft. The meeting also heard a report on 
the deliberations on * motions, submitted by the 
Presidium of the Fifth Session of the Ninth Shanghai 
Municipal People’s Congress to the chairman meeting 
and various relevant special committees. Upon a vote, 
13 of the 14 motions were passed. 


The standing committee's research office submitted a 
written report on screening the municipality's local laws. 


Shanghai CPC Briefs Nonmembers on Guidelines 
OW2006045492 Shanghai People's Radio Network 
in Mandarin 1000 GMT 18 Jun 92 


[From the “News and Weather” program] 


[Text] During a bimonthly meeting called by the 
Shanghai Municipal CPC Committee yesterday, the 


faster. 

Deputy Secretary Chen Tied: of the municipal party com- 
mittee briefed those attending on the guidelines and on what 
party committee had done in studying and 
those guidelines. Mao Jinquan, member of 
Ss fenton Camudies cnt eam of to United Front 
Department of the municipal party committee, chaired and 
addressed the meeting. He urged the non-CPC personnel to 
study harder, emancipate their minds, change their views, 
and do actual work so they can get involved in state affairs 
even more effectively. 


Central-South Region 


Press Said To Suppress ‘Guangzhou Ripper’ Items 


HK2006033192 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jun 92 p Review 4 


[By John Kohut) 


{Text} First he rapes, then he strangles, suffocates or 
knifes them to death—young women, usually prostitutes, 
who have come to China's most wealthy, most capitalist 
and, some would say, most dangerous province in search 
of the material comfort they previously knew only from 
maga ‘nes and films. 
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Later, he dismembers their bodies, cutting off the head, 
the feet, arms and fingers, stuffs the corpses into burlap 
rice bags, and dumps his victims into backstreet rubbish 
bins. 


Like serial killers elsewhere in the world, he is cunning, 
cold-blooded. merciless and audacious. 


But the “Guangzhou Ripper” has one thing going for 
him which serial killers elsewhere do not. Thanks to a 
deeply ingrained Confucian-communist puritanism, sex 
crimes are not normally publicly reported in China, least 
of all while they are still under investigation. This means 
the killer's potential victims do not even know he exists. 


“If we reported the murders, if would cause terror among 
the masses,” said Zeng Tiangui, a senior official in the 
Guangdong province police force. 


The Guangzhou Ripper is not China's first serial killer, 
but he is perhaps the only one to have made it into the 
newspapers—at least. foreign newspapers. 


While the state-run Chinese press has not dared to defy 
the official news blackout on the case, the media in Hong 
Kong, fed by leaks from the Guangzhou police, have 
reported on the murders, most recently in March when 
the body of a young women was discovered off the shores 
of the territory, snagged on a rock. 


The horrible mutilation seemed to have been the work of 
the Guangzhou Ripper. Every finger had been cut off, 
the breasts were sliced away, and the left foot was 
missing. 


Like an animal being slaughtered for market, the woman, 
in her late teens or early 20s, had been mpped open with 
a knife from the throat to the abdomen, then crudely 


stitched together with string. 


Apart from that corpse, since last August half a dozen or 
so mutilated bodies of young women have been discov- 
ered in Guangzhou and its suburbs sprawling along the 
grey waters of the Pearl River. 


To Chinese police, it is known as the “case of the 
nameless women,” because not a single victim has yet 
been identified. “Because the bodies have been dismem- 
bered, we can't tell who they are or where they come 
from,” said Mr Zeng. 


Judging from height, facial features, articles of clothing 
and bone structure, it appears most of the women 
originally came from other parts of China, apparently 
hoping to live out their own rags-to-nches tales, for 
which the province of 63 million people has become 
famous throughout the country. 


Most, if not all, the women were prostitutes, apparently 
in their 20s, according to Mr Zeng. There was evidence 
of sexual intercourse in most cases. 
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Despite repeated crackdowns, magazines and video cas- 
settes are sold on the streets of perhaps 
serving to feed the sexual cravings men like the 


Ripper. 


civilian “protection and security committees,” at city, 
county and village levels for help. 

Yet they do not let the local media touch the story for 
fear news reports would others to copy the 
Ripper'’s crimes, or help the killer evade the police 
dragnet. 


“For the investigation to be successful, we aren't publi- 
cising the case,” said Mr Zeng. The news blackout seems 
to have worked. No ordinary Chinese in Guangzhou 
seemed to have heard of the Ripper. 


Hopefully, Guangdong criminal investigators will be 
more efficient in tracking down the Guangzhou Ripper 
than police in other parts of China have been in stopping 
similar killings. 


Liu Dalin, China's most famous 

The killer did not have sex with his female victims, but 
always cut off their sexual organs. The case was never 
publicly reported, but Mr Liu happened to find out 
about it in carrying out his research. 

Another scholar recently reported the case of a 22- 


of the killer's existence. By the time of his arrest, he 
murdered between 30 and 40 prostitutes. 


Guangzhou Real Estate Attracts Foreign Investment 


OW2006072492 Beijing XINHUA in English 
0650 GMT 20 Jun 92 


[Text] Guangzhou, June 20 (XINHUA)—The reai estate 
industry has become a hot point for foreign investment 
in this capital of Guangdong Province in southern 
China. 


By the end of may this year, the number of foreign- 
funded real estate projects in the city exceeded the total 
number of last year. 


The investment in real estate was mainly derived from 
companies in Hong Kong, Japan and Singapore. 


Since mid-May this year when the Guangzhou city 
government announced the leasing of six plots of land in 
the downtown section, six overseas companies and the 
city government have jointly developed old residential 
areas covering more than 40,000 square meters. 
According to plans, six mansions with a combined space 
of 150,000 square meters are expected to be erected in 
these areas. 


Preliminary statistics show that Guangzhou concluded 
over 20 contracts for devcloping real estate business last 
year. 

These contracts involved a sum of 327 million US. 


dollars of overseas investment, accounting for one-third 
of the city’s total contractual overseas investment. 
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Guangdong Honors Scientists, Research Units 
OW2006 154692 XINHUA in English 
1514 GMT 20 Jun 92 


a Guangzhou, June 20 (XINHUA)}—The Commu- 

Committee and government of Guangdong 
Province held its awards ceremony today for 
scientific units scientists who have made out- 


Some 422 scientific research units and 1,67! scientists 
who earned 1991-1992 national or provincial scientific 
ee eee 


Pu Zhelong, a leading 


Zaongan Univer jentean ee Pe 


meena 1,500 repre- 
sentatives of official and scientific circles. Deputy Min- 
ister of State Science and Technology Commission Li 
Xue delivered the awards. 


Guangdong Rewards Excellent Foreign Teachers 


OW 1906180192 Beijing XINHUA in English 
1444 GMT 19 Jun 92 


— —_ June 19 (XINHUA)}—The Higher 
Guangdong Province held a 
—- BA, Be ign teachers 


who are working in the province. A total of 36 of them 
were cited as “excellent teachers”. 


Deputy governor of the Lu Zhonghe delivered 
awards and certificates merit a the 36 0c behalf of the 


provincial government. 

The was attended by 120 foreign teachers. 

Director of the provincial Higher Education Bureau Xu 

Xueqiang said that 8 universities and col- 
have increased from 30 in 1983 to the present 45, 
over 100,000 undergraduates. 


From 1986 to 1992 Guangdong invited nearly 800 
teachers from 29 countries, as well as nearly 1,000 
foreign experts who gave short-term courses. 


Southwest Region 


Tibet Launches Publicity on Women's Rights Law 


OW2206044592 Beijing XINHUA in English 
0426 GMT 22 Jun 92 


[Text] Lhasa, June 22 (XINHUA)—The Tibet autono- 


mous region is launching a publicity campaign for 
Tibet's new law protecting wornen's rights and interests. 


Altogether 14 units of the region turned out to the 
downtown area of Lhasa, capital of the region, to offer 
legal advice on the protection of women's right and 
medical service and sell goods Sunday. 
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[By reporter Zhuo Ma (0587 3854)) 


[Text] Lhasa, 21 Jun (XINHUA)—The Tibet Autono- 

mous Regional Women's Federation and | 3 other orga- 

nizations in the region jointly carried out activities to 

publicize the “Law on the Protection of Women's Rights 
and Interests” in Lhasa today. 


In addition to the meeting providing answers to 100 
ions about the “Law on the Protection of Women's 
and Interests,” there were more than 70 publicity 

and service stations, including legal advice, medical 

service, and commodity marketing. The Women 

Workers’ Committee of the Tibet Autonomous Regional 

Federation of Trade Unions alone set up 32 such stations 

to publicize the “Law on the Protection of Women's 

Rights and Intests" and the “Regulations on the Protec- 

tion of Women Workers.” 


Nearly 10,000 people of various nationalities partici- 
pated in the publicity activities in Lhasa's business 


North Region 


Li Ximing Addresses People's Congress Closing 
SK 1806001492 Beijing BEIJING RIBAO 
in Chinese 25 Apr 92 p ! 


Ding Yatao (0002 0068 7290) and trainee 
($049 1795 4993): “The Fifth Session of 


Zhi Be unicipal People's Congress Ended”) 
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[Text] The Eight-day fifth session of the ninth Beying 


sihet exticiactacily (eifllling ali scheduled items en the 
agenda. 


The session called on the people of vanous nationalities 
across the municipality to place themselves under the 
leadership of the CPC Central Committee with Comrade 
Jiang Zemin as the nucleus, the State Council, and the 
Beying Municipal party committee. enhance spint. unite 
as one, engage im arduous struggic. brave the path 
forward, advance continuously along the socialist road 
with Chinese characterstics advocated by Comrade 
Deng Xiaoping. and greet the convocation of the | 4th 
National CPC Congress and the seventh Beying Munic- 
ipal CPC congress with outstanding achievements. 


Li Xuming, executive member of the congress presidium. 
presided over yesterday's session. 


Serving as executive chairmen of the congress and taking 
seats on the front row of the rostrum were Zhao Pengfei. 
Wang Weiyu, Shi 


Beijing Municipal Higher People’s Cour and 
Beying Municipal People’s Procuratorate. 


Li Xuming gave a closing address. He said: Recently. the 
party members, cadres and the broad masses of people 


provinces, cities and counties which | traveled were 


of 
offered plans in this aspect. After this congress session. 
up our efforts to study. make overall 


to political structural reform. It 1s necessary to gradually 
change government functions. further display the role of 
the People’s Congresses and the Chinese People’s Polit- 
ical Consultative Conference, further improve socialist 
democracy. perfect the socialist legal system. marntain 
close relations with the masses of people. and consol)- 
date and develop a stable and united political situation 
in the capital 


Li Xumung said in conclusion: Under the leadership of 
the party Central Committee with Comrade Jiang Zemin 
as the nucleus. let us rally with and mobilize the people 
across the municipality. mobilize all positive factors. 
emancipate minds. advance in a proncering spint. work 
with one heart and one mind. engage in arduous struggic. 
and greet the successful convocation of the | 4th 
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National CPC congress and the seventh Beying Munic- 
ipal CPC congress with outstanding achievements in 
reforms, opening up, economic development, and all 
fields of work. 


Beijing Officials Stress High-Tech Industry 
OW 2006112792 Beying XINHUA in English 
1020 GMT 20 Jun 92 


[Text] Beying, June 20 (XINHUA)}—-Beiing will imple- 
ment 500 major projects of the country’s “Torch Pro- 
gram” and establish 2.500 new technology enterpnses by 
1995. 


The “Torch Program” aims at the industnalization and 


The total imcome of the high and new technology 
industry will exceed 10 billion yuan, the total industnal 
output value reach 3 bilhon yuan and the profits and 
taxes combined amount to more than 2 billion yuan. 


Zou Zuye. director of the Beying Municipal Science and 
Technology Committee, said this at the just-ended 34th 
session of the ninth municipal people's congress. 


Zou said that to reach these goals, the pnorty will be 
given to the umplementation of the “Torch Program.” 


In the past three years, the “Torch Program” has been 
implemented smoothly in the capital. 


In the new-tech industry development expennment zone 
in Beying which was set up in 1988, some | 343 high- 


tech enterprises have been established, including | 40 
joint ventures with some 40,000 employees. 


The total accumulative income has amounted to 10 
bilhon yuan, and the total industrial output value to 3 
vilhon yuan. Some 2,164 scientific and technological 
results have been developed and expanded. 


In 1991, av «formation industry base covering some 
| 8-squa aseters of land in northern Beijing had 
been ap, to set up. Then the establishment of the 
Fengtai an Changping Science and Technology Garden 
had also been approved by the municipal government. 


It ss expected that in the next 10 years, a high-tech 
development belt will appear in Haid 1n- 


Changping-Fengta: area in the capital. 


Chen Xitong, mayor of the municipal government, 
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Beijing Implements Compulsory Blood Donations 
OW2106152792 Beijing XINHUA in English 
1437 GMT 21 Jun 92 


{Text} Being, June 21 (XINHUA)}—Beying is to imple- 
— the compulsory blood donor requirement from 
uly 1. 


The city began a compulsory blood donor system in 
many departments and units in 1980. In the last 12 years 
more than |.5 million people have given blood volun- 
tarily, 40,000 of them free of charge. 


However, there is still a need for more blood because 
only about half the city’s medical need was met in 1990. 


Hebei Port Plans Replicas To Attract Investment 
OW 2106142892 Beijing XINHUA in English 
1339 GMT 21 Jun 92 


[Text] Beijing, June 21 (XINHUA)}—The seaport city of 
Qinhuangdao in north China plans to build replicas of 
Hong Kong, Macao, Taiwan, Japan and South Korean 
suburbs and parks as part of its effort to attract foreign 
investment, a city official announced here today. 


Ding Wenbing said at a press conference that Qinhua- 
ngdao will take further steps to attract foreign invest- 
ment in real estate development business. 

Since the Deginning of this year the city has designated 
12 areas covering 25 sq km for foreign investment and 
will set aside more land for such business in the future. 


He said that in cooperation with a Hong Kong firm, the 
city will build a seaside residential suburb with a total 
investment of 3 billion yuan. 


A 3-km-long beach between Beidaihe and the Qinhua- 
ngdao Asian Games village will be the focal point with 
parks and landscaping transforming the area into a 
“small Kowloon”. 


There will be 105 commercial-dwelling buildings of 25 
and more and a 66-storey international conference 
center building which will be the tallest building in 
China. 


The official said that Qinhuangdao will be open to every 
country in the world and it also hopes to become a major 
port for Russia and Mongolia. 


Tianjin CYL Congress Concludes on 23 May 
SK 1806135992 Tianjin TIANJIN RIBAO 
in Chinese 24 May 92 p 1 


[By reporters Zhang Tongshun (1728 2717 7311), Zhong 
Jie (6988 2638), and Zhao Jiangmin (6392 3068 2404): 
“The Ninth Tianjin Municipal CYL Congress Ends”) 
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[Excerpts] The ninth municipal Chinese Youth League 
[CYL] congress concluded its four-day session on the 
morning of 23 May after handling the items on its 
agenda successfully. 


Attending the closing ceremony of the congress were 
leading comrades from the municipal level organs, 
including Liu Fengyan, Yu Fujing, and He Guomo. 


Xiangjun on the work done by the eighth municipal CYL 
Committee; elected the leading body of the ninth munic- 
ipal CYL Committee, and approved the “resolution” of 
uniting with and guiding CYL members and youth 


progress had prevailed. [passage omitted] 


The ninth municipal CYL Committee held its first 
plenary session on the afternoon of 23 May, at which the 


[2414 5980 6511] was elected secretary of the ninth 
municipal CYL Committee and Pang Jinhua [1690 6855 
5478], Zhang Jingliang [1728 2529 $328), Du Caixia 
[2629 1752 7209], Zuo Zhi [1563 1807], Wang 

[3769 1383 2646), and Duan Chunhua [3008 2504 5478) 
were elected deputy secretaries of the ninth municipal 
CYL Committee. 


Northeast Region 
Liaoning Commentary Views Labor Affairs Reform 
SK2006032892 Shenyang Liaoning People's Radio 
Network in Ma:.aarin 1030 GMT 19 Jun 92 


[Commentary: “A Good Job Should Be Done in 
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become more definite, and measures and methods have 
become more feasible. The leading personnel of many 
enterprises have understood that reforms represent the 
best way, requiring less input and producing much 
output and early effects. These enterprises have changed 
from passively conducting reform to actively doing it. 
However, the development of reforms in our province is 
very uneven. The action taken by some localities, depart- 
ments, and enterprises has been slow and has lagged 
behind, and the effects of their reforms are not so 
obvious. In the final analysis, they have not understood 
adequately the importance and emergency of reforms. 
means to emancipate productive forces, and reform also 
means the same. Such a saying has very accurately 
indicated the importance of reforms. We must clearly 
note that the reform drive at present has not been a 
matter of whether we should engage in reforms but has 
been how to accelerate the pace of reforms and how to 
achieve results from reforms as soon as possible. As for 
the readjustments revealed in the propaganda reports, 
they are aimed at obtaining better propaganda effects 
and not aimed at changing the orientation of reforms. 
We must resolutely carry forward the reform in the three 
systems and refrain from indulging in endless debates. 


Liaoning Railway Security Body Fights Crime 


HK2206084092 Beijing FAZHI RIBAO 
in Chinese 25 May 92 p ! 


[By Yang Erxi (2799 1422 3886), Zhang Liping (1728 
4539 1627), and Gao Shanshui (7559 1472 3055): “Jin- 
zhou Railway Public Security Section Launches Offen- 
sive Against Railway Bandits”) 

[Text] The Jinzhou Railway Public Security Section of 
the Shenyang Railway Bureau concentrated superior 
force to encircle and suppress “railway bandits” during 
its “spring offensive” to crack down on crimes. It has 
cracked nine vicious cases of railway robbery, arrested 
20 criminals, and smashed four criminal gangs, thus 
effectively deterring crime and increasing passengers’ 
safety. 

The Jinzhou Railway Public Security Section concen- 
trated on cracking down on various criminal activities to 
guarantee the fulfillment of the central task of economic 
construction and to guarantee the safety of railway 
transportation. They specially formulated the struggle 
program, the key areas of their work, and their action 
measures. A leading group headed by the section chief 
and a special office under the leading group were set up 
for cracking down on railway crimes. It also organized 11 
anticrime action detachments along the railway lines and 
in the railway stations. Thus, a strong and effective force 
was organized. 


On 5 May at 0520, two roving railway bandits carried 


daggers to rob passengers on Express Train No. 107. 
When the train arrived at the Goubangzi Station, the two 
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robbers injured the train policeman and fled. The secu- _‘the police force to round up the criminals and caught 
rity office in the Goubangzi Station of the Jinzhou _‘ them inside the station and in a residential house within 
Railway Public Security Section immediately organized § 20 minutes. 
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Executive Yuan Passes U.S. Copyright Pact 


OW 1906131392 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
18 Jun 92 


[From the “Hookup” program] 


[Text] The Executive Yuan yesterday [18 June] 
approved the Sino-U.S. Agreement on Copyright Protec- 
tion and stated clearly that translation nghts, replication 
rights, public performance rights, public broadcast 
rights, public transmission mghts, and adaptation rights 
should all be protected, and in accordance with the 
principle of retroactive protection. 


The decision will be submitted for deliberations by the 
Legislative Yuan as soon as possible. It is expected that 
the publishing industry and entertainment businesses 
such as video rental shops, MTV, and KTV [Kansai 
Telecasting Corporation] will be hard hit. 


At the recent Sino-American consultations on protection 
of intellectual property mghts, the U.S. side strongly 
demanded that the Legislative Yuan approve the Sino- 
American Agreement on Copyright Protection by 31 
January 1993 at the latest. However, legislators have 
responded that the government should not make exces- 
sive concessions. It remains to be seen whether or not the 
Legislative Yuan will deliberate on the agreement on 
schedule next year without any hitches. 


Niger To Strengthen Cooperation With Taipei 
OW 2006084792 Taipei CNA in English 
0751 GMT 20 Jun 92 


[Text] Taipei, June 20 (CNA)}—Foreign Relations and 
Cooperation Minister Hamidou Hassane Diallo of the 
Republic of Niger said here Friday that his country will 
make an all-out effort to enhance relations with the 
Republic of China [ROC] following the restoration of 
diplomatic ties Friday. 


Speaking at a dinner party hosted by the Ministry of 
Foreign Affairs in his honor, Diallo said Niger will 
strengthen cooperation with Taiwan in such fields as 
agriculture and trade. 


Taiwan entrepreneurs are particularly welcome to join in 
the exploitation of uranium in Niger, he said. 


Diallo said Niger is interested in the Republic of China’s 
“overseas economic cooperation and development 
fund.” Many other countries have benefited from it, he 
pointed out. 


Asked how Mainland China might respond to the 
resumption of ROC-Niger diplomatic ties, the minister 
answered, “It’s up to them.” As a sovereign state, Niger 
can make its own decision, he noted. 


The minister called on President Li Teng-hui Saturday 
morning before his departure at noon. He came here 
June 12. 
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The Foreign Ministry will send officials next week to 
Niamey, Niger's capital, to prepare for the opening of an 
embassy there. The ROC established diplomatic ties 
with Niger in 1963. The official ties were suspended in 
1974 when the West African country switched diplo- 
matic recognition to Communist China. 


Nation To Attend Forum on Disputed Islands 


OW'1906125492 Taipei Voice of Free China 
in English 0200 GMT 19 Jun 92 


[From the “News and Commentary” program] 


[Text] The Foreign Ministry said Wednesday [17 June] 
that the disputes over the South China Sea islands 
should be settled by international consultations. “An 
academic conference to be held in Bandung, Indonesia 
later this month might offer good opportunities for all 
parties concerned to discuss the issue,” Foreign Ministry 
officials said. 


Two scholars and several officials will represent the 
ROC [Republic of China] in the Bandung conference, 
whose topics include resource exploitation, maritime 
transportation, and environmental protection. And the 
participants will come from Mainland China, the Phil- 
ippines, Malaysia, Brunei, and the host Indonesia. 


The U.S. and Canada will participate as observers. 


In May, the ROC promulgated its territorial sea law, 
reaffirming the ROC’s sovereignty over the Spratly and 
Paracel Islands, and urged interested countries to discuss 
cooperation and development of the resources in the 
South China Sea. 


Vietnam initially refused to recognize the ROC’s sover- 
eignty over the disputed islands, over which Communist 
China, Malaysia, the Philippines, and Brunei also claim 
sovereignty. These countries have agreed not to settle the 
dispute with force and to cooperate in developing natural 
resources in the area during the upcoming conference. 


Mainland Scholars Arrive To Attend Seminar 


OW 2206084792 Taipei CNA in English 
0809 GMT 22 Jun 92 


[Text] Taipei, June 22 (CNA)}—Five renowned ethnolo- 
gists from the China mainland arrived in Taipei over the 
weekend at the invitation of Director Chuang Ying- 
chang of the Institute of Ethnology of Academia Sinica. 


The mainland Chinese visitors said upon their arrival 
that they came here mainly to attend a seminar on 
“comparative studies on the society and culture of 
fukien and taiwan” sponsored by the highest academic 
institute in Taiwan. 


All the five are from Xiamen University. They are Yang 
Guozhang, director of the Graduate School of History; 
Chen Zhiping, professor at the Graduate School of 
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History; Chen Guogiang and Jiang Bingzhao, both pro- 
fessors at the Department of Anthropology; and Chen 
Zaizheng of the Graduate School of Taiwan Studies. 


While here, they will also go to Hsinchu, Taichung, 
Tainan, and Kaohsiung for field studies. 


The five scholars’ arrival followed the visit to Taipei of 
seven mainland Chinese scientists earlier this month. 


Nation To Stop Distinguishing Resident Extraction 


OW2106141692 Taipei Voice of Free China 
in English 0200 GMT 21 June 92 


[From the “News” program] 


[Text] The ROC [Republic of China] Government, 
aiming to remove differences between native Taiwanese 
and mainland immigrants that have been a source of 
social and political conflicts, will stop distinguishing 
extractions of residents. 

Parliament Friday passed the second reading of the 
revision of the Household Law stipulating that only 
places of birth will be recorded in resident identification 
cards, domicile records, and other official documents. 
Lawmaker Chang Chih-ming said: The revision aims at 
solving the extraction complex, which another law- 
maker, Peng Pai-hsien, described as a major source of 
social insecurity. The government has distinguished res- 
idents’ extractions and recorded in documents the ori- 
gins of their ancestors. Most local residents tend to 
identify themselves as either native Taiwanese or main- 
landers, including both immigrants and their descen- 
dants born on Taiwan. 


Both lawmakers said ranking government officials hope 
that the changes in the Household Law will contribute to 
ending the hostility between Taiwanese and main- 
landers. 


MAC Authorizes Talks With Mainland Group 


OW1906084692 Taipei CNA in English 
0752 GMT 19 Jun 92 


[Text] Taipei, June 19 (CNA)—The Mainland Affairs 
Council (MAC) Thursday authorized the Straits 
Exchange Foundation (SEF) to talk with Beijing's Asso- 
ciation for Relations Across the Taiwan Strait (ARATS) 
over document verification and indirect registered mail 
service. 

MAC asked SEF to suggest that the talks be held in a 
third place outside of the mainland and Taiwan. 


SEF will send fax messages to ARATS suggesting a time 
and place for the talks. Once a schedule has been set, 
working-level officials will meet to discuss the topics 
listed on the agenda. 


TAIWAN 53 


SEF Deputy Secretary General Li Ching-ping said if the 
working level contacts produced meaningful results, 
ranking officials from both sides could meet to confirm 
the results. 


The conclusions reached by the ranking SEF and ARATS 
officials will have to be approved by MAC before they 
can be implemented, Li added. 


As to the “one China” issue which blocked the last round 
of SEF-ARATS talks in Beijing, both MAC and SEF said 
it should be avoided if possible. 


MAC Vice Chairman Kao Kung-lien said that commu- 
nist China should acknowledge that China is currently 
divided, and that “one China” means China after its 
reunification. 


China’s unification is what both sides of the Taiwan 
Strait are working for. However, it should not be used as 
an excuse to delay settlements of practical problems 
between the two sides, Kao said. 


MAC Head Reports on Mainland Directive on Ties 


OW 1906085092 Taipei CNA in English 
0800 GMT 19 Jun 92 


[Text] Taipei, June 19 (CNA)}—Peking authorities have 
been alerted by the possible impact of growing cross- 
straits economic relations on Mainland Chinese society, 
the head of the Mainland Affairs Council (MAC) said 
Thursday. 


Huang Kun-hui told a weekly cabinet meeting that 
central Communist authorities issued a directive to local 
Taiwan affairs offices throughout the mainland late last 
year urging them to closely watch activities of Taiwan 
traders and investors. 


Quoting the confidential Communist document, Huang 
said, Peking officials worry that Taiwan's criminal rings 
have begun to get involved in organized crime in 
Shanghai after having gained footholds in coastal main- 
land provinces of Guangdong and Fujian. 


The circular said Taipei has actively helped its cross- 
Straits investors organize fraternity clubs or trade asso- 
Ciations in an attempt to enhance their collective bar- 
gaining chips vis-a-vis mainland authorities. 


It noted that Taipei intends to use mainiand-based 
Taiwan trade organizations to lobby Peking or to collect 
first-hand information about mainland market trends 
and its general economic climate. 


Huang said the document also mentioned Peking’s dis- 
satisfaction over illegally established representative 
offices of Taiwan companies in various mainland cities. 


Communist leaders worry that these “underground” 
offices, usually manned by bloated staff, may hinder 
their foreign trade administration and disrupt normal 
mainland market order. 
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The document revealed that employees of illegal Taiwan 
trade offices have developed extensive connections with 
mainiand enterprises, and party and administrative 
agencies at various levels. They have been very active in 
collecting trade information for the reference of Taiwan 
businessmen and government authorities, it added. 
With the help of cross-straits traders, the mainland 
document claimed that Taiwan authorities have 
obtained valuable information about latest develop- 
ments on the other side of the Taiwan Straits. 


Premier Briefed on Flow of Mainland Migrant Labor 


OW 1906084992 Taipei CNA in English 
0748 GMT 19 Jun 92 


[Text] Taipei, June 19 (CNA)}—Premier Hao Po-tsun 
said Thursday that Mainland China must reform its 
political system in order to solve its serious social 
problems caused by its “economic reform and open-door 
policy.” 


Hao made the remarks after hearing a report by Main- 
land Affairs Council [MAC] Chairman Huang Kun-hui 
on Mainland China's 80 million “migrant job seekers,” 
who have brought headaches to the Peking regime. 


Huang said at a regular meeting of the Executive Yuan 
that more and more Mainland Chinese in the rural areas 
are being attracted by job opportunities in the cities. One 
of their popular sayings is that “after working one year 
outside one’s hometown, he becomes rich enough to buy 
what he needs; after working three years, he is rich 
enough to build a house in his hometown.” 


The surplus workers are mostly from rural areas in 
Zhejiang, Sichuan, Shandong, Hunan and other prov- 
inces, Huang reported. 


They swarm to any place where they can find a job, thus 
providing cheap labor to the urban areas, he said. 


He noted that of the job seekers 20-30 percent are 
construction workers, 18-24 percent can do sundry jobs, 
and 10-15 percent are service industry workers. 


Those failing to find a job often turn to theft, smuggling, 
prostitution, cheating, and even robbery, the MAC chief 
said. 

And because most of the migrants are young, productive, 
and relatively well-educated, their exodus necessarily 
drains manpower from the rural areas, Huang pointed 
out. 


As a result, rural development has been affected, and the 
income gap between the rural and urban areas are 
widening, he added. 

“Peking must reform its politics after its economic 
reform has created so many social problems,” Hao was 
quoted as saying. 


Ministry Sams Up Cross-Swrait Financial Problems 


OW2106223192 Taipei Voice of Free China 
in English 0200 GMT 21 Jun 92 


[From the “News and Commentary” program] 


[Text] The Ministry of Finance has identified for further 
consideration five major problem areas in expansion of 
financial services needed in economic exchanges and 
trade across the Taiwan Strait. They are: the feasibility 
of allowing financial institutions to invest money on the 


restrictions on remittance across the Taiwan Strait, and 
export negotiations. At present, ROC financial institu- 
tions are not allowed to invest money on the mainiand, 
nor can they set up branches there. In the future, the 
Finance Ministry will consider allowing ROC financial 
houses to set up subsidiaries in countries which have 
signed investment guarantee agreements with the main- 
land. By then, they can invest money on the mainiand in 
the name of these subsidiaries. 


Overseas Futures Transaction Law Passed 


OW 2006084692 Taipei CNA in English 
0757 GMT 20 Jun 92 


[Text] Taipei, June 20 (CNA)}—The Legislative Yuan 
Friday passed a bill allowing local people to engage in 
futures trading on foreign futures markets. 

The Overseas Futures Transaction Law, which will take 
effect six months after being promulgated, paves the way 
for the establishment of futures brokerage houses here, a 
The new law authorizes local brokerage houses to place 


Under the law, Lai said, foreign futures brokerages and 
consulting firms will also be permitted to set up branches 
in Taiwan. 

“The opening of futures trading will provide local busi- 
nesses with a new legal method to hedge against nsks and 
to earn capital gains,” Lai noted. 

Despite the long-standing ban on futures trading, an 
estimated 300 firms” were engaging in 
overseas futures trading here before law enforcement 
authorities cracked down on the illegal operations some 
two years ago. 

The collapse of local stock and real estate markets has 
also helped cool off illegal futures trading here. 


The passage of the new law is expected to revive futures 
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According to the law, the trading products will include 
both commodity and financial futures. 


It authorizes the Securities and Exchange Commission 
+ nolemater catia 


branch offices in Taiwan. The SEC will draw up detailed 


requirements, including capital and hardware facilities, 
for prospective applicants to follow with six months. 


If all goes smoothly, the SEC will begin to accept 


applications for the establishment of futures brokerages 
in mid-December. 


Official Warns on Neglecting Research, Development 


OW2106223092 Taipei Voice of Free China 
in English 0200 GMT 21 Jun 92 


[From the “News and Commentary” program] 
[Text] The ROC [Republic of China] spends only a small 


of heavy industry hit an all-time high of 162 in May, a 
hefty 62.02 percent jump from five-and-a-half years ago. 
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The index is designed by the directorate to measure 
changes in industnal production from the base year 1986 
when the index stood at 100. 


production index of light industry edged up a mere 6.02 
percent. In May, the light industry index stood at 106.02. 


In all, the production index of the whole manufacturing 
sector surged to a record high of 133.05 in May, repre- 
senting a 33 percent growth from 1986 levels. The 
DGBAS officials attributed the rise mainly to increases 
in heavy industry output. 


In May, the production index of investment goods 
(comprising both capital and construction goods, such as 
machinery, equipment as well as industrial buildings, 
etc.) stood at 170.9. Investment goods are key deter- 
miners of a country’s production capacity. 

The index of producer goods, including paper, petro- 
chemical intermedianes and other industrial raw mate- 
rials, also reached 149.91 in may, far higher than con- 
sumer goods’ 102.7. 


All this points to advances in the country’s industrial 
structure, with technology-intensive industnes replacing 
labor-intensive ones as the mainstay, the officials noted. 
On a month to month basis, May's industrial production 
index fell 0.53 percent from april after seasonally 
adjusted, but rose 3.73 percent from year-carlier levels. 


In aggregate, the country’s industrial output increased 
5.42 percent between January and May as compared 
with the same 1991 period. 


In May, the production index of manufacturing rose 3.1! 
percent from the year before, but dropped 0.98 percent from 
Apni. Chemicals, basic metals and machinery registered the 
largest annual gains of more than 8 percent. 


The mining sector suffered a 6.79 percent decline in its 
total output in may as compared with year-carlier levels. 
In the January-May period, mining production 
decreased 12.57 percent from the year before. 


The production index of utilities edged up 0.44 percent 
and that of the construction industry posted a staggering 
41.5 percent annual gain in May. 


The construction industry 1s booming this year. Housing 
starts jumped 125.3 percent between January and May 
from year-earlier levels, according to dgbas tallies. 
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Hong Kong 


Chinese JLG Head Discusses Outstanding Issues 


HK 1906091392 Hong Kong WEN WEI PO in Chinese 
19 Jun 92 p 2 


[“Dispatch” from Beijing by staff reporter E Shan- 
shan (6759 3790 3790) on news conference by Guo 
Fengmin, leader of Chinese side of Sino-British Joint 
Liaison Group, in Beijing on 18 June with unidenti- 
fied reporters: “Guo Fengmin Answers Reporters’ 
Questions”™] 

[Text] Beijing, 18 Jun (WEN WEI PO)}—Guo Fengmin, 
Chinese team leader of the Sino-British Joint Liaison Group 
[JLG], gave a news conference at the end of its 23d session 
in Beijing, and answered reporters’ questions. 

The questions and answers are as follows: 


[Guo] You all know that there are many problems on 
Hong Kong which concern you, and you will ask whether 
the JLG has discussed those problems, one of which is 
the problem of Hong Kong's new airport. I can tell yov 
that the problem of the financial plan for the new airport 
was not discussed by this session. Of course, during the 
session, we frankly exchanged ideas on some problems 
which concern everyone. The exchange of ideas has been 
frank, the atmosphere has been friendly, and I think I 
can brief you on this. I am willing to answer whatever 
questions you ask. 


[Reporter] You just said you “frankly exchanged ideas 
on some problems,” can you specify those problems? 


Chinese Side Makes Clear Its Three Positions 


[Guo] According to the relevant Sino-British Joint Dec- 
laration annexes, the concrete contents discussed by the 
JLG are confidential, therefore, I cannot tell you the 
concrete problems and the concrete details we discussed, 
but I think I can explain the Chinese Government's basic 
position on the problems which concern you. 


The first point: The Chinese Government insists that 
both the Chinese and British sides do things strictly 
according to the Joint Declaration and some relevant 
documents, and advocates that both the Chinese and 
British sides strengthen cooperation to safeguard and 
develop Hong Kong's stability and prosperity and ensure 
a smooth transition in 1997. 


The second point: The 1995 elections should comply 
with relevant stipulations of the Basic Law; to safeguard 
the arrangement which you call the “through train,” the 
matters concerning the 1995 elections must be discussed 
and settled by both the Chinese and British sides. 


The third point: During the transition period, some 
major changes in Hong Kong, especially changes in the 
government structure and assets must be discussed by 
both sides. 
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This is the Chinese Government's basic position on 
several problems, as for the concrete details discussed by 
the session, I am not able to say more. 


These Who Oppose the Basic Law Should Not Enter 
the Executive Council 


[Reporter] If Chris Patten (the new Hong Kong Gov- 
ernor) appoints United Democrats of Hong Kong mem- 
bers to the Executive Council, what is China’s position? 


[Guo] The Chinese Government's position is very clear. 
We are of the view that the admission of those people 
who are against the Basic Law and openly propagate 
subversion against the legitimate Government of China 
will not be conducive to Hong Kong's stability. There- 
fore, we oppose this. 


“Contingent Liability” Becomes Reali Debt 


[Reporter] British JLG team leader Tony Galsworthy 
said the new airport's “contingent liability” is tolerable 
in the Memorandum of Understanding [MOU]. Could 
you explain if that is the case? 


[Guo] I do not know how Mr. Galsworthy has explained 
this problem, therefore I will not comment on what he 
said. Many people in Hong Kong think that the so-called 
“contingent liability” will in fact become real debt. If 
that is so, it should naturally be discussed and settled by 
both the Chinese and British sides according to the 
regulations of the MOU on the new airport. 


[Reporter] Is it true that the Chinese and British sides 
met certain problems in the past several months? Did the 
British side violate some documents? How do you feel 
about the implementation of certain documents by the 
British side? 


[Guo] I think it is inappropriate for me to thoroughly 
comment here on the British Government. But I can 
say that in the course of implementing the Joint 
Declaration, the Chinese and British sides would 
have this problem at this time, and that problem at 
that time. Precisely because of this, we must 
strengthen cooperation and discussion. 


[Reporter] You just mentioned you want to hold discus- 
sions on the 1995 elections, but China is not going to 
amend the Basic Law and the relevant documents, so | 
do not know what you will discuss. 


[Guo] Not amending the Basic Law is not in conflict with 
discussing the 1995 elections. I want to make it clear: 
Before 1997, the problem of amending any aspect of the 
Basic Law does not exist, however, concerning the 1995 
elections, there are many concrete problems which need 
to be discussed. At present, both the Chinese and British 
sides are making preparations, and we, the Chinese side, 
are also making preparations, and we hope discussion 
can begin in the near future. 
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Corporatization of RTHK Not Discussed 


[Reporter] The last session discussed the problem of 
Radio Television Hong Kong's [R THK] corporatization. 
Did you continue the discussion this time or have you 
solved the problem or dropped it for the time being? 


[Guo] During the last session, we explained China's 
position on the problem of the so-called corporatization 
of RTHK. China's position is that for the sake of Hong 
Kong's stability, including stability among civil servants, 
RTHK had better not change or be touched. Both sides 
had nothing new to say on this during the this session, 
and it has not been put on the agenda. 


[Reporter] When will the top-level meeting on the finan- 
cial plan for the new airport be convened? The matter is 
now handed to the top level, does it mean a failure of the 
Airport Committee? 


[Guo] The Airport Committee is an organ which is set up 
by both the Chinese and British sides according to the 
MOU on the new airport and the relevant projects, to 
Carry out discussions on the airport problem. Since the 
Airport Committee's founding, the Chinese and British 
sides have carried out continuous contacts. Of course, 
the Airport Committee's establishment and work does 
not exclude the handing of some problems in some 
circumstances to the higher level for discussion, and this 
never means a failure of the Airport Committee. 
Regarding your question on the meeting, as far as I 
know, it is being discussed by the Chinese and British 
sides through diplomatic channels. 


[Reporter] Will the top-level meeting become a routine 
meeting to solve problems of principles? 


[Guo] I am not sure what you mean, but | suggest everyone 
read the MOU on the airport. In addition, | want to say that 
the MOU has stipulated that in the remaining few years of 
secretary of the two countries will meet twice a year, and the 
Hong Kong governor and Hong Kong and Macao Affairs 
Office director will meet according to a fixed schedule. This 
has already been stipulated. 


Mainland Official Warns UK on Cabinet 


HK2006025092 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jun 92 pp 1, 2 


[By Fanny Wong and Doreen Cheung] 


[Text] The verbal battle between China and Britain took 
a serious turn for Hong Kong yesterday with Beijing 
demanding that it be consulted on appointments to the 
territory's “cabinet”, the Executive Council [Exco]. 

Mr Guo Fengmin, Chinese team leader on the Sino- 
British Joint Liaison Group, insisted Britain discuss 
Exco apointments with Beijing since appointees who 
might openly subvert the Chinese Government and 
oppose the Basic Law would affect Hong Kong's stability 
and prosperity. 
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“All important issues should be discussed with us,” he said. 


“There needs to be convergence with the Basic Law. 
There should be discussion on important issues.” 


It was the second warning to Britain in as many days by 
Mr Guo, who on Thursday [18 June] had said China 
would oppose the appointment of United Democrats’ 
members to Exco. 


But the Governor, Lord Wilson, hit back by saying 
decisions on Exco membership were the Governor's 


responsibility. 


“Who the Governor appoints to the Executive Council 
must be a matter for the Governor alone with authon- 
sation of the Secretary of State,” he said. 


“That's how it works. It 1s a matter only for the Governor- 
that 1s certainly true in the period between now and 
1997.” 


At the same time, Democrats chairman Mr Martin Lee 
Chu-ming urged Britain to ignore China's warnings. 
Speaking in Paris, Mr Lee said the new Governor, Mr 
Chris Patten, should simply ignore Mr Guo's comments 
and “go ahead with the appointments”. 


But in another attack, the left-wing TA KUNG PAO 
warned in an editorial that China might end its co- 
operation with Hong Kong should United Democrats be 
appointed to Hong Kong's top policy-making body. 


Describing the Democrats as confrontational, the TA 
KUNG PAO editorial said appointing them to Exco 
would bring into the council their hostile attitude 
towards China. 


This would not only affect the Government's policy- 
making process and Exco’s normal operation but would 
hit the gradually improving relationship between Hong 
Kong and China. 

“It is certain that if the British side appoints those people 
ernment to Exco, the co-operative relationship between the 
State Council's Hong kong and Macao Affairs Office and 
other departments with the Hong Kong Government would 
be terminated,” the editorial said. 


If Britain wants to sec a seamless transition in 1997, the 
Chinese side's view should be respected, it said. 


“The new Governor is an expenenced politician, there is 
no reason why he should not understand this reason.” 


Democrats leader Mr Lee claimed China was using the 
airport issue to further expand its influence over the 
territory before 1997. But whether it succeeded, he said, 
was up to Mr Patten and London. 


And China's demand on consultation over Exco appoint- 
ments was further proof that Beying was not honouring 
the Sino-British Joint Declaration. 
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“The Joint Declaration is very clear. Britain, and not 
China, shall administer Hong Kong until June 30, 
1997,” he said. 


“Since the handover 1s five years away and nominations 
to the Executive Council have nothing to do with foreign 
or defence matters, why is China meddling?” he asked. 


The responsibility for increased Chinese involvement in 
the day- to-day running of Hong Kong before the han- 
dover lay with the British admumnistration, he said. 


“If you kowtow once, you will forever be on your knees.” 


Speaking in Hong Kong last night, independent legislator 
+s — Lau Wai-hing said she could not accept 
na’s claim. 


“It us a sort of direct interference into the administration 
of Hong Kong,” said Miss Lau, adding that Chinese 
officials were interventing in every single matter of 
importance to the territory. 


“Beying should cool down and wait until the Governor- 
designate Chris Patten has come to the territory and see 
whether he is willing to talk to them,” said Miss Lau. 


She said the appointment of Exco members should not 
be used as a political chip in negotiations over Chek Lap 
Kok. 

Senior Executive Councillor Lady Dunn said appoint- 
ments to Exco were entirely the prerogative of Hong 
Kong's Governor. 


“That is something for the Governor only. Nobody else 
has a say in that,” she said. 


Executive and Legislative Councillor Mrs Selina Chow 
Liang Shuk-yee said it was up to the Governor to decide 
whether he wanted to consult the Chinese side on Exco 
appointments. 


Britain Warns Beijing To ‘Stop Interfering’ 
HK2106034392 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 21 Jun 92 p 1 


(By David Healy in London] 


[Text] Britain has hit back at Beijing over its comments 
on the Executive Council, with China's ambassador in 
London being personally issued with a stern warning to 
stop interfering. 

The Minister with special responsibility for Hong Kong 
Mr Alastair Goodlad summoned Ambassador Mr Ma 
Yuzhen to the Foreign Office on Friday [19 June] night 
to hand him a strong protest by the British Government. 


Fianked by senior officials, Mr Goodlad spent almost 20 
minutes ielling the ambassador the Chinese remarks 
were unacceptable. 


British officials were last night tight-lipped about the 
confrontation—the clearest indication so far of Prime 
Minister Mr John Major's tough new “hands on™ policy 
on the territory's affairs. 

A bnef Foreign Office statement said: “Ambassador Ma 
called at the minister's request. The minister made clear our 
concern at reports of comments by the senior Chinese 
representatives in the Joint Liaison Group [JLG} about the 
membership of the Executive Council in Hong Kong. 
“The munister noted that these comments were not 
consistent with the terms of the JLG, which provides 
that the JLG shall not play any role in the administration 
of Hong Kong.” 


The terseness of the Foreign Office statement under- 
scores the tough talking that went on inside Mr Good- 
lad’s office. 


Governor-designate Mr Chris Patten was not present 
when the two men faced each other and is believed not to 
have been inside the Foreign office at the time. 


But it 1s clear he would have been fully aware of the 
drafting of the firm message to Mr Ma, as was Mr Major. 
The action marks a distinct change in relations between 
the UK and China over Hong Kong, and is tangible 
evidence of the tougher stand which has been signalled 
several times by Mr Major and others recently. 


The surprise move by the Chinese head of the JLG, Mr 
Guo Fengmin, on Thursday in suddenly announcing 
Chinese opposition to United Democrats joining the 
Executive Council [Exco] is being seen in London as a 
clear attempt to seize the upper ground before the arrival 
in Hong Kong of the new Governor on July 9. 


The Chinese JLG leader had insisted Britain discuss 
with Beijing appointees to Exco, and his words were 
echoed by commentaries in the lefi-wing press. Yes- 
terday, Ta Kung Pao maintained that if United Demo- 
crats leader Mr Martin Lee Chu-ming were appointed, 
Hong Kong would not have one day of peace because 
relations between Britain and China would turn sour. 
British officials are anxious to keep this latest disagree- 
ment separate from attempts by both sides to cool the 
row over the airport. 


Moves to start talks on the airport within the next few days 
are close to completion and an announcement is imminent 
on the membership and venue for the discussions. 


The British Government's firm reaction to Mr Guo's 
comments were backed yesterday by opposition Labour 
Party spokesman on Hong Kong, Mr George Foulkes. 


Mr Foulkes commented while attending a political con- 
ference in Scotland: “Goodlad is correct, the Chinese are 
trying to get control before 1997 by using the JLG as a 
platform, by vetoes, threats, demands, using the airport 
as a hostage and by blackmail. 


FBIS-CHI-92-120 
22 Jume 1992 


“It's just not acceptable and the British Government 
needs to stand very firm, otherwise they might as well 
hand over Hong Kong now. 

“This is crucial—there is no way we can accept dictation 
from China on this issue. 

“They have been playing a very astute game, but they do 
not hold all the aces and we have got to call their bluff. 


“Patten would just be a puppet Governor if we don't 
stand firm, so we must make it absolutely clear that we 
have responsibility up to 1997 and we are not going to be 
pushed around. 


“Martin Lee has got more right to be on the Executive 
Council than anyone else.” 


“In the appointment of anybody to the Executive Council, I 
find the statement made on the Chinese side that certain 

should not be appointed as a complete interference 
on the British responsibility before July 1, 1997, and a 
breach of the Joint Declaration,” he said. 


Propaganda Official’s Secret Visit Viewed 


HK2206011392 Hong Kong TANGTAI in Chinese 
No 15, 15 Jun 92 p 36 
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southern tmp rather than rushing headlong into mass 
action or taking radical action. 

The conference stressed that “one center, two basic 
points” is still the policy of the CPC Central Committee. 
There are no major changes in this regard. 


sternly criticized the CPC's propaganda work. Instead of 
offering ways to check the leftist tendencies, the confer- 
ence stressed that there will be no changes in policies and 
personnel. Moreover, the conference proposed viewing 
Deng Xiaoping's talks in two different ways. This runs 
counter to the current main task of opposing leftist 
tendencies. Under such circumstances, it is unlikely that 
there will be major changes in the CPC's external pro- 
paganda work in the near future. 


In the words of a propaganda officer, the CPC is now in 

t: “Leftism will lead to national subjuga- 
tion while rightism to party subjugation.” In the face of 
such a dilemma, it will be very difficult to carry out 


current predicament fully shows that the interests of the 
party are sharply antagonistic to those of the state under 
the conditions of “one party despotism.” 
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